


Honorable Kimberly D. Bose
August 15, 2008
Page 2

As a RTO, SPP is a transmission provider administering transmission service over 
portions of Arkansas, Kansas, Louisiana, Missouri, New Mexico, Oklahoma and Texas.  
Relevant to this filing, SPP develops the STEP, which includes, but is not limited to, 
transmission upgrades relating to transmission service requests, generation 
interconnection service requests, and satisfaction of reliability criteria, as well as 
transmission upgrades that provide economic benefits.

II. SPP Stakeholder Process and Approval of Proposed Tariff Revisions

The Tariff revisions submitted herein were developed through SPP’s stakeholder 
process and have overwhelming stakeholder and state commission support.  Over the past 
two years, the Cost Allocation Working Group (“CAWG”) of the Regional State 
Committee (“RSC”) worked with SPP stakeholders to develop the important cost 
allocation procedures for economic upgrades submitted in this filing.1  Through these 
efforts, the CAWG prepared a concept paper outlining a new and innovative idea – a 
“balanced portfolio” approach for economic upgrades and a regional postage stamp rate 
design for recovery of the costs of such upgrades.  On January 28, 2008, the RSC 
reviewed the CAWG’s recommendations and unanimously adopted the concept paper.  
Subsequently, SPP’s Regional Tariff Working Group (“RTWG”)2 developed the 
necessary tariff language to implement the “balanced portfolio” process and rate design, 
and updates were presented to the RSC on the tariff language development at the RSC’s 
April 21, 2008 and June 16, 2008 meetings.  The RTWG approved the tariff language 
with no opposition and one abstention on July 8, 2008.  On July 28, 2008, the RSC voted 
to support the tariff revisions.

The RTWG then forwarded the “balanced portfolio” tariff revisions to SPP’s 
Markets and Operations Policy Committee (“MOPC”) for further review and 
consideration.3  On July 16, 2008, the MOPC recommended to the SPP Board of 
                                               
1 The RSC provides collective state regulatory agency input on matters of regional 

importance related to the development and operation of bulk electric transmission 
and is comprised of retail regulatory commissioners from agencies in Arkansas, 
Kansas, Missouri, New Mexico, Oklahoma, and Texas.  Pursuant to the SPP 
Bylaws, the RSC has primary responsibility for determining regional proposals 
and the transition process in certain areas, including “whether license plate or 
postage stamp rates will be used for the regional access charge.”  Southwest 
Power Pool, Inc., Bylaws § 7.2, a v a i l a b l e  at
http://www.spp.org/publications/2007_fall_compliance_workshop_spp_bylaws_2
0060316.pdf; see also Sw. Power Pool, Inc., 106 FERC ¶ 61,110, at P 219 (2004).  

2 The RTWG is responsible for the development, recommendation, overall 
implementation, and oversight of SPP’s regional Tariff.

3 The MOPC reports to the SPP Board of Directors.  The representatives to the 
MOPC consist of an officer or employee of each SPP member.  Among its 

(continued . . .)
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Directors that the revisions be approved. After reviewing the recommendation, on July 
29, 2008, the SPP Board of Directors approved the modifications. The Members 
Committee also unanimously supported the proposal.

This comprehensive stakeholder process enabled all material tariff revisions that 
are being submitted herein to be thoroughly vetted by the SPP stakeholders and state 
commissions, with all entities with an interest able to participate in their development and 
approval.4  Most significantly, all of the state commissions in the SPP region support the 
“balanced portfolio” approach for inclusion of economic upgrades in the STEP as set 
forth in this filing, representing a unique milestone in the Commission’s efforts to 
incorporate in RTO tariffs regionally supported processes for developing critical 
economic upgrades and allocating their costs on a regional basis. 

III. Overview of “Balanced Portfolio” Approach 

The Commission has strongly emphasized the importance of economic 
transmission planning.  As the Commission stated in Order No. 890, it is prudent for a 
transmission provider to “plan not only to maintain reliability, but also consider whether 
transmission upgrades or other investments can reduce the overall costs of serving native 
load.”5  Therefore, the Commission directed that “the transmission planning process 
under the pro forma OATT must consider both reliability and economic considerations.”6  
SPP’s “balanced portfolio” proposal extends SPP efforts to fulfill the Commission’s 
mandate by providing an approach to economic planning and cost allocation that 

                                               
(. . . continued)

responsibilities, the MOPC recommends modifications to the regional 
transmission service tariff.

4 The Commission has previously recognized that provisions approved through the 
stakeholder processes of RTOs and ISOs are due deference.  See New Eng. Power 
Pool, 105 FERC ¶ 61,300, at P 34 (2003) (Commission approving transmission 
cost allocation proposal based upon the extensive and thorough stakeholder 
process); Policy Statement Regarding Regional Transmission Groups, 1991-1996 
FERC Stats. & Regs., Regs. Preambles ¶ 30,976, at 30,872 (1993) (“RTG Policy 
Statement”) (the Commission will afford an appropriate degree of deference to 
the stakeholder approval process).

5 Preventing Undue Discrimination and Preference in Transmission Service, Order 
No. 890, 2006-2007 FERC Stats. & Regs., Regs. Preambles ¶ 31,241, at P 542 
(Order No. 890), order on reh’g, Order No. 890-A, 2006-2007 FERC Stats. & 
Regs., Regs. Preambles ¶ 31,261 (2007), order on reh’g and clarification, Order 
No. 890-B, 123 FERC ¶ 61,299 (2008).

6 Order No. 890 at P 542.
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promotes inclusion of valuable economic upgrades in the STEP in a manner that benefits 
the entire SPP region, while at the same time ensuring that the resulting cost allocations 
do not penalize any transmission zones that may already have robust transmission assets 
in relation to their loads and therefore may benefit to a lesser extent from the economic 
upgrades.  

Under the “balanced portfolio” approach, SPP will evaluate the benefits of a 
group or portfolio of economic upgrades to be included in the STEP, rather than 
evaluating the benefits of individual upgrades solely on a project-by-project basis.  A 
portfolio approach alleviates potential disputes that may arise from the construction of a 
single project that may benefit one zone but not others.  By evaluating the benefits of a 
group or portfolio of economic upgrades, benefits to the entire system are more likely to 
be achieved.  Additionally, the benefits from a single project determined from analyzing 
the project on an individual basis may subsequently change as a result of additional new 
economic projects being added to the STEP.  By instead considering a group of economic 
projects simultaneously, all projects are taken into consideration at the same time in the 
evaluation and a more accurate assessment of the benefits of all of the economic upgrades 
included in the balanced portfolio results.7

In order for a portfolio of economic upgrades to qualify for economic cost 
allocation, the portfolio must be “balanced” and the benefits of the portfolio as measured 
by adjusted production costs must equal or exceed the costs over a ten year planning time 
frame.  A portfolio is balanced when each SPP zone realizes benefits from the portfolio.  
In other words, to be balanced, the benefits of the portfolio for each SPP zone must equal 
or exceed the costs allocated to that SPP zone under a postage stamp rate design, for the 
ten years that the portfolio is analyzed.  Achieving this balance can be difficult because 
the various SPP zones have different levels of transmission robustness that will cause 
differences in the relative savings that can be achieved in each zone.  Therefore, the 
stakeholders developed a mechanism to create balance by establishing a process for 
reallocating a portion of a zone’s pre-existing (or planned) zonal revenue requirements to 
the region-wide postage stamp revenue requirement when necessary to create balance, i.e. 
when the benefits of the developed portfolio of economic upgrades do not equal or 
exceed the allocated costs for a particular zone.  

Pursuant to this reallocation mechanism, when a proposed economic upgrade 
portfolio is not balanced, SPP may adjust the portfolio as follows.  First, SPP may include 
economic upgrades that ordinarily do not qualify for inclusion in the portfolio to increase 
                                               
7 SPP also will accommodate and model the upgrades within approved balanced 

portfolios in its reliability studies.  See Tariff, Attachment O proposed § III.(4)(e).  
By including the upgrades within the balanced portfolios in its reliability studies, 
SPP will ensure that it evaluates the reliability impact the upgrades may have on 
the SPP system and make certain that the STEP is producing a reliable plan 
consistent with all applicable reliability criteria.  
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the benefits in zones where benefits are deficient.  The initially developed portfolio will 
include only upgrades at the 345 kV level or above and, under some circumstances, lower 
voltage facilities that support the integration of the 345 kV upgrades.  The reallocation 
mechanism permits, when necessary to create balance, the inclusion of additional below 
345 kV upgrades.  Second, in the event that including additional economic upgrades 
below 345 kV into the portfolio still does not achieve balance, then the stakeholders have 
agreed that it is appropriate for SPP to transfer into the postage stamp rate revenue 
requirements for reliability upgrades that are currently collected on a zonal basis only 
from the deficient zones.  This revenue transfer can consist of the portions of planned 
reliability projects that, under SPP’s reliability planning process, were allocated to a 
deficient zone.  It also may consist of historic facilities that are contained entirely in a 
deficient zone’s revenue requirement.  This transfer of zonal revenue requirement to the 
postage stamp rate will result in added benefits to the deficient zones (as their costs will 
be reduced) and reduce the benefits somewhat to the other zones (as their costs will 
increase).  While this method of balancing may not create exact equality among the zones 
regarding the benefits that the zones will experience from a portfolio, it will ensure that 
all zones benefit from the balanced portfolio and that no zone is disadvantaged by being 
allocated costs for economic upgrades for which it receives little or no benefit.  

After a “balanced portfolio” is approved by the SPP Board of Directors, SPP also 
will monitor and evaluate the portfolio for unintended consequences, such as (i) the 
cancellation of an upgrade that is part of an approved balanced portfolio; (ii) 
unanticipated decreases in benefits or increases in the costs of the upgrades that are a part 
of an approved balanced portfolio; and (iii) significant unanticipated changes in the 
transmission system.  In the event that, as a result of these events, a balanced portfolio 
should be reconfigured to remain beneficial, SPP will recommend a reconfiguration to 
MOPC and the SPP Board of Directors.  This reevaluation mechanism will ensure that a 
balanced portfolio remains cost beneficial and balanced.

Because of the “balance” that can be achieved pursuant to the process described 
above, ensuring that no region within the SPP footprint will be disadvantaged from the 
inclusion of economic upgrades in the STEP, the state commissions uniformly support 
the “balanced portfolio” approach.  SPP commends the RSC and the SPP stakeholders for 
their collaborative effort in addressing this difficult and often contentious cost allocation 
issue, and creating a proposal that assures benefits for all involved.  SPP urges the 
Commission to accept this widely supported proposal. 

SPP is prepared to move forward in developing balanced portfolios and 
anticipates that, following review by stakeholders, including the RSC, the first proposed 
balanced portfolio could be presented to the SPP Board of Directors and included in the 
STEP in January 2009.8  
                                               
8 In an entirely separate initiative, SPP also is evaluating the benefits and costs of 

constructing an Extra High Voltage (“EHV”) overlay for the SPP region.  The 
need for the EHV overlay is driven by many factors, including the potential for 

(continued . . .)
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IV. Detailed Description of the Balanced Portfolio Proposal9

A. Evaluation of a Balanced Portfolio

Attachment O of the Tariff (Transmission Planning Process) is amended to set 
forth the process for developing, evaluating, and including balanced portfolios in the 
STEP.  

1. Stakeholder Input and High Priority Studies

To develop a potential balanced portfolio, SPP will solicit input from stakeholders 
on combinations of economic upgrades that should be evaluated as potential balanced 
portfolios.10  Consistent with Order No. 890, this input will permit customers to “identify 
those portions of the transmission system where they have encountered transmission 
problems due to congestion or whether they believe upgrades and other investments may 
be necessary to reduce congestion and to integrate new resources.”11  SPP’s process also 
is consistent with the Commission’s openness and coordination principles in Order No. 
890, as any entity can provide input or suggest potential upgrades and the process 
provides for involvement by interested parties.12  

                                               
(. . . continued)

large renewable resource development, such as wind projects, which could be 
developed within SPP and neighboring systems and delivered to markets.  
However, the EHV overlay initiative, and related cost allocation pertaining to the 
EHV overlay, is not a part of this filing.

9 This section of the transmittal letter describes the details of the balanced portfolio 
proposal.  A description of the specific tariff sections that are revised to 
implement the proposal is set forth in Attachment I to this transmittal letter.

10 Tariff, Attachment O proposed section IV.6.(a).  Additionally, SPP stakeholders 
can propose economic upgrades that SPP will screen to determine whether these
upgrades are likely to have economic benefits that exceed costs.   SPP also may 
suggest potential economic upgrades based on its knowledge of transmission 
planning, congestion and transmission load relief on the system, as well as based 
on input from its market monitors.  SPP will post the results of the screening 
analysis on its website and will discuss results with stakeholder working groups.  
See id. Attachment O proposed §§ IV.4, 5, 6.

11 Order No. 890 at P 547.

12 Id. at PP 460, 454; see also Sw. Power Pool, Inc., 124 FERC ¶ 61,028, at PP 12, 
17-19 (2008).
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Furthermore, evaluation of potential balanced portfolios will be considered high 
priority studies, which will be conducted in consultation with the stakeholders.13  
Consistent with the transparency principle in Order No. 890, for each high priority study, 
SPP will establish and post on its website a report that will include study input 
assumptions, the estimated costs of the upgrades included in the high priority study, the 
expected economic benefits of the upgrades, and the reliability impacts, if any, of the 
upgrades.14  

2. Voltage Restrictions

To be included in a balanced portfolio, an upgrade must include a 345 kV or 
higher voltage facility.  Lower voltage facilities required to integrate the 345 kV facility 
may be included in a balanced portfolio provided that the costs of the lower voltage 
facilities do not exceed the cost of the 345 kV or higher voltage facility.  However, an 
economic upgrade that includes lower voltage facilities the costs of which exceed the cost 
of the 345 kV or higher voltage facilities may be included in the evaluation of a potential 
balanced portfolio if a Project Sponsor15 agrees to bear the portion of the costs of the 
lower voltage facilities that is in excess of the costs of the 345 kV or higher facilities.16  
The reason for the 345 kV eligibility cutoff is that these higher voltage projects are likely 
to provide more broadly distributed benefits across the SPP footprint.  Including lower 
voltage facilities that are required to integrate the higher voltage projects also is 
important because it assures that additional costs related to the 345 kV projects are 
included in the regional rate.  It also protects project owners from being left with large, 
unrecovered costs, having to engage in separate rate proceedings for different portions of 
the same project, and having only portions of their projects approved by SPP and subject 
to SPP stakeholder review.17

                                               
13 Tariff, Attachment O proposed § IV.3(b). Conducting the studies in consultation 

with the stakeholders is consistent with Order No. 890, which requires that such 
studies be conducted “in a manner that is open and coordinated with the affected 
stakeholders.” Order No. 890 at P 547.

14 Tariff, Attachment O proposed § IV.3(g).  See Sw. Power Pool, Inc., 124 FERC 
¶ 61,028, at P 25.

15 A “Project Sponsor” is one or more entities that voluntarily agree to bear a portion 
or all of the costs of a Sponsored Upgrade. Tariff § 1.36b.  

16 Tariff, Attachment O proposed § IV.6(b).

17 SPP’s current proposal does not include cross border projects that could be 
economically beneficial.  However, SPP will work with its neighbors to enable 
such projects to be included in the balanced portfolios, provided they agree to 
fund a portion of the upgrades. If appropriate arrangements are negotiated, then 

(continued . . .)
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3. Determination of Costs and Benefits

Once a potential balanced portfolio is identified, SPP will evaluate the costs and 
benefits of the portfolio to determine whether it is cost beneficial and balanced.  This 
determination is important because a potential balanced portfolio must meet both criteria 
– be cost beneficial and balanced – to qualify for cost allocation pursuant to the regional 
postage stamp rate.

The cost component of the cost-benefit analysis will be the net present value of 
the revenue requirements for each zone of the potential balanced portfolio, which will be 
based on the following:  

 The revenue requirements for each balanced portfolio will be calculated as 
if all of the economic upgrades associated with the potential balanced 
portfolio are simultaneously available to the power system (this 
requirement is for evaluation purposes only and does not affect the 
construction timing of any individual upgrade within the portfolio).18

 SPP will estimate the construction costs of each economic upgrade in the 
potential economic portfolio based on input from the transmission owners 
and other pertinent information.19

 To estimate the revenue requirements for each economic upgrade in the 
potential balanced portfolio, SPP will use the transmission fixed charge 
rate for the appropriate transmission owner, to be provided by the 
transmission owner in each annual planning cycle.20

                                               
(. . . continued)

SPP will amend its Tariff accordingly to include consideration of such cross 
border projects. 

18 Tariff, Attachment O proposed § IV.6(c)(i).

19 Id. Attachment O proposed § IV.6(c)(ii).

20 Id. Attachment O proposed § IV.6(c)(iii).  The revenue requirement for each 
economic upgrade will include the costs necessary to support the economic 
upgrade, including operation and maintenance expenses, depreciation, property 
and payroll taxes, income taxes, if applicable, return on investment, and any other 
factors affecting the revenue requirement associated with the economic upgrade.
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 The revenue requirements for the potential balanced portfolio shall equal 
the sum of the revenue requirements of the economic upgrades that 
comprise the potential balanced portfolio.21

 SPP will estimate the cost for each zone by allocating the revenue 
requirements for the potential balanced portfolio to each zone based on its 
Region-wide Load Ratio Share forecasted over the ten year period 
analyzed.22

Similarly, the benefits component of the cost-benefit analysis will be the net 
present value of the benefits for each zone, which will be based on the following:

 The benefits from each balanced portfolio will be calculated as if all of the 
economic upgrades associated with the potential balanced portfolio are 
simultaneously available to the power system.23

 SPP will use an adjusted production cost metric to analyze the benefits of 
the potential balanced portfolio.24  Use of an adjusted production cost 
metric to measure benefits from transmission upgrades that reduce 
congestion is appropriate for SPP because it correctly accounts for the 
impacts of interchange transactions into and out of each zone.  The 
adjusted production cost metric is expressed formulaically as:  

Adjusted Production Cost = Production Cost – Revenue from Sales + 
Cost of Purchases 

where

Revenue from Sales = Net Export x Zonal LMP Gen Weighted
and

                                               
21 Id. Attachment O proposed § IV.6(c)(iv).

22 Id. Attachment O proposed § IV.6(c)(v).  The Region-wide Load Ratio Share is 
the “[r]atio of a Network Customer’s or Transmission Owner’s Resident Load in 
the SPP Region to the total load in the SPP Region” calculated on a calendar year 
basis, for the prior calendar year.  Tariff, proposed § 1.37c.

23 Id. Attachment O proposed § IV.6(d)(i).

24 Id. Attachment O proposed § IV.6(d)(ii).  
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Cost of Purchases = Net Import x Zonal LMP Load Weighted25  

 The adjusted production cost metric for each zone will equal the 
difference between the adjusted production cost with the potential 
balanced portfolio and without the potential balanced portfolio.26  

 SPP will estimate the annual benefits of a balanced portfolio for each zone 
over the same ten-year period that it uses to determine the costs of the 
balanced portfolio.  It will make this determination by calculating the 
annual benefits for at least three specific years in the ten-year time period 
and interpolating the annual benefits for the remaining years.27  

In addition to the adjusted production cost metric described above that will be 
implemented immediately, there are other benefits to transmission investment that could 
be incorporated into the balanced portfolio process with further development and 
refinement based upon SPP stakeholder input.  These benefits include: (i) reduction in 
system losses; (ii) differing environmental impacts; (iii) improvement to capacity margin 
and operating reserve requirements; (iv) energy, capacity and ancillary service market 
facilitation; (v) increased competition in wholesale markets; (vi) reliability enhancement, 
including storm hardening and black start capability; and (vii) critical infrastructure and 
homeland security.  SPP will continue to evaluate and explore these areas with its 
stakeholders in the transmission planning process.  Any resulting subsequent adjustments 
to the metrics and criteria for evaluating potential balanced portfolios will be proposed 
through Tariff amendments.28

4. Cost Beneficial and Balanced Portfolio

As noted above, to qualify for cost allocation under the regional postage stamp 
rate, a potential balanced portfolio must be cost beneficial and balanced.  A portfolio is 
cost beneficial when the sum of the net present value of the benefits (determined as 
described above) equals or exceeds the net present value of the costs (determined as 
described above) over the same ten-year period.29  A portfolio is balanced when for each 
                                               
25 To the extent necessary, the details of how to calculate the Revenue from Sales 

and Cost of Purchases components of this formula will be set forth in the Business 
Practice Manuals posted on the SPP website.  

26 Tariff, Attachment O proposed § IV.6(d)(iii).

27 Id. Attachment O proposed § IV.6(d)(iv).  The details of the interpolation process 
will be included in the business practice manuals.

28 Id. Attachment O proposed § IV.8(a), (b).

29 Id. Attachment O proposed § IV.6(e)(i).
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zone the sum of the net present value of the benefits equals or exceeds the net present 
value of the costs over the same ten-year period as used to calculate the costs.30  

In the event that the cost-benefit analysis described above does not yield a 
balanced portfolio, i.e. there is at least one zone where the costs allocated to the zone 
exceed the benefits allocated to the zone (referred to as “deficient zones”), SPP may 
include in the portfolio economic upgrades that do not meet the voltage requirements as 
discussed in section IV.A.2 above.31  If including lower voltage facilities in the potential 
balanced portfolio fails to achieve the requisite balance, SPP may transfer a portion of the 
annual revenue requirements for planned and/or existing reliability-based upgrades that 
were allocated on a zonal basis to the deficient zone to the annual revenue requirement 
for the balanced portfolio that will be allocated on a region-wide basis.32  These transfers 
are limited to the minimum amount that will balance the portfolio over the ten-year 
period analyzed, and will be made first from the Base Plan Zonal Annual Revenue 
Requirement and then, if necessary, from the Zonal Transmission Revenue 
Requirement.33  Transfers are made from the Base Plan Zonal Revenue Requirement first, 
because the upgrades associated with this revenue requirement are more likely to provide 
some benefit to the entire system and customers already pay both a region-wide and zonal 
component for these upgrades.34  The limitation regarding the amount of the revenue 
requirement that will be transferred to achieve balance enables an otherwise deficient 
zone to benefit from the balanced portfolio, while ensuring that the benefits to zones that 
are not deficient are only minimally reduced in order to achieve a balanced portfolio.  

                                               
30 Id. Attachment O proposed § IV.6(e)(ii).

31 Id. Attachment O proposed § IV.7(b).

32 Id. Attachment O proposed § IV.7(c).  

33 Id. Attachment O proposed § IV.7(c).  The Base Plan Zonal Annual Transmission 
Revenue Requirement is the sum of the annual transmission revenue requirement 
for each Base Plan Upgrade (which are upgrades included in the STEP to ensure 
the reliability of the transmission system) and of any of the Accredited Revenue 
Requirements (see discussion in section V infra) that are allocated to the zone.  
Tariff proposed § 1.3h.  The Zonal Annual Transmission Revenue Requirement is 
generally the revenue requirements for existing facilities in each zone, and the 
Accredited Revenue Requirements that are allocated to the zone.  Tariff § 1.50.

34 Attachment J of the Tariff provides that if the cost of a Base Plan Upgrade (i.e. a 
reliability-based upgrade) is greater than $100,000, then one third of the revenue 
requirement for the upgrade is allocated to the SPP region on a postage stamp 
basis and the remaining two-thirds is allocated on a zonal basis.  Tariff, 
Attachment J proposed § III.A.  



Honorable Kimberly D. Bose
August 15, 2008
Page 12

5. Approval of Balanced Portfolio

In the first quarter of each year, SPP may present potential balanced portfolios to 
MOPC.  MOPC will make a recommendation to the SPP Board of Directors regarding 
the inclusion of any potential balanced portfolio into the STEP.  The SPP Board of 
Directors then must approve the proposed balanced portfolio for it to be included in the 
STEP.  SPP will post the list of all upgrades to be included in the STEP, including the 
economic upgrades comprising the balanced portfolio, ten days prior to the meeting in 
which the SPP Board of Directors is expected to take action on accepting or modifying 
the list.  The list of approved upgrades, including the economic upgrades within balanced 
portfolios, may be modified throughout the year by the SPP Board of Directors.  SPP, 
however, is not required to recommend the adoption of a balanced portfolio each year.35

This approval process provides for stakeholder involvement, including 
participation by the RSC, and transparency with regard to the balanced portfolios that 
will be included in the STEP.  It also provides flexibility to SPP and the SPP Board of 
Directors in the event that a balanced portfolio is not feasible in a particular year.  

B. Cost Recovery for Balanced Portfolios

One hundred percent of the annual revenue requirements for the upgrades in an 
approved balanced portfolio will be recovered through a postage stamp rate (Region-wide 
Charge).36  This revenue requirement – the Balanced Portfolio Region-wide Annual 
Transmission Revenue Requirement – shall be the total of the revenue requirements 
associated with the economic upgrades included in the balanced portfolio, which will be 
provided by the transmission owners in a similar manner as the revenue requirements for 
reliability based upgrades.37  The Balanced Portfolio Region-wide Revenue Requirement 
also will include the amount, if any, of the Base Plan Zonal Annual Revenue 
Requirement or Zonal Transmission Revenue Requirement that is transferred to achieve a 
balanced portfolio.38  

                                               
35 Tariff, Attachment O proposed § VII(1).

36 The Region-wide Charge is the mechanism by which SPP recovers the Region-
wide Annual Transmission Revenue Requirement, which includes the revenue 
requirements for reliability-based upgrades recovered on a region-wide basis and 
the revenue requirements associated with a balanced portfolio.  See Tariff 
proposed §§ 1.37a, 1.37b.    

37 Tariff, Attachment H (as amended herein).

38 Tariff, Attachment H proposed Table 2.



Honorable Kimberly D. Bose
August 15, 2008
Page 13

1. Region-wide Charge

The Region-wide Charge will be assessed to all load, including Resident Load 
and transmission customers taking Point-to-Point Transmission Service under the 
Tariff.39  Resident Load consists of (i) network customers taking Network Integration 
Service (“Network Service”) to serve their Network Load under the Tariff; and (ii) 
transmission owners providing transmission service to (a) bundled retail load for which 
such transmission owners are not taking Network Service or Firm Point-to-Point 
Transmission Service under the Tariff and (b) load being served under Grandfathered 
Agreements for which such transmission owners are not taking Network Service or Firm 
Point-to Point Transmission Service under the Tariff.40   

Under Schedule 12 of the Tariff, the monthly Region-wide Charge for a network 
customer or a transmission owner shall be determined by multiplying its Region-wide 
Load Ratio Share41 by one-twelfth of the Region-wide Annual Transmission 
Requirement, which is specified in Attachment H to the Tariff.42  The Region-wide 
Charge assessed to Point-to-Point Transmission Customers will be assessed by 
multiplying the regional component of the rate by the kW of Reserved Capacity.43  
Revenues collected as a result of the Region-wide Charges will be distributed to 
transmission owners owning the reliability-based Base Plan upgrades and the economic-
based upgrades in the approved balanced portfolios in proportion to their respective 
annual transmission revenue requirements for the upgrades.44  

                                               
39 Id. proposed §§ 41, 42.

40 Tariff proposed § 41.  These are the same entities that currently are subject to the 
Base Plan Charge. See Sw. Power Pool, Inc., 111 FERC ¶ 61,118, order on reh’g, 
112 FERC ¶ 61,319 (2005) (accepting the allocation of the Base Plan Charge to 
the specified entities).

41 The “Region-wide Load Ratio Share” is the ratio of a network customer’s or 
transmission owner’s Resident Load to the total load in the SPP Region.  This 
ratio is calculated on a calendar year basis for the prior calendar year.  Tariff, 
proposed § 13.7c.

42 Tariff, Schedule 11 proposed § II.B.  

43 Id. proposed § 1.37d; Id. Schedule 11, proposed §§ I, II.B.

44 Tariff, Attachment L proposed § III.
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2. Implementation of Reallocation Revenue Requirements

a. Incremental Reallocation

In the event that an approved balanced portfolio achieved balance by transferring 
a portion of a deficient zone’s existing zonal revenue requirements into the balanced
portfolio Regional-wide Annual Transmission Revenue Requirement (“Reallocated 
Revenue Requirements”), such transfer shall occur in increments.  The initial transfer of 
the Reallocated Revenue Requirements shall occur when at least 10 percent of the 
estimated levelized annual transmission revenue requirements for the approved balanced 
portfolio has been included in the rates under the Tariff.  On this “Trigger Date,” 20 
percent of the Reallocated Revenue Requirements shall be transferred to the Balanced 
Portfolio Region-wide Annual Transmission Requirement.  On each anniversary of the 
Trigger Date in the subsequent four years, an additional 20 percent of the Reallocated 
Revenue Requirement shall be transferred to the Balanced Portfolio Region-wide Annual 
Transmission Revenue Requirement.  However, if all of the upgrades in the approved 
balanced portfolio are completed and included in the rates prior to the fourth anniversary 
of the Trigger Date, the remaining Reallocated Revenue Requirement shall be transferred 
prior to the fourth anniversary date.45

The 10 percent trigger and incremental transfer of Reallocated Revenue 
Requirements are appropriate because they protect zones that have net positive benefits in 
the balanced portfolio from paying for the Reallocated Revenue Requirements of those 
zones that did not have net positive benefits before realizing any of the benefits of the 
balanced portfolio.  This mechanism provides as much parity as possible between zones 
that benefit from a balanced portfolio before a reallocation of revenue requirements and 
those that are balanced after the reallocation of revenue requirements. 

b. Final Reallocation and True-up

Once all of the economic upgrades comprising a balanced portfolio are completed 
and the revenue requirements for those upgrades are included in the rates under the 
Tariff, the final amount of the Reallocated Revenue Requirements to be transferred to the 
Balanced Portfolio Region-wide Annual Transmission Revenue Requirement to create a 
balanced portfolio will be trued-up based on the applicable fixed charge rates and the 
actual costs for each upgrade.  In performing this true-up, the same benefits estimated at 
the time the balanced portfolio was approved will be used.46  In other words, benefits will 
not be trued-up.  This is appropriate because benefits may constantly change over the life 
of the balanced portfolios.  Thus, SPP will evaluate the costs and benefits of the balanced 
portfolio based on actual costs, rather than estimates, to determine whether the approved 
                                               
45 Id. Attachment J proposed § IV.A.1.

46 Id. Attachment J proposed § IV.A.2.
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balanced portfolio is actually balanced and then makes adjustments as necessary to the 
transfers of the Reallocated Revenue Requirements to ensure that the portfolio remains 
balanced – i.e. that the previously calculated benefits still equal or exceed actual costs in 
every zone.

However, in the unlikely event that in the true-up analysis, the ten-year present 
value of the levelized annual transmission revenue requirements based on actual costs 
exceeds the originally calculated ten-year present value of the estimated benefits for the 
entire approved balanced portfolio, then the amount of Reallocated Revenue 
Requirements that will be transferred to the Balanced Portfolio Regional-wide Annual 
Transmission Revenue Requirement to achieve a balanced portfolio shall be based on the 
benefit to cost ratio for the approved balanced portfolio resulting from the true up 
analysis.47  For example, if the true-up analysis reveals that the benefit to cost ratio for 
the approved balanced portfolio based on actual costs is 1 to 1.25, and benefits do not 
equal or exceed costs on a system-wide basis, then Reallocated Revenue Requirements 
will be transferred from a deficient zone’s zonal revenue requirements to the region-wide 
revenue requirement only sufficient to achieve the same benefit to cost ratio for the entire 
SPP system as a result of the true-up and not to ensure that benefits equal or exceed costs 
for the zone.  This will ensure that the zones that did not have net benefits will benefit 
from the balanced portfolio consistent with the benefits to the entire SPP region and that 
those zones which did have net benefits will not overpay to achieve a balanced portfolio. 

C. Reconfiguration of an Approved Balanced Portfolio

Under certain conditions, SPP will review an approved balanced portfolio for 
unintended consequences.  Based on such review, SPP may recommend reconfiguring a 
previously approved balanced portfolio.  Conditions that may lead to such a review 
include, but are not limited to:  (i) cancellation of an upgrade that is part of an approved 
balanced portfolio; (ii) unanticipated decreases in benefits or increases in the costs of the 
upgrades that are a part of an approved balanced portfolio; and (iii) significant 
unanticipated changes in the transmission system.48  

Factors that SPP will consider in determining whether to recommend that an 
approved balanced portfolio be reconfigured include what impact the reconfiguration 
would have on (i) meeting the conditions for a balanced portfolio; (ii) the number of 
deficient zones; (iii) the amount of Reallocated Revenue Requirements that would need 
to be transferred to the balanced portfolio Region-wide Annual Transmission Revenue 
Requirement to balance the reconfigured portfolio; and (iv) the increase in the overall
cost of the reconfigured balanced portfolio, if upgrades are added to the portfolio.49

                                               
47 Id. Attachment J proposed § IV.A.2.

48 Id. Attachment J proposed § IV.B.1.

49 Id. Attachment J proposed § IV.B.2.
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If a reconfigured portfolio is to be balanced by transferring a portion of the 
Reallocated Revenue Requirements from the deficient zones to the Balanced Portfolio 
Region-wide Annual Revenue Requirement, the reallocation shall be adjusted based on 
the costs and benefits of the reconfigured balanced portfolio.50

After analyzing whether an approved balanced portfolio should be reconfigured, 
SPP will provide a report and recommendations to MOPC regarding the results of its 
analysis.  MOPC will consider the report and recommendation and then provide its own 
recommendation along with SPP’s report and recommendation to the SPP Board of 
Directors.  The SPP Board of Directors then will take action regarding the 
reconfiguration of the balanced portfolio.51

D. Business Practices Manuals

While the Tariff amendments proposed in this filing provide transparency and 
substantial detail regarding the rules and practices relating to balanced portfolios, 
consistent with Commission precedent, SPP will place other necessary details of the 
practices in its business practices manuals.  The current business practices manual for 
economic planning is the Economic Modeling Manual.  SPP will update and modify this 
manual to incorporate the balanced portfolio process.  As the Commission has explained, 
“not all rules and practices related to transmission service or planning activities in 
particular, need to be codified in the transmission provider’s OATT.”52  Indeed, 
specifically regarding the planning process, the Commission has held that transmission 
providers can “use a combination of tariff language in their OATT and a reference to 
planning manuals on their websites to satisfy the planning obligations under Order No. 
890.”53

For example, as necessary, the business practice manuals will provide any 
required details of how cost estimates for transmission upgrades will be made.  Similarly, 
as noted above, the details of how SPP will determine revenues from sales and costs of 
purchases in the formula for determining Adjusted Production Cost may be explained 
further in the business practice manuals.  As also noted, any necessary details of the 

                                               
50 Id. Attachment J proposed § IV.B.3.

51 Id. Attachment J proposed § IV.B.4.

52 Midwest Indep. Transmission Sys. Operator, Inc., 123 FERC ¶ 61,164, at P 43 
(2008); see also Cal. Indep. Sys. Operator Corp., 122 FERC ¶ 61,271, at P 16 
(2008) (“It is appropriate for Business Practice Manuals to contain 
implementation details, such as instructions, guidelines, examples, and charts.”).

53 Midwest Indep. Transmission Sys. Operator, Inc., 123 FERC at P 43.
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means of interpolating benefits over the ten-year study period also will be included in the 
manuals.  Other details of the balanced portfolio planning process that may be 
incorporated into the manuals include an explanation of data requirements and the base 
case and sensitivity model development. 

These details will not significantly impact the rates, terms and conditions of 
service and therefore are the type that the Commission has held need not be included in 
the Tariff.54

V. Deferred and Displaced Upgrades55

As part of the balanced portfolio initiative, the stakeholders also agreed to 
propose as part of this filing amendments to Attachment J of the Tariff regarding the 
treatment of the costs of upgrades included in the STEP that are deferred or replaced by 
balanced portfolio and other upgrades.  

There may be instances where a proposed network upgrade defers or eliminates 
the need for a Base Plan Upgrade,56 a Zonal Reliability Upgrade,57 a Service Upgrade58

or an economic upgrade included in a balanced portfolio.  In such cases, SPP will 
calculate the “Accredited Revenue Requirements” that result from the deferral or 
elimination of the upgrade.  Upgrades that are deferred are referred to as “Deferred

                                               
54 See id.; Cal. Indep. Sys. Operator Corp., 122 FERC at 90 (“The additional details 

contained in the Business Practices Manual . . . do not significantly impact rates, 
terms, or conditions, and therefore do not need to be included in the MRTU 
Tariff.”).  

55 A description of the revisions to the Tariff relating to deferred and displaced 
upgrades is set forth in Attachment 1 to this transmittal letter.

56 Base Plan Upgrades are upgrades included in and constructed pursuant to the 
STEP in order to ensure the reliability of the transmission system.  Tariff 
proposed § 1.3g (formerly § 1.3j).

57 Zonal Reliability Upgrades are upgrades included in and constructed pursuant to 
the STEP in order to ensure the reliability of the transmission system identified 
because of the application of a transmission owner’s company-specific planning 
criteria.  Tariff § 1.50a.

58 Service Upgrades are network upgrades required to provide transmission service 
requested by an Eligible Customer.  Tariff § 1.41a.
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Upgrades”59 and those that are eliminated are “Displaced Upgrades.”60  The Accredited 
Revenue Requirement associated with a Deferred Upgrade shall be equal to the time 
value of the affected transmission owner’s revenue requirement for the Deferred Upgrade 
over the period of the deferral.61  For a Displaced Upgrade, the associated Accredited 
Revenue Requirement shall equal the time value of the affected transmission owner’s 
revenue requirement over the expected service life of the facility that is displaced.62

Accredited Revenue Requirements shall be based on the estimated project costs for the 
approved upgrade that is deferred or displaced.63

When a proposed network upgrade defers or displaces the need for a Base Plan 
Upgrade, a Zonal Reliability Upgrade, or an economic upgrade included in a balanced 
portfolio, the Accredited Revenue Requirements related to the charges for the Deferred 
Upgrade or Displaced Upgrade only shall include the costs that are allocated to the 
revenue requirement associated with the Deferred Upgrade or Displaced Upgrade.64  
Similarly, when a proposed network upgrade defers or displaces the need for a Service 
Upgrade required to provide Long-Term Firm Point-to-Point Transmission Service, the 
Accredited Revenue Requirements related to the transmission service charges only shall 
include the expected increase in revenue that can be distributed pursuant to Attachment L 
of the Tariff (Treatment of Revenues).65

In the evaluation of the benefits of a balanced portfolio, the Accredited Revenue 
Requirements associated with the upgrade being deferred or displaced by the upgrade 
included in the balanced portfolio shall be treated as benefits to the zones to which those 
Accredited Revenue Requirements are distributed or would have been otherwise assigned 
or recovered.66  Including the Accredited Revenue Requirements of the Displaced 
Upgrade or the Deferred Upgrades as a benefit in the balanced portfolio cost-benefit 
analysis is appropriate as the zones will benefit from the fact that the upgrade will no 
longer be necessary.

                                               
59 Tariff, Attachment J proposed § VII.A.

60 Id. Attachment J proposed § VII.B.

61 Id. Attachment J proposed § VII.A.  

62 Id. Attachment J proposed § VII.B.

63 Id. Attachment J proposed § VII.C.

64 Id. Attachment J proposed §§ VII.C.1 - 3.

65 Id. Attachment J proposed § VII.C.4.

66 Id. Attachment J proposed § VII.D.2.ii.
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In short, when an upgrade is deferred or displaced, the costs and benefits may 
shift to other parties.  The amendments to the Tariff relating to Deferred Upgrades and 
Displaced Upgrades are intended to account for this shift and ensure that the costs and 
benefits of deferring or displacing upgrades are properly assessed or credited to the 
appropriate parties.

VI. Effective Date

SPP requests that the Commission approve the Tariff revisions submitted herein 
with an effective date of October 17, 2008.

VII. Additional Information 

A. Information Required by Section 35.13 of the Commission’s 
Regulations, 18 C.F.R. § 35.13:67

1. Documents Submitted with this Filing:

In addition to this transmittal letter, the following material is 
provided with this filing: (a) a chart identifying the sections of the 
Tariff being revised pursuant to this filing, as Attachment I; (b) a 
non-redlined copy of the revised portions of the Tariff, as 
Attachment II; and (c) a redlined copy of the revised portions of 
the Tariff, as Attachment III.

2. Effective Date:

As discussed herein, SPP requests that the Commission accept the 
proposed Tariff revisions with an effective date of October 17, 
2008.

3. Service:

SPP has served a copy of this filing on all its members and 
customers.  A complete copy of this filing will be posted on the 

                                               
67 While SPP includes a new cost allocation mechanism as part of its balanced 

portfolio proposal, it is not proposing a “rate increase” within the meaning of 
Commission Regulation 35.13(a), 18 C.F.R. § 35.13(a); therefore the use of the 
abbreviated filing procedures as set forth in section 35.13(a)(2)(iii), 18 C.F.R. 
§ 35.13(a)(2)(iii), is appropriate.  To the extent that the Commission considers the 
cost allocation mechanism portion of its balanced portfolio proposal as a “rate 
increase,” SPP respectfully requests waiver of the full filing requirements of 
section 35.13, 18 C.F.R. § 35.13.
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

COMMON 
SERVICE 

PROVISIONS
Definitions

1.1 
(Fourth Revised 
Sheet No. 11)

Accredited 
Revenue 
Requirements

New definition added

1.1a (formerly 1.1)
(Fourth Revised 
Sheet No. 11)

Affiliate Renumbered due to addition of 
definition to Section 1.3

1.1b (formerly 1.1a)
(Fourth Revised 
Sheet No. 11)

Aggregate 
Transmission 
Service Study

Renumbered due to addition of 
definition to Section 1.1; no 
substantive change

“pair of open 
seasons” from 
Aggregate Study 
Combination 
Filing, August 
8, 2008, in 
Docket No. 
ER08-1379

1.1c (formerly 1.1b)
(Fourth Revised 
Sheet No. 11)

Ancillary Services Renumbered due to addition of 
definition to Section 1.1; no 
substantive change

1.3b (deleted)
(Fourth Revised 
Sheet No. 11)

Avoided Revenue 
Requirement

Definition deleted

1.3b
(Third Revised 
Sheet No. 12)

Balanced Portfolio New definition added

1.3c
(Third Revised 
Sheet No. 12)

Balanced Portfolio 
Region-wide 
Annual
Transmission 
Revenue 
Requirement

New definition added

1.3d (formerly 1.3c)
(Third Revised 
Sheet No. 12)

Balancing 
Authority

Renumbered to reflect deletion 
and additions of definitions to 
Section 1.3; no substantive 
change

1.3e (formerly 1.3d)
(Third Revised 
Sheet No. 12)

Balancing 
Authority Area

Renumbered to reflect deletion 
and additions of definitions to 
Section 1.3; no substantive 
change
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

1.3e (deleted)
(Third Revised 
Sheet No. 12)

Base Plan Charge Definition deleted

1.3f
(Third Revised 
Sheet No. 12)

Base Plan Region-
wide Annual 
Transmission 
Revenue 
Requirement

“Avoided Revenue 
Requirement(s)” changed to 
“Accredited Revenue 
Requirement(s)”

1.3g (deleted)
(Third Revised 
Sheet No. 12)

Base Plan Region-
wide Charge

Definition deleted

1.3h (deleted)
(Third Revised 
Sheet No. 13)

Base Plan Region-
wide Load Ratio 
Share

Definition deleted

1.3i (deleted)
(Third Revised 
Sheet No. 13)

Base Plan Region-
wide Rate

Definition deleted

1.3g (formerly 1.3j)
(Third Revised 
Sheet No. 13)

Base Plan 
Upgrades

Renumbered to reflect deletion 
and additions of definitions to 
Section 1.3; no substantive 
change

1.3h (formerly 1.3k)
(Third Revised 
Sheet No. 13)

Base Plan Zonal 
Annual 
Transmission 
Revenue 
Requirement

Renumbered to reflect deletion 
and additions of definitions to 
Section 1.3; “Avoided Revenue 
Requirement(s)” changed to 
“Accredited Revenue 
Requirement(s)”

1.3i (formerly 1.3l)
(Third Revised 
Sheet No. 13)

Base Plan Zonal 
Charge

Renumbered to reflect deletion 
and additions of definitions to 
Section 1.3; “SPP” changed to 
“the Transmission Provider”

1.3j (formerly 1.3m)
(Third Revised 
Sheet No. 13)

Base Plan Zonal 
Load Ratio Share

Renumbered to reflect deletion 
and additions of definitions to 
Section 1.3; no substantive 
change

1.3k (formerly 1.3n)
(Second Revised 
Sheet No. 14)

Base Plan Zonal 
Rate

Renumbered to reflect deletion 
and additions of definitions to 
Section 1.3; “SPP” changed to 
“the Transmission Provider”

1.10a
(First Revised Sheet 
No. 16)

Economic 
Upgrades

Definition deleted
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

1.10a (formerly 
1.10b)
(First Revised Sheet 
No. 16)

Effective Date Renumbered to reflect deletion 
of Section 1.10a; no substantive 
change

1.10b (formerly 
1.10c)
(First Revised Sheet 
No. 16)

EIS Market Renumbered to reflect deletion 
of Section 1.10a; no substantive 
change

1.10c (formerly 
1.10d)
(First Revised Sheet 
No. 16)

EIS Market 
Effective Date

Renumbered to reflect deletion 
of Section 1.10a; no substantive 
change

1.31b
(Second Revised 
Sheet No. 25)

Part V Cross-referenced tariff sections 
updated;  reference to “related 
Schedules and Attachments” 
moved; reference to “approved 
Balanced Portfolios” added

1.37a
(First Revised Sheet 
No. 27)

Region-wide 
Annual 
Transmission 
Revenue 
Requirement

New definition added

1.37b
(First Revised Sheet 
No. 27)

Region-wide 
Charge

New definition added

1.37c
(First Revised Sheet 
No. 27)

Region-wide Load 
Ratio Share

New definition added

1.37d
(First Revised Sheet 
No. 27)

Region-wide Rate New definition added

1.37e (formerly 
1.37a)
(First Revised Sheet 
No. 27)

Regional State 
Committee

Renumbered to reflect additions 
of definitions to Section 1.37; no 
substantive change

1.38 (First Revised 
Sheet No. 27)

Regional 
Transmission 
Group (RTG)

Tab added to fix formatting; no 
substantive change

1.38a (deleted)
(First Revised Sheet 
No. 27)

Requested 
Upgrades

Definition deleted
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

1.38b (deleted)
(First Revised Sheet 
No. 28)

Requested 
Upgrades

Definition deleted 

1.39a
(First Revised Sheet 
No. 28)

Resident Load Cross-referenced tariff sections 
updated; reference to Base Plan 
Charges in Part V deleted

1.42a
(Second Revised 
Sheet No. 29)

Sponsored 
Upgrades

Definition revised to create a 
new category of upgrades that 
do not meet the definition of any 
other category of Network 
Upgrades

1.50
(Second Revised 
Sheet No. 32)

Zonal Annual 
Transmission 
Revenue 
Requirement

“Avoided Revenue 
Requirement(s)” changed to 
“Accredited Revenue 
Requirement(s)”; cross-
referenced tariff section updated

1.50b
(Second Revised 
Sheet No. 32)

Zone Space added to fix formatting; 
no substantive change 

13.6
(Second Revised 
Sheet No. 56)

Curtailment of 
Firm Transmission 
Service

Consistent with the order on 
SPP’s Order No. 890 
compliance filing, 123 FERC 
¶ 61,179, at PP 26-30 (2008), 
changed from 200% Firm Point-
to-Point Transmission charges to 
100% for penalty calculation; 
clean up revisions to pluralize 
charge and Schedule and remove 
reference to 200% Base Plan 
Charge adder

13.7(c)
(Second Revised 
Sheet No. 58)

Classification of 
Firm Transmission 
Service

Clean up revisions to remove 
reference to 100% Base Plan 
Charge with regard to penalties 
and  pluralize charge and 
Schedule; added Base Plan 
Zonal Charge and Region-wide 
Charge to the list of 
compensation Transmission 
Owners receive for the period 
for which service was provided; 
renumbered list of compensation
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

14.5 
(Second Revised 
Sheet No. 63)

Classification of 
Non-Firm Point-
To-Point 
Transmission 
Service

Clean up revisions to change 
Firm to Non-Firm Point-To-
Point Service Charges, pluralize 
charge and Schedule, and 
remove reference to 100% Base 
Plan Charge with regard to 
penalties; added Base Plan 
Zonal Charge and Region-wide 
Charge to the list of 
compensation Transmission 
Owners receive for the period 
for which service was provided;  
renumbered list of compensation

14.7 
(Second Revised 
Sheet No. 67)

Curtailment or 
Interruption of 
Service

Consistent with the order on 
SPP’s Order No. 890 
compliance filing, 123 FERC 
¶ 61,179, at PP 26-30 (2008),
changed Non-Firm Point-To-
Point Service Charges from 
200% to 100% with regard to 
penalties; clean up revisions to 
pluralize charge and Schedule 
and  remove reference to 200% 
Base Plan Charge adder

25
(First Revised Sheet 
No. 93)

Compensation for 
Transmission 
Service

Removed “also”; added 
reference to Base Plan Zonal 
Charges and Region-wide 
Charges under Schedule 11
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

33.7
(Fourth Revised 
Sheet No. 115)

System Reliability Consistent with the order on 
SPP’s Order No. 890 
compliance filing, 123 FERC 
¶ 61,179, at PP 26-30 (2008),
changed from 200% of Network 
Integration Service charge to 
100%; moved “for the 
applicable month”; changed the 
adder for charges (not base plan 
charges) assessed under 
Schedule 11 from 200% to 
100%; added Base Plan Zonal 
Charge and Region-wide Charge 
to the list of compensation 
Transmission Owners receive 
for the period for which service 
was provided;  renumbered list 
of compensation

34
(Fourth Revised 
Sheet No. 115)

Rates and Charges Added reference to Base Plan 
Zonal Charges and Region-wide 
Charges under Schedule 11

34.1
(Fourth Revised 
Sheet No. 115)
&
(Third Revised 
Sheet No. 116)

Monthly Demand 
Charge for all 
Zones except Zone 
1

Added language which subtracts 
any amount reallocated per 
Section IV.A of Attachment J 
from the monthly Demand 
Charge (change made in three 
locations within this subsection)

V
(First Revised Sheet 
No. 122)

Recovery of Costs 
for Base Plan 
Upgrades and 
Approved 
Balanced 
Portfolios

Formerly entitled “Recovery of 
Costs for Base Plan Upgrades”

40
(First Revised Sheet 
No. 122)

Base Plan Zonal 
Charge and 
Region-wide 
Charge

Formerly entitled “Base Plan 
Charge”; added description of 
use of zonal and region-wide 
charges in Schedule 11 to 
recover Base Plan Zonal Annual 
Transmission Revenue 
Requirements and Region-wide 
Annual Transmission Revenue 
Requirements
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

41
(First Revised Sheet 
No. 122)

Applicability to 
Resident Load

Formerly entitled “Applicability 
of Base Plan Charges”; added 
reference to Base Plan Zonal 
Charges and Region-wide 
Charges; removed subsection (c) 
regarding Point-to-Point 
Transmission Service under the 
SPP Tariff

42
(First Revised Sheet 
No. 122)

Applicability to 
Point-to-Point 
Transmission 
Service

New section added to clarify 
Base Plan Zonal Charges and 
Region-wide Charges 
determined in accordance with 
Schedule 11 and assessed to 
Transmission Customers taking 
Point-to-Point Transmission 
Service under the SPP Tariff

SCHEDULE 7 Long-Term Firm 
and Short-Term 
Firm Point-To-
Point 
Transmission 
Service

5.b
(Fourth Revised 
Sheet No. 146)

Directly Assigned 
Upgrade Costs

Added references to Schedules 7 
and 11; removed reference to 
Base Plan Charges

7
(Fourth Revised 
Sheet No. 146)

Base Plan Zonal 
Charges and 
Region-wide 
Charges

Formerly entitled “Base Plan 
Charges”; clarified that charges 
assessed under Schedule 11 
recovered if not otherwise 
recovered under Section 5.b of 
Schedule 7

SCHEDULE 8 Non-Firm Point-
To-Point 
Transmission 
Service

4(a)
(First Revised Sheet 
No. 149)

Next-Hour-Market 
Service

Space deleted to fix formatting; 
no substantive change
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

7
(Second Revised 
Sheet No. 150)

Base Plan Zonal 
Charges and 
Region-wide 
Charges

Formerly entitled “Base Plan 
Charges”

SCHEDULE 9 Network 
Integration 
Transmission 
Service

6
(Second Revised 
Sheet No. 153)

Base Plan Zonal 
Charges and 
Region-wide 
Charges

Formerly entitled “Base Plan 
Charges”

SCHEDULE 11 Base Plan Zonal 
Charge and 
Region-wide 
Charge

Formerly entitled “Base Plan 
Charge” 

I.
(First Revised Sheet 
No. 155)

Introduction Changed to incorporate Base 
Plan Zonal Charges and Region-
wide Charges to Network 
Customers, Transmission 
Owners and Point-To-Point 
Transmission Customers based 
on Reserved Capacity; removed 
references to revenue 
requirement

II.
(First Revised Sheet 
No. 155)

Base Plan Zonal 
Charges and 
Region-wide 
Charge to Resident 
Load

Formerly entitled “Base Plan 
Charges to Resident Load”

II.A
(First Revised Sheet 
No. 155)

Base Plan Zonal 
Charge to Resident 
Load

New language subtracts any 
amount reallocated per Section 
IV.A of Attachment J from the 
monthly Base Plan Zonal 
Charge (change made in two 
locations within this subsection)
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

II.B
(First Revised Sheet 
No. 157)

Region-wide 
Charge to Resident 
Load

Formerly entitled “Base Plan 
Region-wide Charge for Point-
to-Point Transmission Service” 
All references to "Base Plan" 
removed; pluralized Customer 
and Owner

III
(First Revised Sheet 
No. 158)

Base Plan Zonal 
Charge and 
Region-wide 
Charge for Point-
to-Point 
Transmission 
Service

Formerly entitled “Base Plan 
Charge for Point-To-Point 
Transmission Service”

III.B
(First Revised Sheet 
No. 159)

Region-wide 
Charge for Point-
to-Point 
Transmission 
Service

All references to “Base Plan” 
removed

III.C
(First Revised Sheet 
No. 159)

Region-wide Rate 
for Point-to-Point 
Transmission 
Service

Formerly entitled “Base Plan 
Region-wide Rate for Point-to-
Point Transmission Service”

III.C.1
(First Revised Sheet 
No. 159)

Determination of 
Annual Region-
wide Rate

All references to “Base Plan” 
removed

III.C.2
(First Revised Sheet 
No. 160)

Region-wide Rate 
for Firm Point-to-
Point Transmission 
Service

All references to “Base Plan” 
removed

III.C.3
(First Revised Sheet 
No. 160) &
(First Revised Sheet 
No. 161)

Region-wide Rate 
for Non-Form 
Point-to-Point 
Transmission 
Service

All references to “Base Plan” 
removed

III.C.4
(First Revised Sheet 
No. 161)

Total Region-wide 
Charge

All references to “Base Plan” 
removed; defined terms 
capitalized
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

III.D.1
(First Revised Sheet 
No. 161)

Determination of 
Annual Base Plan 
Zonal Rate

Formerly entitled 
“Determination of Annual Base 
Plan Region-wide Rate”; now 
specifies that the basis for Base 
Plan Zonal Rates is Attachment 
H less any amount reallocated 
per Section IV.A of Attachment 
J (change made in two locations 
within this subsection)

Addendum 1 to 
Schedule 11
(Third Revised 
Sheet No. 163A)
&
(First Revised Sheet 
No. 163B)

Rate Sheet for 
Region-Wide 
Point-to-Point 
Transmission 
Service

Formerly entitled “Rate Sheet 
for Base Plan Region-Wide 
Point-to-Point Transmission 
Service”; references to “Base 
Plan” removed in two locations 
of section on Total Region-wide 
Charge; defined terms 
capitalized

ER08-1371 
Westar Formula 
Rate Filing

ATTACHMENT 
H 

Annual 
Transmission 
Service Revenue 
Requirement For 
Network 
Integration 
Transmission 
Service

I.1
(Fourth Revised 
Sheet No. 221)
&
(First Revised Sheet 
No. 221A)

General 
Requirements

Column 5 added to Table 1 to 
reflect Annual Transmission 
Revenue Requirements 
Reallocated to Balanced 
Portfolio Region-wide Annual 
Transmission Revenue 
Requirements; row added to 
Table 1 for totals; text modified 
to better describe representations 
in Table 1; added reference to 
reallocation of Zonal and Base 
Plan Zonal Annual Transmission 
Revenue Requirements to the 
Region-wide Annual 
Transmission Revenue 
Requirements in accordance 
with Attachment J

Table 1 – ER08-
1371 Westar 
Formula Rate 
Filing; ER08-
1212 Changes to 
Pricing Zone 
Rates Filing
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

I.2
(Third Revised 
Sheet No. 222)

General 
Requirements

Table 2 added to reflect the 
calculation of the Region-wide 
Annual Transmission Revenue 
Requirements; text modified to 
better describe representations in 
Table 2

ER08-1371 
Westar Formula 
Rate Filing

I.6
(Third Revised 
Sheet No. 222)

General 
Requirements

Changed to reference Table 1

II.1
(First Revised Sheet 
No. 222.01)

Westar Energy, 
Inc.

Changed to reference Table 1; 
changed to show that revenue 
requirements for Balanced 
Portfolio projects owned by 
Westar contained on page 1, line 
9a of the Westar formula rate, 
changed to reference Balanced 
Portfolio

ER08-1212 
Changes to 
Pricing Zone 
Rates Filing 

II.2
(Second Revised 
Sheet No. 222A)

Southwestern 
Public Service

Changed to reference Table 1

Addendum 1 to 
Attachment H
(Third Revised 
Sheet No. 223)
&
(Third Revised 
Sheet No. 224)

Monthly Demand 
Charge for Zone 1 
Network 
Integration 
Transmission 
Service

New language subtracts any 
amount reallocated per Section 
IV.A of Attachment J from the 
monthly demand charge in three 
locations 
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

ATTACHMENT J Recovery Of 
Costs Associated 
With New 
Facilities

II
(Second Revised 
Sheet No. 226)

Network Upgrades Added references to Section V 
of Attachment J, approved 
Balanced Portfolios, and 
Schedule 11; removed language 
specifying that filings with the 
Commission will recognize 
funding under Attachment J

III.A.2.i
(Second Revised 
Sheet No. 227)

Allocation of Base 
Plan Upgrade 
Costs

Reference to “Base Plan” 
removed and now only Region-
wide Charge

IV
(Second Revised 
Sheet No. 233)

Approved Balance 
Portfolios

New section added stating that 
100% of the Annual 
Transmission Revenue 
Requirements for an approved 
Balanced Portfolio shall be 
recovered through the Region-
wide Charge

IV.A.1-2
(Second Revised
Sheet No. 233)
&
(Original Sheet No. 
233A)

Reallocation of 
Zonal Revenue 
Requirements for 
Deficient Zone(s); 
Implementation of 
Reallocation 
Revenue 
Requirements; 
Final Reallocation 
of Reallocated 
Revenue 
Requirements and 
True-up

New section providing a true-up 
mechanism based on the 
applicable fixed charge rate and 
actual cost for each upgrade in 
the Balanced Portfolio;  Section 
also provides for an alternative 
benefit to cost ratio in the event 
that the ten-year net present 
value of the levelized annual 
transmission revenue 
requirements based on actual 
costs exceeds the ten-year net 
present value of estimated 
benefits for the entire Balanced 
Portfolio  
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

IV.B.1
(Original Sheet No. 
233A)
&
(Original Sheet No. 
233B)

Conditions Under 
Which an 
Approved 
Balanced Portfolio 
may be 
Reconfigured

New section added to list 
conditions for reconfiguration, 
including cancellation of 
Balanced Portfolio upgrade, 
unanticipated decreases in 
benefits/increases in costs, and 
significant unanticipated 
changes in the transmission 
system

IV.B.2
(Original Sheet No. 
233B)

Factors to be 
Considered in 
Determining 
Whether a 
Balanced Portfolio 
Standard Should 
be Reconfigured

New section added to list 
consideration factors for 
reconfiguration, including: 
meeting the conditions in 
Section IV.6.e of Attachment O; 
the number of deficient Zones as 
defined in Section IV.7.a of 
Attachment O; the amount of 
Reallocated Revenue 
Requirements that needs to be 
transferred to balance the 
reconfigured portfolio; and the 
increase in the overall cost of the 
reconfigured Balanced Portfolio, 
if upgrades are added to the 
portfolio

IV.B.3
(Original Sheet No. 
233B)
&
(Original Sheet No. 
233C)

Reallocation of 
Reallocation 
Revenue 
Requirements

New section added stating that 
the reallocation of the revenue 
requirements specified in 
Section IV.A of this Attachment 
shall be adjusted based on the 
costs and benefits of the 
proposed reconfigured Balanced 
Portfolio as approved

IV.B.4
(Original Sheet No. 
233C)

Recommendation 
and Approval of a 
Reconfigured 
Balanced Portfolio

New section added stating that 
the Transmission Provider will 
make reports and 
recommendations on 
reconfiguration based on the 
analysis performed in 
accordance with Sections IV.B.1 
through IV.B.3 of this 
Attachment
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

V (formerly IV)
(Original Sheet No. 
233C)

Other Network 
Upgrades

Renumbered due to addition of 
Section IV; no substantive 
change

V.A
(Original Sheet No. 
233C)

Sponsored 
Upgrades

Tab added to fix formatting; no 
substantive change

V.B
(Original Sheet No. 
233C)

Service Upgrades Tab added to fix formatting; no 
substantive change

V.C
(Original Sheet No. 
233C)

Generation 
Interconnection 
Related Network 
Upgrades

Tab added to fix formatting; no 
substantive change

V (now VI)
(Second Revised 
Sheet No. 234)

Reserved Section renumbered

VII
(Second Revised 
Sheet No. 234)

Treatment of 
Upgrades that 
Permit Deferral or 
Displacement of 
Network Upgrades

Formerly entitled “Treatment of 
Upgrades that Permit Deferral or 
Avoidance of Base Plan 
Upgrades or Zonal Reliability 
Upgrades”

VII.A (deleted)
(Second Revised 
Sheet No. 234)

Base Plan Revenue 
Requirement

Section deleted  

VII.A (formerly 
VII.B)
(Second Revised 
Sheet No. 234)
&
(Second Revised 
Sheet No. 235)

Deferred Upgrade Formerly entitled “Deferred 
Base Plan Upgrade or Zonal 
Reliability Upgrade”; clarifies 
that a Base Plan Upgrade, an 
upgrade that is part of an 
approved Balanced Portfolio, a 
Zonal Reliability Upgrade or a 
Service Upgrade may be a 
Deferred Upgrade; moved 
reference to “Deferred 
Upgrade”; changed “Avoided 
Revenue Requirement” to 
“Accredited Revenue 
Requirements”

VII.A.2
(Second Revised 
Sheet No. 235)

Deferred Upgrade Changed “avoided annual 
revenue requirement” to 
“accredited annual revenue 
requirements”
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

VII.B (formerly 
VII.C)
(Second Revised 
Sheet No. 235) 
&
(Second Revised 
Sheet No. 236)

Displaced Upgrade Formerly entitled “Displaced 
Base Plan Upgrade or Zonal 
Reliability Upgrade”;  clarifies 
that a Base Plan Upgrade, an 
upgrade that is part of an 
approved Balanced Portfolio, a 
Zonal Reliability Upgrade or a 
Service Upgrade may be a 
Displaced Upgrade; moved 
reference to “Displaced 
Upgrade”; changed “Avoided 
Revenue Requirement” to 
“Accredited Revenue 
Requirements”  in two locations; 
changed tariff section cross-
references

VII.C.
(Second Revised 
Sheet No. 236)

Application of 
Accredited 
Revenue 
Requirements

New section added stating that 
the Transmission Provider shall 
calculate the Accredited 
Revenue Requirements that are 
achievable due to a Deferred 
Upgrade or Displaced Upgrade 
based on the estimated project 
costs for the approved upgrade 
which is deferred or displaced

VII.C.1
(Second Revised 
Sheet No. 236)

Application of 
Accredited 
Revenue 
Requirements

New section added regarding 
Accredited Revenue 
Requirements when a proposed 
Network Upgrade defers or 
displaces the need for a Base 
Plan Upgrade associated with a 
new or changed Designated 
Resources for which there are 
Directly Assigned Upgrade 
Costs

VII.C.2
(Second Revised 
Sheet No. 236)

Application of 
Accredited 
Revenue 
Requirements

New section added regarding 
Accredited Revenue 
Requirements when a proposed 
Network Upgrade defers or 
displaces the need for an 
upgrade that is part of an 
approved Balanced Portfolio
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

VII.C.3
(Second Revised 
Sheet No. 236)

Application of 
Accredited 
Revenue 
Requirements

New section added regarding 
Accredited Revenue 
Requirements when a proposed 
Network Upgrade defers or 
displaces the need for a Zonal 
Reliability Upgrade

VII.C.4
(Second Revised 
Sheet No. 236)
&
(Original Sheet No. 
236A)

Application of 
Accredited 
Revenue 
Requirements

New section added regarding 
Accredited Revenue 
Requirements when a proposed 
Network Upgrade defers or 
displaces the need for a Service 
Upgrade required to provide 
Long-Term Firm Point-to-Point 
Transmission Service

VII.D
(Original Sheet No. 
236A)

Assignment and 
Recovery of 
Accredited 
Revenue 
Requirements

Formerly entitled “Allocation of 
Avoided Revenue 
Requirements”

VII.D.1
(Original Sheet No. 
236A)

Assignment and 
Recovery of 
Accredited 
Revenue 
Requirements

New section added regarding 
Accredited Revenue 
Requirements when a proposed 
Network Upgrade, other than an 
upgrade included in a Balanced 
Portfolio, results in a Deferred 
Upgrade or Displaced Upgrade

VII.D.1.i
(Original Sheet No. 
236A)

Assignment and 
Recovery of 
Accredited 
Revenue 
Requirements

New section added describing 
that the entity responsible for 
paying the cost of the Network 
Upgrade shall be responsible for 
any positive difference between 
the present value of the total 
costs for its upgrade and the 
present value of the Accredited 
Revenue Requirements 
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

VII.D.1.ii
(Original Sheet No. 
236A)

Assignment and 
Recovery of 
Accredited 
Revenue 
Requirements

New section largely removes all 
previous portions of Avoided 
Revenue Requirements in favor 
of references to Section III.A of 
Attachment J on deferred and 
displaced Base Plan Upgrades 
and Accredited Revenue 
Requirements and Section IV 
regarding deferred or displaced 
upgrades in the Balanced 
Portfolio

VII.D.1.iii
(Second Revised 
Sheet No. 237)

Assignment and 
Recovery of 
Accredited 
Revenue 
Requirements

Removed all references to 
“Avoided Revenue 
Requirement” in favor of 
“Accredited Revenue 
Requirements”; removed net 
present value calculations; 
specifies that calculation 
determining Accredited Revenue 
Requirements shall be filed with 
the Commission prior to 
imposition of any charges or 
credits



18

Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

VII.D.2
(Second Revised 
Sheet No. 237)
& 
(Original Sheet No. 
237A)

Assignment and 
Recovery of 
Accredited 
Revenue 
Requirements

New section added stating that 
costs of the upgrades included in 
an approved Balanced Portfolio 
that result in a Deferred Upgrade 
or Displaced Upgrade shall be 
included in the Balanced 
Portfolio Region-wide Annual 
Transmission Revenue 
Requirement and are recovered 
through the Region-wide 
Charge; subsection 2(ii) 
specifies that Accredited 
Revenue Requirement 
associated with an upgrade that 
is deferred and displaced by an 
upgrade in an approved 
Balanced Portfolio shall be 
treated as benefits to the Zones 
to which those Accredit 
Revenue Requirements are 
distributed or would have been 
otherwise assigned or recovered.

VIII
(Original Sheet No. 
237A)

Uncompleted 
Network Upgrades

Changed “studies” to "study 
costs"

ATTACHMENT L Treatment of 
Revenues

III
(First Revised Sheet 
No. 253)

Distribution Of 
Revenues From 
Base Plan Zonal 
Charges and 
Region-wide 
Charges

Formerly entitled “Distribution 
Of Revenues From Base Plan 
Charges”; removed Base Plan 
with regard to Region-wide 
Annual Transmission Revenue 
Requirements; added reference 
to upgrades within approved 
Balanced Portfolios to criteria of 
Transmission Owners receiving 
revenues from Base Plan Zonal 
Charges and Region-wide 
Charges
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

ATTACHMENT 
O

Transmission 
Planning Process

Attachment O
(Second Revised 
Sheet No. 295)

Introduction Added references to approved 
Balanced Portfolio; changed 
“Requested Upgrade” to 
“Sponsored Upgrade”; removed 
reference to Economic Upgrade

First Revised Sheet 
No. 295
(Original Sheet No. 
295A)

The Annual 
Transmission 
Planning Process

Revisions to flow chart 
depicting planning process 
including request submissions, 
planning model preparation, 
stakeholder and other review, 
among other details on the 
transmission planning process

III
(Third Revised 
Sheet No. 296)

Transmission 
Upgrades Needed 
to Satisfy 
Reliability Criteria

Editorial change to clarify 
reference; no substantive change

III.1.b
(Second Revised 
Sheet No. 297)

Roles and 
Responsibilities

Tab added and space deleted to 
fix formatting; changed tariff 
section cross-reference

III.2.a.v
(Second Revised 
Sheet No. 297)

Stakeholder 
Working Groups

Space deleted to fix formatting; 
no substantive change

III.2.d
(Second Revised 
Sheet No. 298)

Stakeholder 
Working Groups

Space deleted to fix formatting; 
changed tariff section cross-
reference

III.4.e
(Second Revised 
Sheet No. 299)

Reliability Studies Added references to approved 
Balanced Portfolio; changed 
“Economic Upgrades and 
Requested Upgrades” to 
“Sponsored Upgrade”; changed 
tariff section cross-reference

IV.2.a
(First Revised Sheet 
No. 300C)

Economic 
Assessment

Changed tariff section cross-
reference
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

IV.3
(First Revised Sheet 
No. 300C)
& 
(Original Sheet No. 
300C.01)

High Priority 
Studies

New section added to include 
parameters for high priority 
studies, including relevant cross-
referenced tariff sections, 
Critical Energy Infrastructure 
Information, and other 
requirements

IV.4 (formerly 
IV.3)
(Original Sheet No. 
300C.01)

Identification or 
Potential 
Economic 
Upgrades

Renumbered due to added 
Section IV.3; “Economic 
Upgrades” changed to 
“economic upgrades”

IV.5a-e (formerly 
IV.4a-f)
(Original Sheet No. 
300C.01)

Screening Analysis 
of Potential 
Economic 
Upgrades

Changed “Economic Upgrades” 
to “economic upgrades" and 
moved the language; original 
subsection b removed and 
subsequent subsections re-
lettered; added “all” in 
subsection (c)

IV.5 (deleted)
(First Revised Sheet 
No. 300D)

Study of High 
Priority Potential 
Economic 
Upgrades

Section deleted and relevant 
language moved to Section IV.3

IV.6 
(Original Sheet No. 
300C.02)
&
(Original Sheet No. 
300C.03)

Evaluation of 
Potential Balanced 
Portfolios

New section added outlining the 
process and specifications for 
evaluating potential Balanced 
Portfolios, including multiple 
cross-references to relevant tariff 
sections providing additional 
information

IV.7
(Original Sheet No. 
300C.03)
&
(Original Sheet No. 
300C.04)

Options for 
Achieving a 
Balanced Portfolio

New section added stating 
options for achieving a Balanced 
Portfolio when there are 
deficient Zone(s), including 
adding transmission upgrades 
that do not adhere to voltage 
requirements, and transferring a 
portion of the Base Plan Zonal 
Annual Revenue Requirements 
and/or Zonal Annual 
Transmission Revenue 
Requirements to the deficient 
Zone(s)
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

IV.8
(Original Sheet No. 
300C.04)

Development of 
Additional Benefit 
Metrics

New section added indicating 
that the Transmission Provider 
shall evaluate and explore 
additional quantifiable metrics 
and listing optional metrics

V
(First Revised Sheet 
No. 300D)

Sponsored 
Upgrades

Formerly entitled “Requested 
Transmission Upgrades”; 
changed all mentions of 
“Requested Upgrade” to 
“Sponsored Upgrade”

VI.1
(First Revised Sheet 
No. 300E)

Annual Planning 
Process -
Overview

Changed “list of reliability 
upgrades and Economic 
Upgrades” to “SPP 
Transmission Expansion Plan”

VI.3.a-g
(First Revised Sheet 
No. 300G)

Preparation of the 
Reliability 
Assessment

Formerly entitled “Preparation 
of the Assessment”; removed all 
references to “and economic 
assessment”; removed reference 
to “Economic Upgrades”; added 
“proposed” to "reliability 
upgrades" in subsection (a)

VI.4
(First Revised Sheet 
No. 300G)

Analysis of 
Transmission 
Alternatives to 
Address Needs 
Identified in the 
Reliability 
Assessment

Formerly entitled “Analysis of 
Transmission Alternatives”

VI.4.a-b
(First Revised Sheet 
No. 300G

Analysis of
Transmission 
Alternatives to 
Address Needs 
Identified in the 
Reliability 
Assessment

Singularized “assessments”
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

VI.4.e
(First Revised Sheet 
No. 300H)

Analysis of 
Transmission 
Alternatives to 
Address Needs 
Identified in the 
Reliability 
Assessment

Added reference to 
Transmission Provider review of 
proposed transmission upgrades 
that will reduce congestion or 
provide other economic benefits 
to the region; removed reference 
to economic upgrades; 
grammatical structure changed

VI.5
(First Revised Sheet 
No. 300H)

Development of 
the Recommended 
SPP Reliability 
Projects and 
Balanced 
Portfolios

Formerly entitled “Development 
of the Recommended SPP 
Reliability and Economic 
Projects”

VI.5.a
(First Revised Sheet 
No. 300H)

Development of 
the Recommended 
SPP Reliability 
Projects and 
Balanced 
Portfolios

Added references to Sections III 
and IV of Attachment O

VI.5.d
(First Revised Sheet 
No. 300H)

Development of 
the Recommended 
SPP Reliability 
Projects and 
Balanced 
Portfolios

Removed reference to reliability 
and economic projects; added 
reference to upgrades within 
proposed Balanced Portfolios 
and proposed reliability 
upgrades

VI.6
(First Revised Sheet 
No. 300H)

Disclosure of the 
Proposed List of 
Upgrades in 
Proposed Balanced 
Portfolios and 
Proposed 
Reliability 
Upgrades

Formerly entitled “Disclosure of 
the Proposed List of Reliability 
and Economic Projects”

VI.6.a
(First Revised Sheet 
No. 300H)

Disclosure of the 
Proposed List of 
Upgrades in 
Proposed Balanced 
Portfolios and 
Proposed 
Reliability 
Upgrades

Removed references to 
reliability and economic 
projects; added reference to 
proposed upgrades; grammatical 
structure changed; reference to 
simultaneous disclosure 
removed



23

Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

VI.6.b
(First Revised Sheet 
No. 300I)

Disclosure of the 
Proposed List of 
Upgrades in 
Proposed Balanced 
Portfolios and 
Proposed 
Reliability 
Upgrades

Removed reference to reliability 
and economic projects; added 
reference to upgrades within 
proposed Balanced Portfolios 
and proposed reliability 
upgrades

VII (deleted)
(First Revised Sheet 
No. 300I)

Approval of the 
SPP Reliability, 
Requested and 
Economic 
Upgrades

Section deleted

VII (formerly VIII)
(First Revised Sheet 
No. 300I)

The SPP 
Transmission 
Expansion Plan

Renumbered to reflect removal 
of former Section VII; added ten 
year planning horizon; removed 
references to “endorsed 
Economic Upgrades” and 
“endorsed Requested upgrades”; 
added references to Sponsored 
Upgrades and approved 
Balanced Portfolios

VII.1.a-e
(Original Sheet No. 
300I.01)

Approval and 
Endorsement 
Process

New sections added outlining 
duties of the Markets and 
Operations Policy Committee to 
make recommendations and the 
SPP Board’s approval regarding 
the approval of reliability 
upgrades, the inclusion of a 
proposed Balanced Portfolio in 
the SPP Transmission Expansion 
Plan, and the endorsement of a 
proposed Sponsored Upgrade; 
the new section also stipulated 
posting of projects and approved 
reliability upgrades, upgrades 
within approved Balanced 
Portfolios, and endorsed 
Sponsored Upgrades that may be 
modified
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Title Description of Change

Pending 
Filings –

Materials in 
Italics

VII.1.f (formerly
VII)
(First Revised Sheet 
No. 300J)

Approval and 
Endorsement 
Process

Removed reference to list of 
reliability upgrades and 
Economic Upgrades; added 
reference to upgrades within 
Balanced Portfolios and 
reliability upgrades; renumbered 
because moved from second 
paragraph of VII to subsection 1

VII.2 (formerly 
VII.1)
(First Revised Sheet 
No. 300J)

Updates to the SPP 
Transmission 
Expansion Plan

Renumbered because second 
paragraph of former section VII 
moved to subsection 1; no 
substantive change

VII.3 (formerly 
VII.2)
(First Revised Sheet 
No. 300J)

Removal of an 
Upgrade from the 
SPP Transmission 
Expansion Plan

Renumbered because second 
paragraph of former section VII 
moved to subsection 1; cross-
referenced tariff sections 
updated; “will” changed to 
“shall”

VII.4 (formerly 
VII.3)
(First Revised Sheet 
No. 300J)

Status of Upgrades 
Identified in the 
SPP Transmission 
Expansion Plan

Renumbered because second 
paragraph of former section VII 
moved to subsection 1; no 
substantive change

VIII (formerly IX)
(First Revised Sheet 
No. 300K)

Construction of 
Transmission 
Facilities

Renumbered to reflect removal 
of former Section VII; no 
substantive change

VIII.3
(First Revised Sheet 
No. 300K)

Construction of 
Transmission 
Facilities

Removed reference to Economic 
Upgrade or endorsed Requested 
Upgrade; added reference to 
Sponsored Upgrade in the SPP 
Transmission Expansion Plan; 
removed reference to upgrade 
funding under the Tariff

VII.4 
(First Revised Sheet 
No. 300K)

Construction of 
Transmission 
Facilities

Removed reference to Economic 
Upgrade or endorsed Requested 
Upgrade; added reference to 
Sponsored Upgrade in the SPP 
Transmission Expansion Plan; 
internal renumbering for 
editorial purposes; minor 
formatting change
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Title Description of Change
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Filings –

Materials in 
Italics

VII.5
(First Revised Sheet 
No. 300L)

Construction of 
Transmission 
Facilities

Minor formatting change

IX (formerly X)
(First Revised Sheet 
No. 300L)

Information 
Exchange

Renumbered to reflect removal 
of former Section VII; no 
substantive change

IX.1.c
(First Revised Sheet 
No. 300L)

Data Requirements Cross-referenced tariff section 
updated

IX.2.f-g
(First Revised Sheet 
No. 300L)

Information 
Exchange

Editorial changes to reflect 
addition to   subsection h (“and” 
moved from one section to 
another); no substantive change

IX.2.h
(First Revised Sheet 
No. 300L)

Information 
Exchange

Section added to include 
transmission fixed charge rate 
among the list of items owners 
of transmission facilities provide 
the Transmission Provider

IX.5
(First Revised Sheet 
No. 300M)

Neighboring 
Transmission 
Providers and 
RTOs

Cross-referenced tariff section 
updated

IX.6.a
(First Revised Sheet 
No. 300M)

Stakeholder 
Access to 
Transmission 
Planning 
Information

Cross-referenced tariff section 
updated

IX.6.c
(First Revised Sheet 
No. 300M)

Stakeholder 
Access to 
Transmission 
Planning 
Information

Cross-referenced tariff section 
updated

IX.8.c
(First Revised Sheet 
No. 300N)

Critical Energy 
Infrastructure 
(CEII) 
Requirements

Cross-referenced tariff section 
updated
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X (formerly XI)
(First Revised Sheet 
No. 300N)

Inter-regional 
Coordination

Renumbered to reflect removal 
of former Section VII

XI (formerly XII)
(Second Revised 
Sheet No. 300O)

Recovering Costs 
Associated with 
the Planning 
Process

Renumbered to reflect removal 
of former Section VII; no 
substantive change

XI.2 (deleted)
(Second Revised 
Sheet No. 300O)

Recovering Costs 
Associated with 
the Planning 
Process

Section deleted as costs are 
covered under Section XI.1

XI.2 (formerly 
XII.3)
(Second Revised 
Sheet No. 300O)

Recovering Costs 
Associated with 
the Planning 
Process

Renumbered to reflect removal 
of former Section IX.2; 
requested and potential 
economic upgrades replaced 
with reference to Sponsored 
Upgrades; reference to high 
priority economic planning 
studies removed

XI.3 (formerly 
XII.4)
(Second Revised 
Sheet No. 300O)

Recovering Costs 
Associated with 
the Planning 
Process

Renumbered to reflect removal 
of former Sections IX.2; 
removed reference to 
interconnection service clean up 
edits to add references to 
Sections 19 and 32 of the SPP 
Tariff

XI.4
(Second Revised 
Sheet No. 300O)

Recovering Costs 
Associated with 
the Planning 
Process

New section added to clean up 
references regarding the 
Transmission Provider's costs 
for studies associated with 
requests for interconnection 
service to be recovered pursuant 
to Attachment V

XII (formerly XIII)
(Second Revised 
Sheet No. 300O)

Cost Allocation Renumbered to reflect removal 
of former Section VII; no 
substantive change

XIII (formerly XIV)
(Second Revised 
Sheet No. 300O)

Dispute Resolution Renumbered to reflect removal 
of former Section VII; no 
substantive change
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Section Number Descriptive 
Title Description of Change

Pending 
Filings –

Materials in 
Italics

Addendum 1 to 
Attachment O
(First Revised Sheet 
No. 300P)

Inter-Regional 
Coordination 
Agreements

Cross-referenced tariff section 
updated

ATTACHMENT T
Rate Sheet for 
Point-To-Point 
Transmission 
Service
(Third Revised 
Sheet No. 353)

Westar Energy, 
Inc. (Kansas Gas 
& Electric and 
Westar Energy)

Added language which subtracts 
any amount reallocated per 
Section IV.A of Attachment J 
from the yearly delivery charge; 
cross-referenced tariff section 
updated

ATTACHMENT 
Z2

Revenue 
Crediting for 
Upgrades

I.2
(Second Revised 
Sheet No. 766)

New Network 
Integration 
Transmission 
Service and 
Service to 
Transmission 
Owners Taking 
Service Under 
Non-Rate Terms 
and Conditions

Added reference to Balanced 
Portfolio

I.3.a
(First Revised Sheet 
No. 767A)

New Network 
Integration 
Transmission 
Service  

Added reference to Balanced 
Portfolio
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I. COMMON SERVICE PROVISIONS
1 Definitions

1.1 Accredited Revenue Requirements:  The revenue requirements calculated for 

Service Upgrades and previously approved Base Plan Upgrades, Balanced 

Portfolios and or Zonal Reliability Upgrades that are deferred or displaced due to 

a subsequently identified transmission upgrade.

1.1a Affiliate:  With respect to a corporation, partnership or other entity, each such 

other corporation, partnership or other entity that directly or indirectly, through 

one or more intermediaries, controls, is controlled by, or is under common control 

with, such corporation, partnership or other entity.

1.1b Aggregate Transmission Service Study:  Transmission system impact and 

facilities studies as described in Attachment Z1 that aggregate Transmission 

Service requests received over a pair of open seasons.  These requests are 

evaluated simultaneously to provide for optimization of transmission expansion.

1.1c Ancillary Services:  Those services that are necessary to support the transmission 

of capacity and energy from resources to loads while maintaining reliable 

operation of the Transmission Provider's and Transmission Owner's(s) 

Transmission System in accordance with Good Utility Practice.

1.2 Annual Transmission Cost:  The total annual cost of the Transmission System 

for purposes of Network Integration Transmission Service shall be the amount 

specified in Attachment H until amended by the Transmission Provider or 

modified by the Commission.

1.3 Application:  A request by an Eligible Customer for transmission service 

pursuant to the provisions of the Tariff.

1.3a Attachment Facilities:  Facilities that serve to interconnect a generating unit with 

a Transmission Owner’s transmission facilities.
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1.3b Balanced Portfolio:  A set of transmission upgrades that provides economic 

benefits across the SPP Region that meet the requirements in Sections IV.6 and 

IV.7 of Attachment O.  

1.3c Balanced Portfolio Region-wide Annual Transmission Revenue 

Requirement:  The annual transmission revenue requirement for an approved 

Balanced Portfolio determined in accordance with Attachment J to this Tariff.

1.3d Balancing Authority: The responsible entity that integrates resource plans ahead 

of time, maintains load-interchange-generation balance within a Balancing 

Authority Area, and supports Interconnection frequency in real time.

1.3e Balancing Authority Area:  The collection of generation, transmission, and 

loads within the metered boundaries of the Balancing Authority. The Balancing 

Authority maintains load-resource balance within this area.

1.3f Base Plan Region-wide Annual Transmission Revenue Requirement:  The 

sum of the annual transmission revenue requirement for each Base Plan Upgrade 

and of the Accredited Revenue Requirement(s), if any, that are allocated to the 

SPP Region in accordance with Attachment J to this Tariff.
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1.3g Base Plan Upgrades:  Those upgrades included in and constructed pursuant to 

the SPP Transmission Expansion Plan in order to ensure the reliability of the 

Transmission System.  Base Plan Upgrades shall also include those Service 

Upgrades required for new or changed Designated Resources to the extent 

allowed for in Attachment J to this Tariff. All such upgrades shall specifically 

exclude planned Transmission System facilities identified in the SPP 

Transmission Expansion Plan that are: (i) placed in service during the 2005 

calendar year or (ii) required to be in service to meet the SPP Criteria and the 

NERC Reliability Standards for the summer of 2005.  

1.3h Base Plan Zonal Annual Transmission Revenue Requirement:  For each 

Zone, the sum of the annual transmission revenue requirement for each Base Plan 

Upgrade and of the Accredited Revenue Requirement(s), if any, that are allocated 

to the Zone in accordance with Attachments J and S to this Tariff. 

1.3i Base Plan Zonal Charge:  Zonal component of the charge assessed by the 

Transmission Provider in accordance with Schedule 11 to recover the revenue 

requirement of facilities classified as Base Plan Upgrades.

1.3j Base Plan Zonal Load Ratio Share:  Ratio of a Network Customer's or 

Transmission Owner’s Resident Load in a Zone to the total load in that Zone 

computed in accordance with Section II.A. to Schedule 11 of this Tariff and 

calculated on a calendar year basis, for the prior calendar year.
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1.3k Base Plan Zonal Rate:  Zonal component of the rate (per kW of Reserved 

Capacity for Point-to-Point Transmission Service) assessed by the Transmission 

Provider in accordance with Schedule 11 to recover the revenue requirement of 

facilities classified as Base Plan Upgrades.

1.4 Commission:  The Federal Energy Regulatory Commission.

1.5 Completed Application:  An Application that satisfies all of the information and 

other requirements of the Tariff, including a Credit Application and any required 

Financial Security. 

1.6 Control Area:  An electric power system or combination of electric power 

systems to which a common automatic generation control scheme is applied in 

order to:

(1) match, at all times, the power output of the generators within the electric 

power system(s) and capacity and energy purchased from entities outside 

the electric power system(s), with the load within the electric power 

system(s); 

(2) maintain scheduled interchange with other Control Areas, within the limits 

of Good Utility Practice; 

(3) maintain the frequency of the electric power system(s) within reasonable 

limits in accordance with Good Utility Practice; and 

(4) provide sufficient generating capacity to maintain operating reserves in 

accordance with Good Utility Practice.
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1.10a Effective Date:  For Short-Term Firm and Non-Firm Point-To-Point 

Transmission Service the Effective Date of this Tariff is June 1, 1998. For Long-

Term Firm Point-To-Point Transmission Service the Effective Date of this Tariff 

is April 1, 1999.  For Network Integration Transmission Service the Effective 

Date of this Tariff is February 1, 2000.

1.10b EIS Market:  The Energy Imbalance Service market as described in Attachment 

AE to this Tariff.

1.10c EIS Market Effective Date:  The date on which the EIS Market begins 

commercial operations.  
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1.27 Non-Firm Point-To-Point Transmission Service:  Point-To-Point Transmission 

Service under the Tariff that is reserved and scheduled on an as-available basis 

and is subject to Curtailment or Interruption as set forth in Section 14.7 under Part 

II of this Tariff.  Non-Firm Point-To-Point Transmission Service is available on a 

stand-alone basis for periods ranging from one hour to one month.

1.28 Non-Firm Sale:  An energy sale for which receipt or delivery may be interrupted 

for any reason or no reason, without liability on the part of either the buyer or 

seller.

1.28a Open Access Same-Time Information System (OASIS):  The information 

system and standards of conduct contained in Part 37 of the Commission's 

regulations and all additional requirements implemented by subsequent 

Commission orders dealing with OASIS.

1.29 Part I:  Tariff Definitions and Common Service Provisions contained in Sections 

2 through 12. 

1.30 Part II:  Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission 

Service in conjunction with the applicable Common Service Provisions of Part I 

and appropriate Schedules and Attachments.

1.31 Part III:  Tariff Sections 28 through 36 pertaining to Network Integration 

Transmission Service in conjunction with the applicable Common Service 

Provisions of Part I and appropriate Schedules and Attachments.

1.31a Part IV:  Tariff Sections 37 through 39 pertaining to special Tariff provisions 

related to the applicability of the Tariff during and after the Transition Period.

1.31b Part V:  Tariff Sections 40 through 42, and related Schedules and Attachments,

pertaining to recovery of costs for Base Plan Upgrades and approved Balanced 

Portfolios.

1.32 Parties:  The Transmission Provider and the Transmission Customer receiving 

service under the Tariff.
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1.37a Region-wide Annual Transmission Revenue Requirement:  The sum of the 

Base Plan Region-wide Annual Transmission Revenue Requirement and each 

Balanced Portfolio Region-wide Annual Transmission Revenue Requirement, as 

set forth in Attachment H, Table 2.

1.37b Region-wide Charge:  Regional component of the charge assessed by the 

Transmission Provider in accordance with Schedule 11 to recover the Region-

wide Annual Transmission Revenue Requirement.

1.37c Region-wide Load Ratio Share:  Ratio of a Network Customer's or 

Transmission Owner’s Resident Load in the SPP Region to the total load in the 

SPP Region computed in accordance with Section II.B to Schedule 11 of this 

Tariff and calculated on a calendar year basis, for the prior calendar year.

1.37d Region-wide Rate:  Regional component of the rate per kW of Reserved 

Capacity assessed by the Transmission Provider in accordance with Schedule 11 

to recover the Region-wide Annual Transmission Revenue Requirement.

1.37e Regional State Committee: A voluntary organization comprised of one 

designated commissioner from each participating state regulatory commission 

having jurisdiction over an SPP Member, established to collectively provide both 

direction and input on all matters pertinent to the participation of the Members in 

SPP pursuant to the SPP By-Laws. 

1.38 Regional Transmission Group (RTG):  A voluntary organization of 

transmission owners, transmission users and other entities approved by the 

Commission to efficiently coordinate transmission planning (and expansion), 

operation and use on a regional (and interregional) basis.
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1.38a Reported Load:  A Market Participant's actual value of energy withdrawn from 

the Transmission System at a Settlement Location, including Transmission 

System losses, adjusted as described under Section 5.1 of Attachment AE to be 

consistent with Settlement Area Net Load.

1.39 Reserved Capacity:  The maximum amount of capacity and energy that the 

Transmission Provider agrees to transmit for the Transmission Customer over the 

Transmission Provider's Transmission System between the Point(s) of Receipt 

and the Point(s) of Delivery under Part II of the Tariff.  Reserved Capacity shall 

be expressed in terms of whole megawatts on a sixty (60) minute interval 

(commencing on the clock hour) basis.  

1.39a Resident Load:  The load specified in Section 41 of the Tariff.  

1.40 Service Agreement:  The initial agreement and any amendments or supplements 

thereto entered into by the Transmission Customer and the Transmission Provider 

for service under the Tariff.

1.41 Service Commencement Date:  The date the Transmission Provider begins to 

provide service pursuant to the terms of an executed Service Agreement, or the 

date the Transmission Provider begins to provide service in accordance with 

Section 15.3 or Section 29.1 under the Tariff.
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1.41a Service Upgrades:  Network Upgrades required to provide transmission service 

requested by an Eligible Customer in accordance with Attachment Z1 to this 

Tariff.

1.42 Short-Term Firm Point-To-Point Transmission Service:  Firm Point-To-Point 

Transmission Service under Part II of the Tariff with a term of less than one year.

1.42a Sponsored Upgrades:  Network Upgrades, requested by a Transmission 

Customer or other entity, which do not meet the definition of any other category 

of Network Upgrades.

1.42b SPP:  The Southwest Power Pool, Inc.

1.42c SPP Bylaws: The Bylaws of SPP filed at FERC that set forth the governance 

structure and other organizational authorities and obligations for SPP.

1.42d SPP Membership Agreement:  The Southwest Power Pool Membership 

Agreement detailing the rights and obligations of the SPP and SPP Members.

1.42e SPP Region:  The geographic area of the Transmission System.

1.42f SPP Transmission Expansion Plan (STEP):  The plan that describes the 

transmission expansion projects being considered over the planning period and 

developed through the stakeholder process in accordance with this Tariff and 

approved by the SPP Board.
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1.46 Transmission Provider:  The Southwest Power Pool, Inc., as agent for and on 

behalf of the Transmission Owners.

1.47 Transmission Provider's Monthly Transmission System Peak:  The maximum 

firm usage of the Transmission Provider's Transmission System in a calendar 

month.

1.48 Transmission Service:  Point-To-Point Transmission Service provided under 

Part II of the Tariff on a firm and non-firm basis.

1.49 Transmission System:  The facilities used by the Transmission Provider to 

provide transmission service under Part II, Part III and Part IV of the Tariff.

1.49a Users:  Transmission Customers or other entities that are parties to transactions 

under the Tariff.

1.49b Wholesale Distribution Service:  The provision of distribution service over a 

Transmission Owner's Distribution Facilities necessary to effectuate a transaction 

under this Tariff.  To the extent such service is required, it shall be specified in the 

Service Agreement for the associated service being provided under the Tariff.  

The charges for Wholesale Distribution Service are described in Schedule 10.

1.50 Zonal Annual Transmission Revenue Requirement:  The revenue requirements 

for facilities in each Zone and the Accredited Revenue Requirement(s), if any, 

that are allocated to the Zone in accordance with Attachment J to this Tariff as set 

forth in Attachment H, Table 1, Column (3).

1.50a Zonal Reliability Upgrades:  Those upgrades included in and constructed 

pursuant to the SPP Transmission Expansion Plan in order to ensure the reliability 

of the Transmission System identified because of application of a Transmission 

Owner’s company-specific planning criteria.

1.50b Zone:  The geographic area of the facilities of a Transmission Owner or a specific 

combination of Transmission Owners as specified in Schedules 7, 8, and 9.
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affected Transmission Customers in a timely manner of any scheduled 

Curtailments.  In the event that the Transmission Customer fails to cease or 

reduce service in response to a directive by the Transmission Provider, the 

Transmission Customer shall pay any applicable charges and the following 

penalty (in addition to the charges for all of the firm capacity used):  100% of the 

Firm Point-to-Point Transmission Service charges under Schedules 7 and 11 for 

the entire length of the reserved period but not exceeding one month. This penalty 

shall apply only to the portion of the service that the Transmission Customer fails 

to curtail in response to a Curtailment directive.  

13.7 Classification of Firm Transmission Service:  

(a) The Transmission Customer taking Firm Point-To-Point Transmission 

Service may (1) change its Receipt and Delivery Points to obtain service 

on a non-firm basis consistent with the terms of Section 22.1 or (2) request 

a modification of the Points of Receipt or Delivery on a firm basis 

pursuant to the terms of Section 22.2.  

(b) The Transmission Customer may purchase transmission service to make 

sales of capacity and energy from multiple generating units that are on the 

Transmission Provider's Transmission System.  For such a purchase of 

transmission service, the resources will be designated as multiple Points of 

Receipt, unless (i) the multiple generating units are at the same generating 

plant in which case the units would be treated as a single Point of Receipt, 

or (ii) the generating units or plants are in the same Control Area of a 

Transmission Owner in which case the units or plants also would be 

considered as a single Point of Receipt; provided, however, that generation 

which is dynamically scheduled
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reserved at each Point of Receipt and each Point of Delivery except as 

otherwise specified in Section 22.  In the event that a Transmission 

Customer (including Third-Party Sales by a Transmission Owner) exceeds 

its firm reserved capacity at any Point of Receipt or Point of Delivery or 

uses Transmission Service at a Point of Receipt or Point of Delivery that it 

has not reserved, the Transmission Customer shall pay the following 

penalty (in addition to the applicable charges for all of the firm capacity 

actually used):  100% of the Firm Point-to-Point Transmission Service 

charges under Schedules 7 and 11 for the period for which the unreserved 

service was actually used.  The charges for the unreserved service shall be 

based upon the duration of the period when the unreserved capacity was 

used.  For example, one hour shall be billed at the charge for weekday 

deliveries, repeated daily use of unreserved capacity within a seven day 

period shall increase the duration of the period to a weekly duration and 

multiple instances of unreserved use during more than one seven day 

period during a calendar month shall increase the duration of the period to 

a monthly duration.  The Transmission Provider shall compensate the 

Transmission Owners for 100% of the (i) Firm Point-to-Point 

Transmission Service charge, (ii) Base Plan Zonal Charge and (iii) 

Region-wide Charge for the period for which they have provided service.  

For the amounts exceeding reserved capacity, the Transmission Customer 

also must replace losses as required by this Tariff.
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Transmission Service for the transmission of firm power do so with the full 

realization that such service is subject to availability and to Curtailment or 

Interruption under the terms of the Tariff.  The Transmission Customer will be 

billed for its Reserved Capacity under the terms of Schedules 8 and 11.  In the 

event that a Transmission Customer (including Third-Party Sales by a 

Transmission Owner) exceeds its non-firm capacity reservation, the Transmission 

Customer shall pay the following penalty (in addition to the charges for all of the 

non-firm capacity used):  100% of the Non-Firm Point-to-Point Transmission 

Service charges under Schedules 8 and 11 for the duration of the period when the 

additional service was used as specified below not to exceed one month for the 

amount in excess of such capacity reservation.  An excess of one hour or less shall 

be billed at the charge for weekday deliveries, repeated daily use of unreserved 

capacity within a seven day period shall increase the duration of the period to a 

weekly duration and multiple instances of unreserved use during more than one 

seven day period during a calendar month shall increase the duration of the period 

to a monthly duration.  The Transmission Provider shall compensate the 

Transmission Owners for 100% of the (i) Non-Firm Point-to-Point Transmission 

Service charge, (ii) Base Plan Zonal Charge and (iii) Region-wide Charge for the 

period for which they have provided service.    For the amounts exceeding the 

non-firm capacity reservation, the Transmission Customer must replace losses as 

required by this Tariff.  Non-Firm Point-To-Point Transmission Service shall 

include transmission of energy on an hourly basis and transmission of scheduled 

short-term capacity and energy on a daily, weekly or monthly basis, but not to 

exceed one month's reservation for any one Application, under Schedules 8 and 

11.
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100% of the Non-Firm Point-to-Point Transmission Service charge under 

Schedules 8 and 11 for the entire length of the reserved period not to exceed one 

month for the amount in excess of such capacity reservation.  This penalty shall 

apply only to the portion of the service that the Transmission Customer fails to 

curtail in response to a Curtailment directive.  

15 Service Availability

15.1 General Conditions:  The Transmission Provider will provide Firm and Non-

Firm Point-To-Point Transmission Service over, on or across its Transmission 

System to any Transmission Customer that has met the requirements of Section 

16.

15.2 Determination of Available Transfer Capability:  A description of the 

Transmission Provider’s specific methodology for assessing available transfer 

capability posted on the Transmission Provider’s OASIS (Section 4) is contained 

in Attachment C of the Tariff.  In the event sufficient transfer capability may not 

exist to accommodate a service request, the Transmission Provider will respond 

by offering to perform or cause to be performed a System Impact Study.
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25 Compensation for Transmission Service

Rates for Firm and Non-Firm Point-To-Point Transmission Service are provided in the 

Schedules appended to the Tariff:  Firm Point-To-Point Transmission Service (Schedule 7); and 

Non-Firm Point-To-Point Transmission Service (Schedule 8).  In addition the Transmission 

Customer shall pay any applicable Ancillary Service Costs, Wholesale Distribution Service 

charges (Schedule 10), Base Plan Zonal Charges (Schedule 11), and Region-wide Charges 

(Schedule 11).

26 Stranded Cost Recovery

This Tariff does not affect in any way the right of any Transmission Owner to seek and 

receive stranded cost recovery or the right of anyone to oppose such stranded cost recovery.  

Thus, the Transmission Owner(s) may seek to recover stranded costs from the User(s) in 

accordance with the terms, conditions and procedures set forth in FERC Order No. 888.  

However, the Transmission Owner(s) must separately file any specific proposed stranded cost 

charge under Section 205 of the Federal Power Act.  If the Commission approves stranded cost 

charges to be recovered through schedules to be implemented by the Transmission Provider, the 

Transmission Provider as agent for the Transmission Owner(s) shall charge and collect the 

appropriate charge(s) from the relevant User(s) and distribute the appropriate amounts directly to 

the relevant Transmission Owner(s). 
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established Load Shedding and Curtailment procedures or to cease or reduce 

service in response to a directive by the Transmission Provider, the Network 

Customer shall pay any applicable charges and the following penalty (in addition 

to the charges for all of the service used):  For the applicable month, 100% of the 

Network Integration Transmission Service charge under Schedule 9 plus 100% of 

the charges assessed under Schedule 11.  This penalty shall apply only to the 

portion of the service that the Transmission Customer fails to curtail in response 

to a Curtailment directive.  The Transmission Provider shall compensate the 

Transmission Owners for 100% of the (i) Network Integration Transmission 

Service charge, (ii) Base Plan Zonal Charge  and (iii) Region-wide Charge for the 

period for which they have provided service.  

34 Rates and Charges

The Network Customer shall pay the Transmission Provider for any Direct Assignment 

Facilities, Directly Assigned Upgrade Costs, Ancillary Services, Base Plan Zonal Charges 

(Schedule 11), Region-wide Charges (Schedule 11) and applicable study costs, consistent with 

Commission policy, along with the following:

34.1 Monthly Demand Charge for all Zones except Zone 1:  Except as provided in 

Section 34.1a, for all network load served by the Transmission Provider, other 

than network load physically located within Zone 1, the Network Customer shall 

pay a monthly Demand Charge, which shall be determined by multiplying its 

Load Ratio Share times one twelfth (1/12) of the sum of the Zonal Annual 

Transmission Revenue Requirement specified in Attachment H less any amount 

reallocated in accordance with Section IV.A of Attachment J plus any credit for 

firm Point-to-Point revenue allocated to the Zone under Attachment L included in 

such revenue requirement, less the previous calendar year’s total firm Point-to-

Point transmission revenues, that are credited directly to wholesale customers 

through other mechanisms under this Tariff, allocated to the Zone under 

Attachment L for each Zone in which the Network Customer’s Network Load is 

physically
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located. Where a Network Customer has designated Network Load not physically 

interconnected with the Transmission System under Section 31.3, the Network 

Customer shall pay a monthly Demand Charge, which shall be determined by 

multiplying its Load Ratio Share times one twelfth (1/12) of the sum of the Zonal 

Annual Transmission Revenue Requirement specified in Attachment H less any 

amount reallocated in accordance with Section IV.A of Attachment J plus any 

credit for firm Point-to-Point revenue allocated to the Zone under Attachment L 

included in such revenue requirement, less the previous calendar year’s total firm 

Point-to-Point transmission revenues, that are credited directly to wholesale 

customers through other mechanisms under this Tariff, allocated to the Zone 

under Attachment L for the Zone that is the basis for charges under Schedule 9.  

In the event the Zonal Annual Transmission Revenue Requirement specified in 

Attachment H for a specific Zone is established pursuant to a formula rate that is 

adjusted annually, the Network Customer’s monthly Demand Charge shall be 

determined by multiplying the Network Customer’s Load Ratio Share times one 

twelfth (1/12) of such revenue requirement less any amount reallocated in 

accordance with Section IV.A of Attachment J.  

34.1a Monthly Demand Charge – Zone 1:  For all Network Load physically located 

within Zone 1, the Network Customer shall pay monthly Demand Charges 

calculated as shown on Addendum 1 to Attachment H.

34.2 Determination of Network Customer's Monthly Network Load:  The Network 

Customer's monthly Network Load is its hourly load (60 minute, clock-hour); 

provided, however, the Network Customer's monthly Network Load will be its 

hourly load coincident with the monthly peak of the Zone where the Network 

Customer load is physically located.  Where a Network Customer has Network 

Load in more than one Zone, the monthly Network Load will be determined 

separately for each Zone.  Where a Network Customer has designated Network 

Load not physically interconnected with the Transmission System under Section 

31.3, the Network Customer's monthly Network Load will be its hourly load 
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prior to the retail load receiving the right to choose a different supplier; and (3) its 

bundled load under Grandfathered Agreements.  For purposes of this provision 

the non-rate terms and conditions are those that would apply to Network 

Customers.  In addition, unless a Transmission Owner executes a Service 

Agreement under this Part III, it will not be considered as taking Network 

Integration Transmission Service.

V. Recovery of Costs for Base Plan Upgrades and Approved Balanced Portfolios 

40. Base Plan Zonal Charge and Region-wide Charge

SPP shall assess  Base Plan Zonal Charges and Region-wide Charges specified in 

Schedule 11 to recover the Base Plan Zonal Annual Transmission Revenue Requirements and 

the Region-wide Annual Transmission Revenue Requirement. 

41. Applicability to Resident Load 

Base Plan Zonal Charges and Region-wide Charges shall be determined in accordance with 

Schedule 11 and assessed to:

(a) Network Customers taking Network Integration Transmission Service to serve their 

Network Load under the SPP Tariff;

(b) Transmission Owners providing transmission service to: (i) bundled retail load for which 

such Transmission Owners are not taking Network Integration Transmission Service or 

Firm Point-to-Point Transmission Service under the SPP Tariff; and (ii) load being served 

under Grandfathered Agreements for which such Transmission Owners are not taking 

Network Integration Transmission Service or Firm Point-to-Point Transmission Service 

under the SPP Tariff; 

For the purposes of Schedule 11, the load defined in Sections 41(a) and (b) shall be classified as 

Resident Load.

42. Applicability to Point-to-Point Transmission Service

Base Plan Zonal Charges and Region-wide Charges shall be determined in accordance with 

Schedule 11 and assessed to Transmission Customers taking Point-to-Point Transmission Service 

under the SPP Tariff.
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5. a.  Direct Assignment Costs:  Where a Facilities Study indicates the need to 

construct Direct Assignment Facilities to accommodate a request for Transmission Service, the 

Transmission Customer shall be charged the full cost of such Direct Assignment Facilities in 

addition to the charges specified in this Schedule and Tariff.  The annual costs of the facility 

shall be calculated by multiplying the levelized  fixed charge rate of the Transmission Owner by 

the nondepreciated cost of the facility.  Each month the Transmission Customer shall pay a 

charge based on such annual costs divided by twelve.  Any such charge will be filed with the 

Commission.

b.  Directly Assigned Upgrade Costs:  Where a Facilities Study indicates the 

need to construct Network Upgrades to accommodate a request for Transmission Service, the 

Transmission Customer may be allocated Directly Assigned Upgrade Costs in accordance with 

Attachments J and Z1.  Any such charge will be filed with the Commission.  The Transmission 

Customer shall be charged the higher of (i) the charges specified in Schedules 7 and 11  or (ii) 

the Directly Assigned Upgrade Costs.  The Transmission Customer shall also be charged any 

other applicable charges under the Tariff.  If the Transmission Customer is charged the Directly 

Assigned Upgrade Costs, upon completion of construction of such assigned upgrades, the 

Transmission Provider shall reconcile the Directly Assigned Upgrade Costs against the actual 

construction costs.  Based on the reconciliation, the Transmission Customer’s cost responsibility 

shall be adjusted as appropriate.

6. Wholesale Distribution Service:  Where Wholesale Distribution Service is 

provided to effectuate Firm Point-to-Point Transmission Service, the Transmission Customer 

shall pay all charges levied pursuant to the Wholesale Distribution Service Agreement and 

Schedule 10.

7. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11 to the extent the revenue from 

such charges is not recovered by the Transmission Provider from the Transmission Customer 

pursuant to Section 5.b of this Schedule.

8. Resales: The rates and rules governing charges and discounts stated above shall 

not apply to resales of transmission service, compensation for which shall be governed by 

section 23.1 of the Tariff.
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3. Redispatch Costs:  The redispatch costs shall be calculated in accordance with 

the formula and protocols shown on Attachment K.  The Transmission Provider shall provide an 

estimate of such redispatch costs before service begins.

4. Discounts:  The Transmission Provider may offer discounts under this Schedule.  

Three principal requirements apply to discounts for transmission service as follows:  (1) any 

offer of a discount made by the Transmission Provider must be announced to all Eligible 

Customers solely by posting on the OASIS, (2) any customer-initiated requests for discounts 

must occur solely by posting on the OASIS, and (3) once a discount is negotiated, details must 

be immediately posted on the OASIS.  For any discount agreed upon for service on a path, from 

Point(s) of Receipt to Point(s) of Delivery, the Transmission Provider must offer the same 

discounted transmission service rate for the same time period to all Eligible Customers on all 

unconstrained transmission paths that go to the same Point(s) of Delivery on the Transmission 

System.  In offering discounts, the Transmission Provider’s goal shall be to maximize 

transmission revenues.

4(a) Next-Hour-Market Service:  The basic charge shall be that agreed upon by the 

Parties at the time this service is reserved and in no event shall exceed the applicable charges 

posted on  OASIS. In the event that transmission service is curtailed or interrupted by the 

Transmission Provider, either acting directly or indirectly at the request of another transmission 

provider or a Security Coordinator, the Transmission Customer shall be charged only for that 

portion of the hour of actual transmission service used.  The pro-rata portion must be agreed 

upon between the transmission provider and the transmission customer.
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5. Losses:  The Transmission Customer shall replace losses determined in 

accordance with Attachment M.

6. Wholesale Distribution Service: Where Wholesale Distribution Service is 

provided to effectuate Non-Firm Point-to-Point Transmission Service, the Transmission 

Customer shall pay all charges levied pursuant to the Wholesale Distribution Service Agreement 

and Schedule 10.

7. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11.

8. Resales: The rates and rules governing charges and discounts stated above shall 

not apply to resales of transmission service, compensation for which shall be governed by 

section 23.1 of the Tariff.
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4. a.)  Direct Assignment Costs:  Where a Facilities Study indicates the need to 

construct Direct Assignment Facilities to accommodate a request for Transmission Service, the 

Transmission Customer shall be charged the full cost of such Direct Assignment Facilities in 

addition to the charges specified in this Schedule and Tariff.  The annual costs of the facility 

shall be calculated by multiplying the levelized fixed charge rate of the Transmission Owner by 

the nondepreciated cost of the facility.  Each month the Transmission Customer shall pay a 

charge based on such annual costs divided by twelve.  Any such charge will be filed with the 

Commission.

b.)  Directly Assigned Upgrade Costs:  Where a Facilities Study indicates the 

need to construct Network Upgrades to accommodate a request for Transmission Service, the 

Transmission Customer may be allocated Directly Assigned Upgrade Costs in accordance with 

Attachments J and Z1.  Any such charge will be filed with the Commission.  The Transmission 

Customer shall be charged the Directly Assigned Upgrade Costs in addition to the charges 

specified in this Schedule and any other applicable charges under this Tariff.  If the Transmission 

Customer is charged the Directly Assigned Upgrade Costs, upon completion of construction of 

such assigned upgrades, the Transmission Provider shall reconcile the Directly Assigned 

Upgrade Costs against the actual construction costs.  Based on the reconciliation, the 

Transmission Customer’s cost responsibility shall be adjusted as appropriate.

5. Wholesale Distribution Service:  Where Wholesale Distribution Service is 

provided to effectuate Network Integration Transmission Service, the Network Customer shall 

pay all charges levied pursuant to the Wholesale Distribution Service Agreement and Schedule 

10. 

6. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11.
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SCHEDULE 11

Base Plan Zonal Charge and Region-wide Charge

I. Introduction

Pursuant to Part V of this Tariff, Base Plan Zonal Charges and Region-wide 

Charges shall be assessed to Network Customers and, where applicable, Transmission 

Owners based on Resident Load.  Likewise, Base Plan Zonal Charges and the Region-

wide Charge shall be assessed to each Transmission Customer taking Point-to-Point 

Transmission Service under the Tariff based on Reserved Capacity .The charges stated in 

Schedule 11 shall not be changed absent a filing with the Commission.  

II. Base Plan Zonal Charges and Region-wide Charge to Resident Load

A. Base Plan Zonal Charge to Resident Load

The Network Customer and the Transmission Owner shall pay a monthly Base 

Plan Zonal Charge, which shall be determined by multiplying its Base Plan Zonal Load 

Ratio Share times one twelfth (1/12) of the Base Plan Zonal Annual Transmission 

Revenue Requirement specified in Attachment H less any amount reallocated in 

accordance with Section IV.A of Attachment J for each Zone in which the Network 

Customer’s or Transmission Owner’s Resident Load is physically located. Where a 

Network Customer has designated Network Load not physically interconnected with the 

Transmission System under Section 31.3, Network Customer shall pay a monthly Zonal 

Base Plan Charge, which shall be determined by multiplying its Base Plan Zonal Load 

Ratio Share times one twelfth (1/12) of the Base Plan Zonal Annual Transmission 

Revenue Requirement specified in Attachment H less any amount reallocated in 

accordance with Section IV.A of Attachment J  for the Zone that is the basis for charges 

under Schedule 11.
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B. Region-wide Charge to Resident Load

Network Customers and Transmission Owners shall pay a monthly Region-wide 

Charge, which shall be determined by multiplying its Region-wide Load Ratio Share 

times one twelfth (1/12) of the Region-wide Annual Transmission Revenue Requirement 

specified in Attachment H.  

1. Determination of Network Customer's and Transmission Owner’s
Monthly Regional Resident Load
The Network Customer's or Transmission Owner’s monthly regional 

Resident Load is the sum of its monthly zonal Resident Load for each Zone, 

where the monthly zonal Resident Load is determined separately for each Zone 

coincident with the monthly peak of the Zone in accordance with Section II.A.1. 

2. Determination of Transmission Provider’s Monthly Regional 
Transmission Load
The Transmission Provider's monthly regional Transmission System load 

is the sum of the monthly Zone transmission load for each Zone, where the 

monthly zone transmission load for each Zone is determined on a non-coincident 

basis in accordance with Section II.A.2.



Southwest Power Pool First Revised Sheet No. 158
FERC Electric Tariff Superseding Original Sheet No. 158
Fifth Revised Volume No. 1

Issued by: L. Patrick Bourne, Director
Transmission and Regulatory Policy

Issued on:  August 15, 2008 Effective: October 17, 2008  

III. Base Plan Zonal Charge and Region-wide Charge for Point-to-Point Transmission 

Service

A. Base Plan Zonal Charge for Point-to-Point Transmission Service

The Base Plan Zonal Charge shall be assessed to Transmission Customers taking 

Firm or Non-Firm Point-to-Point Transmission Service under the SPP Tariff.  The 

Transmission Customer shall pay the Base Plan Zonal Rate (per kW of Reserved 

Capacity) based upon the Zone where the load is located for Point-to-Point Transmission 

Service where the generation source is outside the SPP Region and the load is located 

within the SPP Region and for Point-to-Point Transmission Service where both the 

generation source and the load are located within the SPP Region.  For Point-to-Point 

Transmission Service where the generation source is located within the SPP Region and 

the load is located outside of the SPP Region, and for Point-to-Point Transmission 

Service where both the generation source and the load are located outside of the SPP 

Region, the Transmission Customer shall pay the Base Plan Zonal Rate (per kW of 

Reserved Capacity) for the Zone interconnected with the Control Area, external to the 

SPP Region, that is the designated Point of Delivery. Where there is more than one Zone 

interconnected with such Control Area, the lowest Base Plan Zonal Rate of the 

interconnected Zones is applicable.  The Base Plan Zonal Rates shall be calculated in 

accordance with Section III.D.
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B. Region-wide Charge for Point-to-Point Transmission Service
The Region-wide Charge shall be assessed to Transmission Customers taking 

Firm or Non-Firm Point-to-Point Transmission Service under the SPP Tariff.  The 

Transmission Customer shall pay the Region-wide Rate (per kW of Reserved Capacity) 

for Point-to-Point Transmission Service.  The Region-wide Rate shall be calculated in 

accordance with Section III.C.

C. Region-wide Rate for Point-to-Point Transmission Service

1. Determination of Annual Region-wide Rate

The Region-wide Annual Transmission Revenue Requirement specified in 

Attachment H is the basis for the Region-wide Rate.  The annual Region-wide Rate for 

Firm Point-to-Point Transmission Service shall be determined in accordance with the 

following formula:

RR = RATRR/MRTL
in which

RR = the annual Region-wide Rate
RATRR = the Region-wide Annual Transmission Revenue 

Requirement as specified in Attachment H
MRTL = the average of the sum of the monthly regional 

Transmission System load for the twelve months of the 
calendar year on which the rate is based.  The monthly 
regional Transmission System load is determined in 
accordance with Section II.B.2.
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2. Region-wide Rate for Firm Point-to-Point Transmission Service
The Region-wide Rate for Firm Point-to-Point Transmission Service shall 

be:

Per month = annual Region-wide Rate divided by 12;

Per week = annual Region-wide Rate divided by 52;
Per day “on peak” = the “per week” Region-wide Rate divided by 5; 

provided that the rate for 5 to 7 consecutive days 
may not exceed the “per week” Region-wide Rate; 
and

Per day “off peak” = the “per week” Region-wide Rate divided by 7.

3. Region-wide Rate for Non-Firm Point-to-Point Transmission Service
The Region-wide Rate for Non-Firm Point-to-Point Transmission Service 

shall be:

Per month = annual Region-wide Rate divided by 12;
Per week = annual Region-wide Rate divided by 52:

Per day “on peak” = the “per month” Region-wide Rate multiplied by 12 
then divided by 260;

Per day “off peak” = the “per month” Region-wide Rate multiplied by 12 
then divided by 365;
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Per hour “on peak” = the “per month” Region-wide Rate multiplied by 12 
then divided by 4160; and

Per hour “off peak” = the “per month” Region-wide Rate multiplied by 12 
then divided by 8760.

4. Total Region-wide Charge

The total Region-wide Charge paid by a Transmission Customer pursuant 

to a reservation for hourly delivery shall not exceed the above on-peak daily rate 

multiplied by the highest amount of Reserved Capacity in any hour during such 

day.  The total Region-wide Charge in any week, pursuant to a reservation for 

hourly or daily delivery, shall not exceed the above Region-wide Rate specified 

for weekly delivery multiplied by the highest amount of Reserved Capacity in any 

hour during such week.

D. Base Plan Zonal Rates for Point-to-Point Transmission Service

1. Determination of Annual Base Plan ZonalRate

The Base Plan Zonal Annual Transmission Revenue Requirements 

specified in Attachment H less any amount reallocated in accordance with Section 

IV.A of Attachment J are the basis for the Base Plan Zonal Rates.  The annual 

Base Plan Zonal Rates for Firm Point-to-Point Transmission Service shall be 

determined in accordance with the following formula for each Zone.

BPZR = BPZATRR/MZTL
in which

BPZR = the annual Base Plan Zonal Rate for the Zone
BPZATRR = the Base Plan Zonal Annual Transmission Revenue 

Requirement for the Zone as specified in Attachment H less 
any amount reallocated in accordance with Section IV.A of 
Attachment J

MZTL = the average of the sum of the monthly zone transmission 
load for the Zone for the twelve months of the calendar 
year on which the rate is based.  The monthly zone 
transmission load is determined in accordance with Section 
II.A.2.
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Addendum 1 to Schedule 11
Rate Sheet for  Region-Wide Point-to-Point Transmission Service

Firm Point-to-Point Transmission Service

The Transmission Customer shall compensate the Transmission Provider each 

month for Reserved Capacity at the sum of the applicable charges set forth below:

1. Annual Rate: $96.2977/MW of Reserved Capacity per year.

2. Monthly Rate: $8.0248/MW of Reserved Capacity per month.

3. Weekly Rate: $1.8519/MW of Reserved Capacity per week.

4. Daily Rate:

On-Peak: $0.3704/MW of Reserved Capacity per day.

Off-Peak: $0.2646/MW of Reserved Capacity per day.

Non-Firm Point-to-Point Transmission Service

The Transmission Customer shall compensate the Transmission Provider for 

Non-Firm Point-To-Point Transmission Service up to the sum of the applicable charges 

set forth below:

1. Monthly Rate: $8.0248/MW of Reserved Capacity per month.

2. Weekly Rate: $1.8519/MW of Reserved Capacity per week.

3. Daily Rate:

On-Peak: $0.3704/MW of Reserved Capacity per day.

Off-Peak $0.2638/MW of Reserved Capacity per day.

4. Hourly Rate:

On-Peak:   $0.0231/MW of Reserved Capacity per hour.

Off-Peak $0.0110/MW of Reserved Capacity per hour.
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Total Region-wide Charge

The total Region-wide Charge paid by a Transmission Customer pursuant to a 

reservation for hourly delivery shall not exceed the above on-peak daily rate multiplied 

by the highest amount of Reserved Capacity in any hour during such day.  The total 

Region-wide Charge in any week, pursuant to a reservation for hourly or daily delivery, 

shall not exceed the above Region-wide Rate specified for weekly delivery multiplied by 

the highest amount of Reserved Capacity in any hour during such week.

On-Peak and Off-Peak

Off-Peak days shall be Saturdays and Sundays and all NERC holidays.  All other 

days shall be On-Peak.  All hours during Off-Peak days shall be Off-Peak.  On-Peak 

hours during On-Peak days shall be all hours from HE 0700 through HE 2200 Central 

Prevailing Time.  All other hours during On-Peak days shall be Off-Peak.
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ATTACHMENT H
Annual Transmission Revenue Requirement For Network Integration 

Transmission Service
SECTION I: General Requirements

1. The Zonal Annual Transmission Revenue Requirement within each Zone for purposes of 

determining the charges under Schedule 9, Network Integration Transmission Service, is 

specified in Column (3) of Table 1.  The Base Plan Zonal Annual Transmission Revenue 

Requirement used to determine the zonal charges under Schedule 11 is specified in 

Column (4) of Table 1.  The amount of Zonal Annual Transmission Revenue 

Requirement and Base Plan Zonal Annual Transmission Revenue Requirement that is 

included in Columns (3) and (4) and reallocated to the Region-wide Annual Transmission 

Revenue Requirement, in accordance with Attachment J, is specified in Column (5) of 

Table 1. 

Table 1

(1)
Zone

(2) (3)
Zonal ATRR

(4)
Base Plan 

Zonal 
ATRR

(5)
ATRR 

Reallocated 
to 

Balanced 
Portfolio 
Region-

wide 
ATRR

1 American Electric Power –West (Total)1 $ 92,432,463 $27,214 $0
American Electric Power (Public Service 
Company of Oklahoma and Southwestern 
Electric Power Company)

$ 88,681,579
$0

East Texas Electric Cooperative, Inc. $2,733,879 $0
Tex-La Electric Cooperative of Texas, Inc. $588,874 $0
Deep East Texas Electric Cooperative, Inc. $428,131 $0

2 Cleco Corporation $ 29,328,000 $0 $0
3 City Utilities of Springfield, Missouri $ 8,651,509 $0 $0
4 Empire District Electric Company $ 14,075,000 $0 $0
5 Grand River Dam Authority (Est.) $ 24,589,256 $0 $0
6 Kansas City Power & Light Company $ 35,461,776 $185,771 $0
7 Oklahoma Gas & Electric Zone (Total) $ 65,772,051 $23,814 $0

Oklahoma Gas & Electric Company $ 65,065,032 $0
                                               
1 The existing ATRRs and Base Plan Zonal ATRRs applicable to Zone 1 became effective July 1, 2007.
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Westar Energy, Inc. (Kansas Gas & Electric 
and Westar Energy) $ 707,019 $0

8 Midwest Energy, Inc. $ 4,197,347 $6,561 $0
9 Aquila Networks-MPS/L&P (Total) $ 20,759,283 $7,911 $0
9a Aquila Networks-MPS $14,059,183 $0
9b Aquila Networks-L&P $6,700,100 $0
10 Southwestern Power Administration $9,155,900 $0 $0

11 Southwestern Public Service See Section 
II.2 $39,538 $0

12 Sunflower Electric Corporation $ 14,484,045 $24,968 $0
13 Western Farmers Electric Cooperative $ 20,719,639 $0 $0

14
Westar Energy, Inc. (Kansas Gas & Electric 

and
Westar Energy)

See Section 
II. 1 $5,620,102

$0

15 Mid-Kansas Electric Company $ 5,947,002 $108,413 $0
16 Total $0
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2. For the purposes of determining the Region-wide Charges under Schedule 11, the 

Region-wide Annual Transmission Revenue Requirement, as shown in Line 3 of Table 2,

shall be the sum of (i) the Base Plan Region-wide Annual Transmission Revenue 

Requirement, and (ii) the total Balanced Portfolio Region-wide Annual Transmission 

Revenue Requirements.

Table 2

1 Base Plan Region-wide ATRR $894,469
2 Total Balanced Portfolio Region-wide ATRR (includes Line 16, 

Column (5), Table 1)
$0

3 Region-wide ATRR (Line 1 + Line 2) $894,469

3. The revenue requirements stated in this Attachment H shall not be changed absent a filing

with the Commission, accompanied by all necessary cost support.

4. New or amended revenue requirements in this Attachment H shall not be filed with the 

Commission by the Transmission Provider unless such revenue requirements have been 

provided by or for a Transmission Owner.  Such revenue requirements shall have been 

accepted or approved by the applicable regulatory or governing authority except in the 

event of a simultaneous filing with the Commission by the Transmission Owner and 

Transmission Provider.

5. If a Transmission Owner has a Commission approved formula rate, the successful 

completion of its approved annual formula rate update procedures shall constitute 

regulatory acceptance sufficient to authorize the Transmission Provider to file with the 

Commission to update that Transmission Owner’s revenue requirements.  The 

Transmission Provider shall follow any special procedures related to updating a 

Transmission Owner’s revenue requirements as outlined in Section II of this Attachment.

6. The Transmission Provider shall allocate the accepted or approved revenue requirement 

associated with a Base Plan Upgrade, in accordance with Attachment J to this Tariff, to 

the Base Plan Region-wide Annual Transmission Revenue Requirement in Table 2 above 

and to the appropriate Base Plan Zonal Annual Transmission Revenue Requirements in 

Column (4) of Table 1 above.
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SECTION II:  Transmission Owner-Specific Requirements

1. Westar Energy, Inc.

For Westar Energy, Inc., the annual transmission revenue requirement for purposes of the 

Network Integration Transmission Service, as specified on line 7b and 14, Column 3 of 

Section 1 of this Attachment H, shall be calculated using the rate formula set forth in 

Attachment H Addendum 3 (“Westar Formula Rate”) of this Tariff.  The results of the 

formula calculation shall be posted on the Transmission Provider’s website and in an 

accessible location on Westar’s OASIS website by May 15 of each calendar year and 

shall be effective on June 1 of such year.  The Zonal Revenue Requirement to be used for 

the Westar zone Column (3) of Table 1 of this Attachment H shall be calculated by taking 

the SPP Zonal Revenue Requirement as identified on page 1, line 10 of the Westar 

formula rate; less the sum of the current year’s revenue requirement associated with all 

transmission facilities owned by Westar in other pricing zones when such revenue 

requirements are included in the revenue requirements specified in the Westar formula 

rate on page 1, line 10; plus the previous calendar year’s total firm Point-to-Point 

transmission revenue allocated to Westar under Attachment L provided such Point-to-

Point transmission revenue is deducted from Westar’s Annual Transmission Revenue 

Requirement under Section 34.1 of this Tariff. The revenue requirements for Balanced 

Portfolio funded projects owned by Westar shall be the amount contained on page 1, line 

9a of the Westar formula rate.

The revenue requirements for Base Plan Funded projects owned by Westar shall be the 

amount contained on page 1, line 9 of the Westar formula rate. 

Upon posting of the updated revenue requirements, the Transmission Provider shall 

immediately update the various Base Plan and Balanced Portfolio funded costs and 

allocations contained in the Tariff and file them with the Commission with a requested 

effective date of June 1.
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2. Southwestern Public Service

For Southwestern Public Service Company (“SPS”), the Existing Zonal Annual 

Transmission Revenue Requirement (“ATRR”) for Zone 11 in column 3, Section 1 of 

this Attachment H shall be calculated using: (1) the formula rate as specified in 

Attachment O – SPS of the Xcel Energy Operating Companies Joint Open Access 

Transmission Tariff (“Xcel Energy OATT”), (2) will be equal to the Current Year 

Revenue Requirement with True Up as specified on line 4, page 1 of Attachment O –

SPS of the Xcel Energy OATT, (3) and subject to the Implementation Procedures in 

Appendix 1 of Attachment O – SPS of the Xcel Energy OATT.  The results of the 

formula calculation shall be posted on the SPP website and in an accessible location on 

SPS’s OASIS website by May 25 of each calendar year and shall be effective on July 1 of 

such year. The Existing Zonal ATRR for Zone 11, column 3, Table 1 of this Attachment 

H shall not be subject to adjustment pursuant to section 34.1 for the previous calendar 

year’s total firm Point-to-Point transmission revenue allocated to SPS under Attachment 

L when determining the monthly zonal Demand Charge for Zone 11.
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ADDENDUM 1 TO ATTACHMENT H

MONTHLY DEMAND CHARGE CALCULATION FOR ZONE 1
NETWORK INTEGRATION TRANSMISSION SERVICE

This Addendum to Attachment H sets forth the monthly Demand Charge for Zone 1 for 

Network Customers taking Network Integration Transmission Service under Schedule 9 to this 

Tariff.

Charges for Compensation to AEP

Unless a different rate is approved by the Commission, the monthly Demand Charge to 

Network Customers for compensation to AEP shall be determined by multiplying the Network 

Customer’s monthly Network Load, determined in accordance with the provisions of Section 

34.2, expressed in MW, times the rate per MW-month determined by dividing the Zonal Annual 

Transmission Revenue Requirement of AEP, specified in Attachment H, less any amount 

reallocated in accordance with Section IV.A of Attachment J by the sum of the twelve (12) 

coincident peak loads during the year 2000.

Until a different rate has been approved by the Commission, such rate for each 

succeeding calendar year, to be effective on and after January 1, of such succeeding year, will be 

calculated by dividing AEP’s Zonal Annual Transmission Revenue Requirement, specified in 

Attachment H, less any amount reallocated in accordance with Section IV.A of Attachment J by 

the sum of the twelve (12) coincident peak loads during the preceding calendar year.  The rate 

for 2001, pursuant to the above, is $1,013.18 per MW-month.
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Charges for Compensation to East Texas Electric Cooperative, Inc., Tex-La Electric 

Cooperative of Texas, Inc. and Deep East Texas Electric Cooperative, Inc.

In addition to the charges specified for compensation to AEP above, the Transmission 

Provider shall calculate a monthly Demand Charge associated with the revenue requirements of 

East Texas Electric Cooperative, Inc., Tex-La Electric Cooperative of Texas, Inc. and Deep East 

Texas Electric Cooperative, Inc. which shall be applicable to all customers located in Zone 1 

taking Network Service under this Tariff, including any Transmission Owner within Zone 1 

taking service under Section 39.  The monthly charge to each customer for compensation to East 

Texas Electric Cooperative, Inc., Tex-La Electric Cooperative of Texas, Inc. and Deep East 

Texas Electric Cooperative, Inc. shall be the product of the customer’s load ratio share and one 

twelfth (1/12) of such Transmission Owner’s Zonal Annual Transmission Revenue Requirement

less any amount reallocated in accordance with Section IV.A of Attachment J.
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ATTACHMENT J

Recovery Of Costs Associated With New Facilities

I. Direct Assignment Facilities
Where a System Impact and/or Facilities Study indicates the need to construct Direct 

Assignment Facilities to accommodate a request for Transmission Service, the Transmission 

Customer shall be charged the full cost of such Direct Assignment Facilities.  Such costs shall be 

specified in a Service Agreement.

II. Network Upgrades

Where applicable the costs of completed Network Upgrades shall be allocated as 

specified in Sections III, IV and V of this Attachment. The revenue requirements of Base Plan 

Upgrades and approved Balanced Portfolios will be recovered through  Schedule 11, subject to 

filing such rate or revenue requirements with the Commission, and where applicable Directly 

Assigned Upgrade Costs.  The revenue requirements for other Network Upgrades may be 

recovered by Transmission Owners through Schedules 7, 8, and 9 subject to their filing such rate 

or revenue requirements with the Commission.

III. Base Plan Upgrades

A single Base Plan Upgrade is comprised of any upgrade or group of upgrades required 

to be made to a single transmission circuit, where a transmission circuit is comprised of all 

elements load carrying between circuit breakers or the comparable switching devices.

A. Allocation of Base Plan Upgrade Costs

1. If the cost of a Base Plan Upgrade is less than or equal to $100,000, the 

annual transmission revenue requirement associated with such Base Plan 

Upgrade shall be allocated to the Base Plan Zonal Annual Transmission 

Revenue Requirement of the Zone in which the Base Plan Upgrade is 

located.
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2. If the cost of a Base Plan Upgrade is greater than $100,000, then: 

i. X% of the annual transmission revenue requirement associated 

with such Base Plan Upgrade shall be allocated to the Base Plan 

Region-wide Annual Transmission Revenue Requirement and 

recovered through the Region-wide Charge.  The initial value of X 

shall be 33%.  

ii. (100-X)% of the annual transmission revenue requirement 

associated with such Base Plan Upgrade shall be allocated to the 

Base Plan Zonal Annual Transmission Revenue Requirement and 

recovered through the Base Plan Zonal Charge.  This portion of the 

annual transmission revenue requirement for each Base Plan 

Upgrade shall be allocated to the Base Plan Zonal Annual 

Transmission Revenue Requirement of specific Zones based on the 

Zones’ share of the incremental positive MW-mile benefits as 

computed in Section 4 of Attachment S to this Tariff.  Each Zone 

with a benefit of at least 10 MW-miles from a given Base Plan 

Upgrade shall be allocated a portion of the Base Plan Zonal 

Annual Transmission Revenue Requirement for such upgrade 

based on its incremental positive MW-mile benefit divided by the 

sum of the incremental positive MW-mile benefits for all of those 

Zones with a benefit of at least 10 MW-miles from the upgrade, 

provided that such allocation represents an engineering and 

construction cost of at least $100,000.
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2. For each SPP Transmission Expansion Plan, the Transmission 

Provider shall calculate the cost allocation impacts of the Base Plan 

Upgrades to each Transmission Customer within the SPP Region.  The 

results will be reviewed for unintended consequences by the Regional 

Tariff Working Group and reported to the Markets and Operations Policy 

Committee and Regional State Committee.

IV. Approved Balanced Portfolios 

One hundred percent (100%) of the annual transmission revenue requirement for 

an approved Balanced Portfolio shall be recovered through the Region-wide Charge.

A. Reallocation of Zonal Revenue Requirements for Deficient Zone(s)

For an approved Balanced Portfolio, the balance may have been achieved 

by transferring a portion of the Base Plan Zonal Annual Transmission Revenue 

Requirement and/or the Zonal Annual Transmission Revenue Requirement 

(“Reallocated Revenue Requirements”) from the deficient Zone(s) to the 

Balanced Portfolio Region-wide Annual Transmission Revenue Requirement in 

accordance with Section IV.7.c of Attachment O to this Tariff.

1. Implementation of Reallocated Revenue Requirements

The initial reallocation of the Reallocated Revenue Requirements

from the deficient Zone(s) to the Balanced Portfolio Region-wide Annual 

Transmission Revenue Requirement shall occur when at least 10% of the 

estimated levelized annual transmission revenue requirements for the 

approved Balanced Portfolio has been included in rates under the Tariff

(the “Trigger Date”).

On the Trigger Date and on the anniversary of the Trigger Date in 

each of the subsequent four years, 20% of the Reallocated Revenue 

Requirements required to balance the portfolio for the deficient Zone(s), 

as estimated in accordance with Section IV.7.c of Attachment O to this 

Tariff, shall be reallocated to the Balanced Portfolio Region-wide Annual 

Transmission Revenue Requirement.  However, if all the upgrades in the 
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approved Balanced Portfolio are completed and included in rates under the 

Tariff prior to the fourth anniversary of the Trigger Date, the remaining 

Reallocated Revenue Requirements shall be reallocated and the true-up 

specified in Section IV.A.2 of this Attachment shall be performed.  

The reallocation of the Reallocated Revenue Requirements shall be 

from the Base Plan Zonal Annual Transmission Revenue Requirement of 

the deficient Zone(s) first, then, if necessary, from the Zonal Annual 

Transmission Revenue Requirement of the deficient Zone(s).

2. Final Reallocation of Reallocated Revenue Requirements and True-up

Upon the completion and inclusion in rates under the Tariff of all 

of the upgrades that are part of the approved Balanced Portfolio the final 

amount of costs to be reallocated from the Reallocated Revenue 

Requirements for the deficient Zone(s) to the Balanced Portfolio Region-

wide Annual Transmission Revenue Requirement to balance the approved 

Balanced Portfolio shall be trued-up based on the applicable fixed charge 

rate and actual cost for each upgrade.  The final reallocation shall be 

performed using the same benefits estimated at the time the Balanced 

Portfolio was approved.  

Notwithstanding the foregoing, if the ten-year net present value of 

levelized annual transmission revenue requirements based on actual costs 

exceeds the ten-year net present value of estimated benefits for the entire 

approved Balanced Portfolio, then the reallocation for each Zone shall be 

set at a level that equates the benefit to cost ratio in each Zone to the trued-

up benefit to cost ratio for the approved Balanced Portfolio.

B. Reconfiguration of an Approved Balanced Portfolio 

1. Conditions Under Which an Approved Balanced Portfolio may be 

Reconfigured

Under certain conditions, the Transmission Provider shall review 
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an approved Balanced Portfolio for unintended consequences and may 

recommend reconfiguring a previously approved Balanced Portfolio.  

Conditions that would initiate such review include but are not limited to:

i. Cancellation of an upgrade that is part of an approved Balanced 

Portfolio;

ii. Unanticipated decreases in benefits or increases in the costs of 

upgrades that are part of an approved Balanced Portfolio; and

iii. Significant unanticipated changes in the transmission system.

2. Factors to be Considered in Determining Whether a Balanced 

Portfolio Should be Reconfigured

Reconfiguration of a Balanced Portfolio shall be evaluated based 

upon the following general factors, including but not limited to, the impact 

of the reconfiguration on:

i. Meeting the conditions for a Balanced Portfolio specified in 

Section IV.6.e of Attachment O to this Tariff;

ii. The number of deficient Zones as defined in Section IV.7.a of 

Attachment O to this Tariff;

iii. The amount of Reallocated Revenue Requirements that needs to be 

transferred from the deficient Zone(s) to the Balanced Portfolio 

Region-wide Annual Transmission Revenue Requirement in order 

to balance the reconfigured portfolio; and

iv. The increase in the overall cost of the reconfigured Balanced 

Portfolio, if upgrades are added to the portfolio.

3. Reallocation of Reallocated Revenue Requirements

If a reconfigured portfolio is to be balanced by transferring a 

portion of the Reallocated Revenue Requirements from the deficient 

Zone(s) to the Balanced Portfolio Region-wide Annual Transmission 
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Revenue Requirement, the reallocation of the revenue requirements 

specified in Section IV.A of this Attachment shall be adjusted based on 

the costs and benefits of the proposed reconfigured Balanced Portfolio as 

approved.

4. Recommendation and Approval of a Reconfigured Balanced Portfolio 

Based on the analysis performed in accordance with Sections 

IV.B.1 through IV.B.3 of this Attachment, the Transmission Provider shall 

provide a report and make a recommendation in regard to reconfiguration 

of the Balanced Portfolio to the Markets and Operations Policy 

Committee.  The Markets and Operations Policy Committee shall consider 

the Transmission Provider’s report and recommendation, and shall provide 

its own recommendation (along with the Transmission Provider’s report 

and recommendation) to the SPP Board of Directors.  Based upon these 

recommendations, the SPP Board of Directors shall take action regarding 

reconfiguration of the Balanced Portfolio.

V. Other Network Upgrades

A.  Sponsored Upgrades  

The portion or all of the cost of a Sponsored Upgrade shall be borne voluntarily by the 

Project Sponsors.  The Project Sponsors shall receive transmission revenue credits in accordance 

with Attachment Z2 to this Tariff.

B. Service Upgrades  

The cost of a Service Upgrade shall be allocated in accordance with Attachment Z1 to 

this Tariff.  The Transmission Customer shall receive transmission revenue credits in accordance 

with Attachment Z2.

C. Generation Interconnection Related Network Upgrades  

The cost of a generation interconnection related Network Upgrade shall be allocated in 

accordance with Attachment V to this Tariff.  The Interconnection Customer shall receive 

transmission revenue credits in accordance with Attachment V.
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D. Zonal Reliability Upgrades

1. The cost of Zonal Reliability Upgrades (i) included in the 2005 SPP 

Transmission Expansion Plan and (ii) placed in service prior to January 1, 

2008 shall be allocated in accordance with Section III to this Attachment.

2.  The cost of all other Zonal Reliability Upgrades shall be includable in the 

applicable Zonal Annual Transmission Revenue Requirement.

VI. Reserved

VII. Treatment of Upgrades that Permit Deferral or Displacement of Network Upgrades

A. Deferred Upgrade 

In the case of a Base Plan Upgrade, an upgrade that is part of an approved 

Balanced Portfolio, a Zonal Reliability Upgrade, or a Service Upgrade that may be 

deferred (“Deferred Upgrade”) as a result of a proposed Network Upgrade, the 
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achievable Accredited Revenue Requirements shall be equal to the time value of the 

affected Transmission Owner’s(s’) revenue requirement(s) for the Deferred Upgrade over 

the period of the deferral, calculated as follows:

1. A Transmission Owner’s annual revenue requirement for a Deferred 

Upgrade shall be determined using the same method as is used by the 

Transmission Owner to calculate its revenue requirement for transmission 

facilities for other purposes, but applying that method to the projected 

incremental investment in the Deferred Upgrade.  

2. The time value of the deferral shall be calculated by discounting to present 

value the accredited annual revenue requirements for each individual year 

in the deferral period and summing the resulting values.  For each 

individual year in the deferral period, the time value of the deferral will be 

determined by discounting the annual revenue requirement for that year 

first from January 1 of that year and then from December 31 of that year, 

summing the two resulting values, and dividing by two.  For any partial 

year encompassed by the deferral period, the time value of the deferral 

shall be calculated in the same manner as indicated in the immediately 

preceding sentence, except that the resulting value will be pro-rated based 

on the number of months in the partial year divided by 12.  

B. Displaced Upgrade 

In the case of a Base Plan Upgrade, an upgrade that is part of an approved 

Balanced Portfolio, a Zonal Reliability Upgrade, or a Service Upgrade  that may be 

displaced (“Displaced Upgrade”) as a result of a proposed Network Upgrade, the 

achievable Accredited Revenue Requirements shall be equal to the time value of the 

affected Transmission Owner’s(s’) revenue requirement(s) for the Displaced Upgrade 

over the expected service 
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life of the facility that is displaced.  The methodology for calculating the Accredited 

Revenue Requirements shall be the same as set forth in Section VII.A. of this 

Attachment, except that the expected service life of the facility shall be substituted for the 

deferral period in all instances. 

C.  Application of Accredited Revenue Requirements

The Transmission Provider shall calculate the Accredited Revenue 

Requirements that are achievable due to a Deferred Upgrade or Displaced 

Upgrade.  The Accredited Revenue Requirements shall be based on the estimated 

project costs for the approved upgrade which is deferred or displaced.  

1. If a proposed Network Upgrade defers or displaces the need for a Base 

Plan Upgrade associated with a new or changed Designated Resources for 

which there are Directly Assigned Upgrade Costs, the Accredited Revenue 

Requirements related to Base Plan Upgrade charges shall only include the 

costs that are allocated to the Base Plan Zonal Annual Transmission 

Revenue Requirement and the Base Plan Region-wide Annual 

Transmission Revenue Requirement.

2. If a proposed Network Upgrade defers or displaces the need for an 

upgrade that is part of an approved Balanced Portfolio, the Accredited 

Revenue Requirements related to Balanced Portfolio charges shall only 

include the costs that are allocated to the Balanced Portfolio Region-wide 

Annual Transmission Revenue Requirement.

3. If a proposed Network Upgrade defers or displaces the need for a Zonal 

Reliability Upgrade, the Accredited Revenue Requirements related to 

Zonal Reliability Upgrade charges shall only include the costs that are 

assigned to the Zonal Annual Transmission Revenue Requirement.

4. If a proposed Network Upgrade defers or displaces the need for a Service 

Upgrade required to provide Long-Term Firm Point-to-Point Transmission

Service, the Accredited Revenue Requirements related to the transmission 

service charges shall only include the expected increase in revenue that 
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can be distributed through Section II.C of Attachment L to this Tariff, for 

service under Schedule 7, as a result of displacement or deferral of the 

Service Upgrade.

D. Assignment and Recovery of Accredited Revenue Requirements

1. For a proposed Network Upgrade, other than an upgrade included in a Balanced 

Portfolio, that results in a Deferred Upgrade or Displaced Upgrade:

i. The entity responsible for paying the cost of the Network Upgrade shall be 

responsible for any positive difference between the present value of the total costs 

for its upgrade and the present value of the Accredited Revenue Requirements.

ii. The Accredited Revenue Requirements of the deferred or displaced upgrades shall 

be recovered through charges specified in:

a. Section III.A of this Attachment for deferred or displaced Base Plan 

Upgrades;

b. Section IV of this Attachment for deferred or displaced upgrades 

associated with a Balanced Portfolio;

c. Section V.D of this Attachment for deferred or displaced Zonal Reliability 

Upgrades; and

d. Section V.B. of this Attachment for deferred or displaced Service 

Upgrades.
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iii. The calculations for determining the Accredited Revenue Requirements 

shall be filed with the Commission by the Transmission Provider prior to 

the imposition of any charges or credits hereunder.  

2. The costs of the upgrades included in an approved Balanced Portfolio that 

result in a Deferred Upgrade or Displaced Upgrade shall be included in the 

Balanced Portfolio Region-wide Annual Transmission Revenue 

Requirement and shall be recovered through the Region-wide Charge.

i. The costs of a Network Upgrade that is deferred or displaced by 

the upgrades included in an approved Balanced Portfolio shall not 

be recovered through the original recovery mechanism for such 

upgrade.

ii. In the evaluation of the benefits of the Balanced Portfolio as 

specified in Section IV.6.d of Attachment O to this Tariff, the 

Accredited Revenue Requirements associated with the deferred or 

displaced Base Plan Upgrade(s), Zonal Reliability Upgrade(s) and 

Service Upgrade(s) shall be treated as benefits to the Zones to 

which those Accredited Revenue Requirements are distributed or 

would have been otherwise assigned or recovered as specified in:

a. Section III.A of this Attachment for deferred or displaced 

Base Plan Upgrades;
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b. Section V.D of this Attachment for deferred or displaced 

Zonal Reliability Upgrades; and

c. Section II.C of Attachment L for service under Schedule 7 

for deferred or displaced Service Upgrades.

VIII. Uncompleted Network Upgrades

The costs of Network Upgrades that are not completed through no fault of the 

Transmission Owner charged with construction of the upgrades shall be handled as 

follows:

If a proposed Network Upgrade was accepted and approved by the Transmission 

Provider, the Transmission Provider shall develop a mechanism to recover such costs and 

distribute such revenue on a case by case basis.  Such recovery and distribution 

mechanism shall be filed with the Commission.  The Transmission Owner(s) that 

incurred the costs shall be reimbursed for those costs by the Transmission Provider.  

These costs shall include, but are not limited to: the costs associated with attempting to 

obtain all necessary approvals for the project, study costs, and any construction costs.
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III. Distribution Of Revenues From Base Plan Zonal Charges and Region-wide Charges

Revenues associated with the Base Plan Zonal Annual Transmission Revenue 

Requirements and with the Region-wide Annual Transmission Revenue Requirement, specified 

in Attachment H and collected by the Transmission Provider under Schedule 11 of the Tariff, 

shall be distributed to Transmission Owners owning Base Plan Upgrades or upgrades within 

approved Balanced Portfolios in proportion to their respective annual transmission revenue 

requirements for Base Plan Upgrades and upgrades within approved Balanced Portfolios.

IV. Distribution Of Other Revenues

1. Revenues associated with redispatch service will be paid to the generation owner 

providing the service for the Transmission Provider.

2. Revenues associated with Reactive Supply and Voltage Control from Generation 

Sources Services under Schedule 2 of the Tariff will be paid to the generation 

owner providing the service for the Transmission Provider consistent with the 

development of the charges under Schedule 2.

3. Energy or revenues received as compensation for transmission losses shall be 

distributed consistent with Attachment M to the Tariff. 

4. Revenues associated with Scheduling, System Control and Dispatch Service 

under Schedule 1 shall be allocated to the Transmission Owners whose Control 

Area Operators within the transmission system provide such service as follows:

a. For Firm or Non-Firm Point-To-Point Transmission Service, for 

through and out transactions, Schedule 1 charge revenues shall be 

allocated to Transmission Owners in proportion to the respective 

scheduling revenue requirement of each such Transmission Owner 

associated with the provision of this service.
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ATTACHMENT O

TRANSMISSION PLANNING PROCESS

The Transmission Provider’s transmission planning process is an open process.  New 
transmission facilities or increases in physical transmission ratings can come from five different 
areas of the Tariff.  These areas are: 1) transmission service requests; 2) Generation 
Interconnection Service requests; 3) upgrades needed to satisfy reliability criteria (reliability 
upgrades); 4) upgrades that provide economic benefits as part of a Balanced Portfolio; and 5) 
upgrades that do not fit these other categories ( Sponsored Upgrades).  Each of these sources of 
upgrades has its own evaluation and approval process.  The results from all these sources are 
collected and reported in the annual SPP Transmission Expansion Plan which gives a ten (10) 
year projection of transmission changes in the SPP Region.  The SPP Transmission Expansion 
Plan, as endorsed by the Markets and Operations Policy Committee, is presented to the SPP 
Board of Directors once a year for their review and approval, as required in accordance with 
Section VII of this Attachment O.  The SPP Board of Directors may modify reliability upgrades 
and upgrades that are part of approved Balanced Portfolios to the SPP Transmission Expansion 
Plan throughout the year in accordance with Section VII of this Attachment O.  Projects 
associated with transmission service requests and Generation Interconnection Service requests 
and Sponsored Upgrades are also added throughout the year as Service Agreements and 
interconnection agreements are executed.
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References to the “stakeholder working group” is a generic term that references those working 
group(s) as defined in the SPP Bylaws, Sections 3 through 6 that are charged with the 
transmission planning process.  The current names of all the working groups shall be posted on 
the SPP website.

I.  Transmission Upgrades Related to Transmission Service Requests

Transmission upgrades related to requests for transmission service are described in 
Sections 19 and 32 of the Tariff and Attachment Z1 to the Tariff.  These upgrades are 
included as part of the future expansion of the transmission system, upon the execution of 
the various Service Agreements with the Transmission Customers.  Transmission 
upgrades related to an approved request for transmission service may be deferred or 
supplemented by other upgrades based upon the results of subsequent studies.  Changes 
in planned upgrades do not remove the obligation of the Transmission Provider to have 
adequate transmission facilities available to start or continue the approved transmission 
service.

II.  Transmission Upgrades Related to Generation Interconnection Service Requests  

Interconnection facilities and other transmission upgrades related to requests for 
generation interconnection service are described in Attachment V.   These upgrades are 
included as part of the future expansion of the transmission system upon the execution of
the various interconnection agreements with the Generation Interconnection Customers.  
Transmission upgrades related to an approved interconnection agreement may be 
deferred or supplemented by other upgrades based upon the results of subsequent studies.  
Changes in planned upgrades do not remove the obligation of the Transmission Provider 
to have adequate transmission facilities available to start or continue the approved 
interconnection service.

III.   Transmission Upgrades Needed to Satisfy Reliability Criteria

Reliability upgrades are those transmission upgrades and additions that are required to 
meet NERC, SPP and the Transmission Owner’s local area reliability criteria.  Section III 
describes the process of determining these requirements, how the requirements are 
approved, and ultimately how the final set of reliability projects is selected.  In this area 
of transmission planning the future grid requirements for maintaining service to firm 
transmission service sold in the past is evaluated and approved.

1)   Roles and Responsibilities



Southwest Power Pool Second Revised Sheet No. 297
FERC Electric Tariff Superseding First Revised Sheet No. 297
Fifth Revised Volume No. 1

Issued by: L. Patrick Bourne, Director
Transmission and Regulatory Policy

Issued on:  August 15, 2008 Effective: October 17, 2008  

a) The rights, powers and obligations for planning are set forth in the SPP 
Membership Agreement in (i) Articles 2.1.1(j), 2.1.5 and 2.2(a) for the 
Transmission Provider and (ii) Articles 3.5 and 3.9 for the Members.  The 
division of responsibility between the Transmission Provider and the Members is 
set forth in Section 3.0 of the SPP Criteria and in this Attachment O.  The SPP 
Membership Agreement, the SPP Criteria and the Tariff shall be posted on the 
SPP website.

b) The Transmission Provider shall be responsible for developing the list of reliability 
projects in accordance with the stakeholder process set forth in Sections III.2, 
III.3 and VII of this Attachment O, and including inter-regional coordination set
forth in Section X of this Attachment O.  

c)  To develop the list of reliability projects, the Transmission Provider shall perform 
transmission planning studies to assess the reliability and economic operation of 
the Transmission System.

d) In concert with the planning process to develop the reliability projects, the 
Transmission Provider shall include and maintain requirements to serve existing 
commitments for long-term transmission service and interconnection service in 
accordance with Sections I and II of this Attachment O and any applicable roll-
over rights as set out in Section 2.2 of the Tariff.  It shall also take into account all 
previously approved projects.

2)   Stakeholder Working Groups

a) The purpose of the stakeholder working groups is to provide technical advice, 
assistance and oversight to the Transmission Provider in all aspects of the 
regional, sub-regional and local planning process, including but not limited to:
i) Review and development of coordinated planning among the Transmission 

Owners and the Transmission Provider;
ii) Review and development of regional planning criteria;
iii) Review and development of Available Transfer Capability related calculation

criteria as specified in Attachment C to the Tariff; 
iv)  Review and development of transmission rating criteria; and
v) Compliance with NERC Reliability Standards concerning transmission 
assessment, transfer capability and ratings of transmission facilities.

b) All the stakeholder working group representation shall be appointed and chaired 
in accordance with Article 3.0 of the SPP Bylaws.  All meetings of the 
stakeholder working groups are open to all entities.

c) Voting in the various stakeholder working groups shall conform to Article 3.9 of 
the SPP Bylaws.
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d) The data, information, and technical support necessary for the Transmission 
Provider to perform studies as required by the planning process and to develop the 
regional reliability projects are provided by the Transmission Owners, 
Transmission Customers and Generation Interconnection Customers and other 
entities within the area for which SPP is the regional entity.  This process is 
described in Section IX of this Attachment O.

e) Stakeholder working groups that work with the Transmission Provider on 
transmission planning shall meet at least quarterly and additional meetings, web 
conferences and teleconferences shall be scheduled as needed.  Teleconference 
capability will be made available for stakeholder working group meetings.  Notice 
of meetings of the stakeholder working groups shall be posted on the SPP website 
and distributed via email distribution lists.  Meeting agendas and minutes shall be 
posted on the SPP website.

3)   Transmission Planning Forums

a) Planning Summits
i) The purpose of the planning summits is for the Transmission Provider and the 

stakeholders to share current SPP transmission network issues, develop the 
study scopes, provide solution alternatives and review study findings.  These 
summits also provide an open forum where all stakeholders have an 
opportunity to provide advice and recommendations to the Transmission 
Provider to aid in the development of the SPP Transmission Expansion Plan.

ii) The planning summits shall be open to all entities.
iii) The Transmission Provider shall chair and facilitate the planning summits.
iv) Planning summits shall be held at least semi-annually, including sub-regional 

breakout sessions of the SPP Region.  Teleconference capability will be made 
available for planning summits.  Planning summit web conferences shall be 
held as needed.  

v) Notice of the planning summits and web conferences shall be posted on the 
SPP website and distributed via email distribution lists.

b) Sub-regional Planning Meetings
i) The Transmission Provider shall define sub-regions from time to time to 

address local area planning issues.  
ii) The purpose of the sub-regional planning meetings is to identify unresolved 

local stakeholder issues and transmission solutions at a more granular level 
than can be accomplished at general regional planning meetings.  The sub-
regional planning meetings shall provide stakeholders with local needs the 
opportunity to provide advice and recommendations to the Transmission 
Provider and to the Transmission Owners.  The sub-regional planning 
meetings shall provide a forum to review local planning criteria as specified in 
Section III.5.b of this Attachment O.
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iii) The sub-regional planning meetings shall be open to all entities.
iv) The Transmission Provider shall facilitate the sub-regional planning meetings.
v) A planning meeting shall be held at least annually for each individual sub-

region. 
vi) The sub-regional planning meetings shall be held in conjunction with the 

stakeholder working group meetings. Teleconference capability will be made 
available for sub-regional planning meetings.   Sub-regional planning web 
conferences shall be held as needed.  

vii) Notice of the sub-regional planning meetings, teleconferences and web 
conferences shall be posted on the SPP website and distributed via email 
distribution lists.

c) Participation by State Regulators
In accordance with Article 7.0 of the SPP Bylaws, any regulatory agency having 
utility rates or services jurisdiction over a Member may participate fully in all 
SPP planning activities.  

4)   Reliability Studies

a) The Transmission Provider shall summarize the regional, sub-regional and local 
transmission needs of the SPP Region into a single plan which is assessed on the 
basis of maintaining the reliability of the SPP Region and economic transmission 
improvement opportunities.  

b) The reliability studies shall conform to the NERC Reliability Standards, the SPP 
Criteria, and to company-specific planning criteria.

c) The reliability studies shall cover, at a minimum, the subsequent ten year planning 
horizon.  Information included as part of the analysis is:
i) Previously identified and approved transmission projects; 

ii) Load and capacity forecasts, including the impact on load of existing and 
planned demand response resources; 

iii) Long-term firm transmission service; and 
iv) Generation additions and retirements.

d) The details regarding expansion planning methodology, criteria, assumptions and 
data are included in the SPP Transmission Expansion Planning Manual which 
shall be posted on the SPP website.

e) The reliability studies shall accommodate and model the specific long-term firm 
transmission service of the Transmission Customers with Service Agreements 
under the Tariff and specific interconnections of Generation Interconnection 
Customers with interconnection agreements under the Tariff,  where such Service 
Agreements and interconnection agreements are either executed or filed 
unexecuted with the Commission.  The reliability studies shall also accommodate 
and model upgrades within approved Balanced Portfolios and Sponsored
Upgrades that have been approved for construction in accordance with Section 
VIII of this Attachment O.
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2) Economic Assessment

a) The Transmission Provider shall perform an economic assessment as part of the 
planning process described in Section VI.4.e of this Attachment O.  

b) The economic assessment shall be based on the most current planning model(s) 
and shall address:
i) Congestion within the SPP Region;
ii) Congestion between the SPP Region and other regions and balancing areas.

3) High Priority Studies  

a) The Transmission Provider shall perform high priority studies in accordance with 
this Attachment O and the Transmission Network Economic Modeling & 
Methods manual which shall be maintained on the SPP website.

b) Potential Balanced Portfolios, as developed through the process specified in 
Sections IV.4 through IV.7, shall be considered to be high priority studies.

c) The stakeholders may request high priority studies.  Annually, the costs of up to 
three high priority studies requested by the stakeholders and performed by the 
Transmission Provider shall be recovered pursuant to Schedule 1-A of this Tariff.  
A high priority study of a potential Balanced Portfolio initiated by the 
Transmission Provider will not be considered a stakeholder request pursuant to 
this Section IV.3.c.

d) The Transmission Provider, in consultation with the stakeholders, shall develop 
the scope for each high priority study and post the scope(s) on the SPP website.

e) Each study shall include:
i) Quantification of benefits and costs in accordance with this Attachment O and 

the Transmission Network Economic Modeling and Methods manual; and
ii) An analysis of the sensitivity of the economics of the upgrades included in the 

high priority study to changes in assumptions.
f) The Transmission Provider shall solicit input from the stakeholders and the 

Regional State Committee regarding the appropriate sensitivity analyses to be 
performed.

g) For each high priority study the Transmission Provider shall publish a report, 
including but not limited to, the study input assumptions, the estimated cost of the 
upgrades included in the high priority study, the expected economic benefits of 
the upgrades, and identify reliability impacts, if any, of the upgrades.  The report 
and related studies and the criteria, assumptions and data underlying the report 
shall be posted on the SPP website, with password protected access if required to 
preserve the confidentiality of information in accordance with the provisions of 
the Tariff and the SPP Membership Agreement and to address Critical Energy 
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Infrastructure Information (CEII) requirements.  The CEII compliant redacted 
version of the report shall be posted on the SPP website.  The redacted version 
shall include instructions for acquiring the complete version of the report.

4) Identification of Potential Economic Upgrades

The Transmission Provider shall solicit suggestions of potential economic upgrades 
as outlined in the study scope. The Transmission Provider may also suggest potential 
economic upgrades.  The Transmission Provider shall post the list of all potential 
economic upgrades on the SPP website, subject to confidentiality requirements. 
Suggestion of potential economic upgrades does not require the submission of a 
specific request for transmission service or for interconnection service.  

5) Screening Analysis of Potential Economic Upgrades

a) The Transmission Provider shall perform a screening analysis of the potential 
economic upgrades.

b) To perform the screening analysis, the Transmission Provider shall estimate the 
cost and the benefit of each potential economic upgrade.

c) The screening analysis shall establish a relative ranking of all potential economic 
upgrades based on the ratio of the estimated benefit to the estimated cost.  

d) The Transmission Provider shall post a list of all of the potential economic 
upgrades screened and the results of the screening analysis, including their 
relative rankings, on the SPP website.

e) The Transmission Provider shall discuss the results of the screening analysis with 
the stakeholder working groups and with stakeholders at a planning summit or 
web conference.
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6) Evaluation of Potential Balanced Portfolios

a) The Transmission Provider shall solicit input from stakeholders on combinations 
of potential economic upgrades to be evaluated as potential Balanced Portfolios.

b) Each economic upgrade to be included in a potential Balanced Portfolio:
i) Must include a 345 kV or higher voltage facility;
ii) May include lower voltage transmission facilities needed to integrate the 

345 kV or higher facilities and achieve the benefits; however, the cost of 
the lower voltage transmission facilities cannot exceed the cost of the 345 
kV or higher facilities included in the economic upgrade; and  

iii) An economic upgrade that includes lower voltage transmission facilities 
for which the cost of such facilities exceeds the cost of the 345 kV or 
higher facilities constituting the economic upgrade may be included in the 
evaluation of a potential Balanced Portfolio, if a Project Sponsor agrees to 
bear the portion of the cost of the lower voltage facilities that is in excess 
of the cost of the 345 kV or higher facilities.

c) The Transmission Provider shall determine for each Zone the net present value of 
the revenue requirements of each potential Balanced Portfolio as follows:

i) The revenue requirements for each potential Balanced Portfolio shall be 
calculated as if all of the upgrades associated with the potential Balanced 
Portfolio are simultaneously available to the power system.  This 
requirement is for evaluation purposes only and shall not restrict the 
timing of the construction of individual upgrades within a Balanced 
Portfolio approved by the SPP Board of Directors.

ii) Based on input from the Transmission Owners and other pertinent 
information, the Transmission Provider shall estimate the construction 
costs of each upgrade in the potential Balanced Portfolio.  

iii) For each upgrade in the potential Balanced Portfolio, the Transmission 
Provider shall use the transmission fixed charge rate(s) for the appropriate 
Transmission Owner(s) to estimate the revenue requirements.  In each 
annual planning cycle, the Transmission Owner shall supply its fixed 
charge rate to the Transmission Provider.  

iv) The revenue requirements for the potential Balanced Portfolio shall equal 
the sum of the revenue requirements of the upgrades that comprise the 
potential Balanced Portfolio. 

v) The Transmission Provider shall estimate the cost for each Zone by 
allocating the revenue requirements for the potential Balanced Portfolio to 
each Zone based on its Region-wide Load Ratio Share forecasted over the 
ten year period analyzed.
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vi) If any costs of an upgrade in the potential Balanced Portfolio will be borne 
by other funding mechanisms, such costs shall not be included in the 
determination of the net present value of the revenue requirements for the 
potential Balanced Portfolio.

d) The Transmission Provider shall determine for each Zone the net present value of 
the benefits of each potential Balanced Portfolio as follows:

i) The benefits from each potential Balanced Portfolio shall be calculated as 
if all of the upgrades associated with the potential Balanced Portfolio are 
simultaneously available to the power system.  

ii) The Transmission Provider shall use an adjusted production cost metric to 
analyze the benefits of the potential Balanced Portfolio, where adjusted 
production cost is the production cost minus revenues from sales plus cost 
of purchases.  As described in Section IV.8 of this Attachment O, the 
Transmission Provider shall continue to evaluate and explore with the 
stakeholders any additional metrics and criteria which have quantifiable 
economic effects. 

iii) The adjusted production cost benefit for each Zone shall equal the 
difference between the adjusted production cost with the potential 
Balanced Portfolio modeled and without the potential Balanced Portfolio 
modeled.  

iv) The Transmission Provider shall estimate the annual benefits for each 
Zone over the same ten-year period as used to determine the costs by 
calculating the annual benefits for at least three specific years in the ten-
year time period and interpolating the annual benefits for the remaining 
years.  

e) A potential Balanced Portfolio shall meet the following conditions:  
i) Cost Beneficial:  The sum of the benefits of the potential Balanced 

Portfolio determined in Section IV.6.d must equal or exceed the sum of 
the costs determined in Section IV.6.c; and 

ii) Balanced:  For each Zone, the sum of the benefits of the potential 
Balanced Portfolio determined in Section IV.6.d must equal or exceed the 
sum of the costs determined in Section IV.6.c.  Additionally, the balance 
may be achieved through the provisions set forth in Section IV.7.

7) Options for Achieving a Balanced Portfolio

a) Section IV.7 of this Attachment O sets forth provisions to achieve a Balanced 
Portfolio when there are deficient Zones.  A deficient Zone is a Zone where the 
costs allocated to the Zone in Section IV.6.c exceed the benefits allocated to the 
Zone in Section IV.6.d, including any additional costs or benefits derived from 
the application of the provisions in this Section IV.7.
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b) In order to achieve a Balanced Portfolio, the Transmission Provider may include 
transmission upgrades that do not adhere to the voltage requirements of Sections
IV.6.b.i and ii of this Attachment O.  

c) If including the lower voltage transmission facilities does not achieve a Balanced 
Portfolio, the Transmission Provider may balance the portfolio by transferring a 
portion of the Base Plan Zonal Annual Transmission Revenue Requirement 
and/or the Zonal Annual Transmission Revenue Requirement from the deficient 
Zone(s) to the Balanced Portfolio Region-wide Annual Transmission Revenue 
Requirement.  Transmission Provider shall include the following constraints in 
this assessment:

i) Limit the amount to be transferred from the Base Plan Zonal Annual 
Transmission Revenue Requirement and/or the Zonal Annual 
Transmission Revenue Requirement to the Balanced Portfolio Region-
wide Annual Transmission Revenue Requirement to the minimum amount 
that will balance the portfolio over the ten-year period analyzed;

ii) Transfer from the Base Plan Zonal Annual Transmission Revenue 
Requirement first, then, if necessary, transfer from the Zonal Annual 
Transmission Revenue Requirement; and

iii) For each Zone, meet the conditions specified in Section IV.6.e.ii of this 
Attachment O.

8) Development of Additional Benefit Metrics

a) Transmission Provider shall continue to evaluate and explore with the 
stakeholders via the transmission planning process any additional metrics and 
criteria which have quantifiable economic effects, such as:

i) Reduction in system losses;
ii) Differing environmental impacts;
iii) Improvement to capacity margin and operating reserve requirements;
iv) Energy, capacity and ancillary service market facilitation;
v) Increased competition in wholesale markets;
vi) Reliability enhancement, including storm hardening and black start 
capability; and
vii) Critical infrastructure and homeland security.

b) Any subsequent adjustment to the metrics and criteria for evaluating potential 
Balanced Portfolios developed by the Transmission Provider, with input from the 
stakeholders, shall be proposed through Tariff amendments.
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V. Sponsored Upgrades 

Any entity may request that a Sponsored Upgrade be built.  SPP will evaluate the impact 
of any Sponsored Upgrade on Transmission System reliability and identify any necessary 
mitigation of these impacts.  Such entity must be willing to assume the cost of such 
Sponsored Upgrade, study costs, and any cost associated with such necessary mitigation.  
The proposed Sponsored Upgrade will be submitted to the proper stakeholder working 
group for their review as a part of the transmission planning process.
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VI.  The Annual Planning Process

1) Overview of the Process

Following is a flow chart of the process to develop the SPP Transmission Expansion 
Plan, the annual planning cycle, and milestones in the cycle.
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2) Commencement of the Process

At the beginning of each annual planning cycle, the Transmission Provider shall 
initiate the stakeholder process to develop the annual SPP Transmission Expansion 
Plan.  Notice of commencement of the process shall be posted on the SPP website and 
distributed via email distribution lists. 

3) Preparation of the Reliability Assessment

a) For each annual planning cycle, the Transmission Provider shall develop the 
assessment study scope with input from the stakeholders.

b) The assessment study scope shall specify the methodology, criteria, assumptions, 
and data to be used to develop the list of proposed reliability upgrades.

c) The Transmission Provider, in consultation with the stakeholder working groups, 
shall finalize the assessment study scope.

d) The assessment study scope shall be posted on the SPP website and will be 
included in the published annual SPP Transmission Expansion Plan report.

e) In accordance with the assessment study scope, the Transmission Provider shall 
prepare an assessment of the Transmission System on the basis of maintaining the 
reliability of the SPP Region and identifying economic opportunities to reduce 
congestion.

f) The Transmission Provider shall present the reliability assessment to the 
stakeholder working groups and the planning summit.  

g) The Transmission Provider shall solicit feedback on the reliability assessment, 
including potential alternatives for improvements to the Transmission System, 
from the stakeholder working groups and through the stakeholders attending the 
various planning summits.  The Transmission Provider will also include feedback 
from stakeholders through other meetings, teleconferences, web conferences and 
via email or secure web-based workspace.

4) Analysis of Transmission Alternatives to Address Needs Identified in the Reliability 
Assessment

a) The Transmission Provider shall perform the required studies to analyze the 
potential alternatives for improvements to the Transmission System, provided by 
the Transmission Provider and by the stakeholders, in order to address the 
reliability and economics identified in the assessment. 

b) For all potential alternatives provided by the stakeholders, including reliability 
upgrades that Transmission Owners propose to address violations of company-
specific planning criteria pursuant to Section III.5.b of this Attachment O, the 
Transmission Provider shall determine if there is a more comprehensive regional 
solution to address the reliability and economic needs identified in the assessment. 
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c) The Transmission Provider shall make a comprehensive presentation of the viable 
potential transmission solutions to the stakeholder working groups and at a 
planning summit meeting or web conference.  The presentation shall include a 
discussion of the Transmission Provider and stakeholder alternatives considered 
and reasons for choosing the particular solutions.

d) The Transmission Provider shall solicit feedback on the solutions from the 
stakeholder working groups and through the stakeholders attending the various 
planning summits.  The Transmission Provider will also include feedback from 
stakeholders through other meetings, teleconferences, web conferences and via 
email or secure web-based workspace.

e) In addition, the Transmission Provider shall review proposed transmission
upgrades that reduce congestion or provide other economic benefits to the region.  
The screening analysis and inclusion of these potential upgrades shall be 
performed in accordance with Section IV of this Attachment O.

5) Development of the Recommended SPP Reliability Projects and Balanced Portfolios

a) Upon completion of the analysis, studies and stakeholder review and comment on
the results in accordance with Sections III and IV of this Attachment O, the 
Transmission Provider shall prepare a draft list of all projects for review by the 
stakeholders.  The Transmission Provider shall post the draft project list on the 
SPP website.

b) Upon posting of the draft project list, the Transmission Provider shall invite
written comments to be submitted to the Transmission Provider.  

c) The Transmission Provider shall review the draft project list with the stakeholder 
working groups and the Regional State Committee.

d) Considering the input from the stakeholders through this review process, the 
Transmission Provider shall prepare a recommended list of  upgrades within 
proposed Balanced Portfolios and proposed reliability upgrades for review and 
approval.

6) Disclosure of the Proposed List of Upgrades in Proposed Balanced Portfolios and 
Proposed Reliability Upgrades

a) The Transmission Provider shall disclose planning information, which includes 
the proposed list of upgrades and the underlying studies, by providing: 
i) All stakeholders equal access, notice and opportunity to participate in 

planning summits, the stakeholder working group meetings and the sub-
regional planning meetings as well as any associated web conferences or 
teleconferences as set forth in Section III of this Attachment O; and

ii) For the contemporaneous availability of such meeting handouts on the SPP 
website.
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b) The related study results, criteria, assumptions and data underlying the studies 
used to develop the list of upgrades within proposed Balanced Portfolios and 
proposed reliability upgrades shall be posted on the SPP website, with password 
protected access if required to preserve the confidentiality of information in 
accordance with the provisions of the Tariff and the SPP Membership Agreement 
and to address CEII requirements.  The CEII compliant redacted version of the 
SPP Transmission Expansion Plan shall be posted on the SPP website.  The 
redacted version shall include instructions for acquiring the complete version of 
the SPP Transmission Expansion Plan.

VII. The SPP Transmission Expansion Plan

The SPP Transmission Expansion Plan shall be a comprehensive listing of all 
transmission projects in the SPP for the ten year planning horizon.  Projects included in 
the SPP Transmission Expansion Plan are: 1) upgrades required to satisfy requests for 
transmission service; 2) upgrades required to satisfy requests for generation 
interconnection; 3) approved reliability projects; 4) upgrades within an approved 
Balanced Portfolios; and 5) endorsed Sponsored Upgrades.  A specific endorsed 
Sponsored Upgrade will be included in the Transmission System planning model upon 
execution of a contract that financially commits a Project Sponsor to such upgrade or 
when such upgrade is otherwise funded pursuant to the Tariff.  To be included in the SPP 
Transmission Expansion Plan, each project must have been endorsed or approved through 
its proper process.
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1) Approval and Endorsement Process

a) The Markets and Operations Policy Committee shall make a recommendation 
regarding the approval of reliability upgrades.  Approval by the SPP Board of 
Directors is required for the inclusion of reliability upgrades in the SPP 
Transmission Expansion Plan. 

b) The Markets and Operations Policy Committee shall make a recommendation 
regarding the inclusion of a proposed Balanced Portfolio in the SPP Transmission 
Expansion Plan.  Approval by the SPP Board of Directors is required for inclusion 
of a Balanced Portfolio in the SPP Transmission Expansion Plan.  SPP is not 
required to have a Balanced Portfolio each year.

c) The Markets and Operations Policy Committee shall make a recommendation 
regarding endorsement of a proposed Sponsored Upgrade.  Endorsement by the 
SPP Board of Directors is required for the inclusion of a Sponsored Upgrade in 
the SPP Transmission Expansion Plan.

d) The list of projects shall be posted on the SPP website by the Transmission 
Provider.  The Transmission Provider shall, in addition to the posting, e-mail 
notice of such posting to the stakeholders at least ten days prior to a meeting at 
which the SPP Board of Directors is expected to take action on accepting or 
modifying the list.

  
e) The list of approved reliability upgrades, upgrades within approved Balanced 

Portfolios, and endorsed Sponsored Upgrades may be modified throughout the 
year by the SPP Board of Directors provided that such action shall be posted and 
noticed pursuant to this section.
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f) The SPP Transmission Expansion Plan shall be presented to the SPP Board of 
Directors at least once a year.  Approval of the Balanced Portfolios and reliability 
upgrades and the endorsement of the other projects contained in the SPP 
Transmission Expansion Plan by the SPP Board of Directors shall certify a 
regional plan for meeting the transmission needs of the SPP Region.

2) Updates to the SPP Transmission Expansion Plan

a) Modifications to the SPP Transmission Expansion Plan may be made between the 
annual approvals as required to maintain system reliability and to meet new 
business opportunities as they are identified.

b) The Transmission Provider shall work with the stakeholders on an on-going basis
throughout the year analyzing any newly identified issues and incorporating any 
necessary adjustments to the SPP Transmission Expansion Plan on an out of cycle 
basis.  

c) On a quarterly basis, the Transmission Provider shall post any modifications to 
the SPP Transmission Expansion Plan on the SPP website.

d) The modifications shall be reviewed by the stakeholders and the Regional State 
Committee, endorsed by the stakeholder working groups, and approved or 
endorsed by the SPP Board of Directors, in accordance with Sections VI.5 and 
VII of this Attachment O, respectively.

3) Removal of an Upgrade from the SPP Transmission Expansion Plan.

The Transmission Provider, in consultation with the stakeholders in accordance with 
Sections VI.5 and VII of this Attachment O, may remove an upgrade from an 
approved SPP Transmission Expansion Plan.  A Transmission Owner that has 
incurred costs related to the removed upgrade shall be reimbursed for any expenditure 
pursuant to Section VIII of Attachment J to the Tariff.    

4) Status of Upgrades Identified in the SPP Transmission Expansion Plan

a) The Transmission Provider shall track the status of planned system upgrades to 
ensure that the projects are built in time or that acceptable mitigation plans are in 
place to meet customer and system needs.  

b) On a quarterly basis, at a minimum, the Transmission Provider shall: 
i) Report to the Markets and Operations Policy Committee, the Regional State 

Committee and the SPP Board of Directors on the status of the upgrades 
identified in the SPP Transmission Expansion Plan; and

ii) Post the status of the upgrades on the SPP website.
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VIII. Construction of Transmission Facilities

1) The Transmission Provider shall not build or own transmission facilities.  The 
Transmission Provider, with input from the Transmission Owners and other 
stakeholders, will designate in a timely manner within the SPP Transmission 
Expansion Plan one or more Transmission Owners to construct, own, and/or finance 
each project in the plan.

2) Each Transmission Owner shall use due diligence to construct transmission facilities 
as directed by the SPP Board of Directors subject to such siting, permitting, and 
environmental constraints as may be imposed by state, local and federal laws and 
regulations, and subject to the receipt of any necessary federal or state regulatory 
approvals.  Such construction shall be performed in accordance with Good Utility 
Practice, applicable SPP Criteria, industry standards, each Transmission Owner’s 
specific reliability requirements and operating guidelines (to the extent these are not 
inconsistent with other requirements), and in accordance with all applicable 
requirements of federal or state regulatory authorities.  Each Transmission Owner 
shall be fully compensated to the greatest extent permitted by the Commission for the 
costs of construction undertaken by such Transmission Owner in accordance with this
Tariff.

3) A specific endorsed Sponsored Upgrade in the SPP Transmission Expansion Plan will 
be deemed approved for construction upon execution of a contract that financially 
commits a Project Sponsor to such upgrade.

4) After a new transmission project is (i) approved for construction under the SPP 
Transmission Expansion Plan, (ii) required pursuant to a Service Agreement, or (iii) 
required pursuant to an interconnection agreement, the Transmission Provider will 
authorize the appropriate Transmission Owners to begin implementation of the 
project for which financial commitment is required prior to the approval of the next 
update of the SPP Transmission Expansion Plan.  If the project forms a connection 
between facilities of a single Transmission Owner, that Owner will be designated to 
provide the new facilities.  If the project forms a connection between facilities owned 
by two different Transmission Owners or between a new facility and the facilities of a 
Transmission Owner, both entities will be designated to provide the new facilities.  
The two entities will agree between themselves how much of the project will be 
provided by each entity.  If agreement cannot be reached, the Transmission Provider 
will facilitate the ownership determination process.
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5) A designated provider for a project can elect to arrange for another entity or another 
existing Transmission Owner to build and/or own the project in their place.  If a
designated provider or providers do not or cannot agree to implement the project in a 
timely manner, the Transmission Provider will solicit and evaluate proposals for the 
project from other entities and select a replacement designated provider.  

IX. Information Exchange

1) Data Requirements

a) Any entity that is subject to the NERC Reliability Standards is required to provide
data to the Transmission Provider in accordance the NERC Reliability Standards 
for Modeling, Data and Analysis (the “NERC MOD Standards”).

b) When an entity has developed a preliminary engineering concept for new 
facilities that impact the interconnected operation of the Transmission System, it 
shall contact the Transmission Provider so that the optimal integration of any new 
facilities and potentially benefiting parties can be identified.

c) In preparation for the annual update of transmission planning models for each 
annual planning cycle, Members, Transmission Customers, Transmission Owners, 
Generation Interconnection Customers and all other stakeholders must provide to 
the Transmission Provider the data specified in this Section IX.  

d) During the course of the annual planning cycle, if material changes to the data
occur, the data owners must provide timely written notice to the Transmission 
Provider.  

e) The format required to submit modeling data shall be posted on the SPP website.  
f) The modeling data shall be posted on the SPP website with password protected 

access.

2) Owners of transmission facilities shall provide to the Transmission Provider:  
a) Modeling data for power flow, short-circuit and stability analysis;
b) Detailed power system models of their transmission systems and provide updates 

to their models via a password protected web based application;
c) Data regarding the design and operation of their transmission facilities;
d) Their FERC Form 715;
e) Their individual company-specific planning criteria;
f) Planning grade cost estimates and schedules for upgrades in the SPP 

Transmission Expansion Plan in a timely manner; 
g) Their five-year transmission construction plans; and
h) Their transmission fixed charge rate.

3) Generator owners shall provide to the Transmission Provider:

a) Modeling data for power flow, short-circuit and stability analysis;
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b) Data for planned additions or upgrades, including status and expected in-service 
dates, planned retirements and environmental restrictions; and 

c) Modeling data to perform economic planning studies in accordance with Section 
IV of this Attachment O.  Data required to model generating units for the 
economic planning studies is documented in the Transmission Network Economic 
Modeling and Methods manual which shall be posted on the SPP website.

4) Transmission Customers

a) Network Customers shall provide the Transmission Provider an update of the 
information on its Network Integration Transmission Service application with a 
ten year forecast of summer and winter load at each delivery point and ten year 
projection of network resources and with any other information that has changed 
from the original application.

b) Point-to-point Transmission Customers shall provide to the Transmission 
Provider their good faith projections on their need for service including 
transmission capacity, duration and points of delivery and receipt over the ten 
year planning horizon.

c) Transmission Customers with existing and planned demand response resources 
shall provide information on such resources and their impacts on demand and 
peak demand. 

5) Neighboring Transmission Providers and RTOs

In accordance with applicable agreements and Section X of this Attachment O, the 
Transmission Provider shall exchange with neighboring Transmission Providers and 
RTOs the data required for the development of power flow cases, short-circuit cases 
and stability cases over the ten year planning horizon.  

6) Stakeholder Access to Transmission Planning Information

a) The planning information, data, and models provided pursuant to this Section IX 
shall be sufficient to allow parties to replicate results of the planning studies.

b) The Transmission Provider shall provide a secure web-based workspace for 
hosting and sharing planning information, data, and models.

c) The secure web-based workspace shall be password protected and require CEII 
clearance in accordance with Section IX.8 of this Attachment O.

d) Instructions to obtain access to the Transmission Provider’s power flow models 
shall be posted on the SPP website.

e) Instructions to obtain copies of the Transmission Provider’s transmission planning 
maps shall be posted on the SPP website.
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7) Confidentiality Requirements

a) The Transmission Provider shall make all reasonable efforts to preserve the 
confidentiality of information in accordance with the provisions of the Tariff and 
the SPP Membership Agreement.

b) For those entities that have executed a confidentiality agreement, the 
Transmission Provider shall provide password protected access to confidential 
information related to the SPP Transmission Expansion Plan and the underlying 
studies and models via the SPP website.

c) The form of confidentiality agreement shall be posted on the SPP website.
d) Resource specific data shall not be made available by the Transmission Provider 

if the data has been designated confidential by the data provider or if the data can 
be used to: 
i) Determine security constrained unit commitment or economic dispatch for 

resources; or 
ii) Perform an economic evaluation of costs and benefits.  

e) Other transmission planning information shall be posted on the SPP website and 
may be password protected, as appropriate.

f) Confidentiality agreements shall be required for Members and Market 
Participants to receive data where the owner of the data has given permission to 
the Transmission Provider to release the data.  

8) Critical Energy Infrastructure Information (CEII) Requirements

a) The Transmission Provider shall take appropriate steps to protect CEII 
information.

b) The Transmission Provider shall screen Members and Market Participants prior to 
providing access to CEII information.  Individuals that do not belong to a 
confirmed pre-screened Member or Market Participant shall be directed to the 
Commission’s website for instructions for access to CEII information.

c) For those entities that have met the CEII requirements in Section IX.8.b of this 
Attachment O, the Transmission Provider shall provide password protected access 
to CEII information related to the SPP Transmission Expansion Plan and the 
underlying studies and models via the SPP website.

d) The Transmission Provider shall follow the guidelines set forth by the 
Commission to flag data which shall be treated as CEII sensitive.  

X. Inter-regional Coordination

1) The Transmission Provider shall undertake to coordinate any studies required to 
assure the reliable, efficient, and effective operation of the Transmission System with, 
at a minimum, first-tier adjacent interconnected systems.  Such coordination shall 
include:
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a) Sharing system plans to ensure that such plans are simultaneously feasible and 
otherwise use consistent assumptions and data; and

b) Identifying system enhancements that could relieve inter-regional congestion or 
integrate new resources on an aggregate basis.

2) The Transmission Provider shall undertake to coordinate any studies with other 
transmission providers primarily through participation in the agreements listed in 
Addendum 1 to this Attachment O.

3) On an annual basis, the Transmission Provider shall review the ongoing planning 
activities under the agreements specified in Addendum 1 to this Attachment O to 
determine the need for any additional inter-regional studies.  The Transmission 
Provider shall share this review with the stakeholders at a planning summit and solicit 
input regarding additional inter-regional studies that should be initiated by the 
Transmission Provider. 

XI. Recovering Costs Associated with the Planning Process

1) The Transmission Provider’s costs associated with the planning process and 
associated studies set forth in this Attachment O shall be recovered pursuant to 
Schedule 1-A of the Tariff.

2) The Transmission Provider’s costs associated with studies for potential Sponsored 
Upgrades, shall be the responsibility of the entities requesting such studies.

3) The Transmission Provider’s costs for studies associated with requests for long-term 
firm transmission service shall be recovered pursuant to Sections 19 and 32 of the 
Tariff.

4) The Transmission Provider’s costs for studies associated with requests for 
interconnection service shall be recovered pursuant to Attachment V of the Tariff.

XII. Cost Allocation

The costs associated with new or upgraded transmission facilities shall be allocated in 
accordance with Attachment J to the Tariff.

XIII. Dispute Resolution 

Any dispute regarding the planning process shall be resolved utilizing the procedures 
identical to those set forth in Section 12 of the Tariff. 
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ADDENDUM 1 TO ATTACHMENT O
INTER-REGIONAL COORDINATION AGREEMENTS

In accordance with Section X of Attachment O, the Transmission Provider shall undertake to 
coordinate any studies with other transmission providers primarily through participation in the 
agreements listed below:

1) The Joint Operating Agreement between the Midwest Independent Transmission System 
Operator, Inc. (MISO) and Southwest Power Pool, Inc. (SPP);
2) The Transmission Coordination Agreement between the Associated Electric 

Cooperative, Inc. (AECI) and the Southwest Power Pool, Inc. (SPP);
3) The United States Department of Energy Southwestern Power Administration 

Agreement Between United States of America and Southwest Power Pool, Inc. (the 
“SPA Agreement”);
4) The Eastern Interconnection Reliability Assessment Group; and
5) Bilateral agreements between the Transmission Provider and transmission systems to 
which the SPP Region is interconnected.  

SPP shall continue its efforts to formalize and improve seams agreements with its neighbors and 
affected systems to facilitate inter-regional and interconnection wide transmission planning and 
expansion.   
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Westar Energy, Inc. (Kansas Gas & Electric and Westar Energy)

Rate Sheet For Point-To-Point Transmission Service

These Point-To-Point charges shall be calculated using information from the rate formula 

set forth in Attachment H-1 of the Westar Open Access Transmission Tariff (Westar formula 

rate).  The results of the formula calculation shall be posted on the SPP website and in an 

accessible location on Westar’s OASIS website by May 15 of each calendar year and shall be 

effective on June 1 of such year.  

Firm Point-To-Point Transmission Service

The Transmission Customer shall compensate the Transmission Provider each month for 

Reserved Capacity at the sum of the applicable charges set forth below: 

1. Yearly delivery charge:  the Zonal Annual Transmission Revenue Requirement, as listed 

in Attachment H, Table 1, Column 3 of the Westar zone less any amount reallocated in 

accordance with Section IV.A of Attachment J, divided by the 12-CP divisor identified 

on page 1, line 13 of the Westar formula rate ($/kW/Yr).

2. Monthly delivery charge:  the yearly delivery charge divided by 12 months ($/kW/Mo).

3. Weekly delivery charge:  the yearly delivery charge divided by 52 weeks ($/kW/Wk).

4. Daily delivery charge: Peak:  the weekly delivery charge divided by 5 days 

($/kW/Day)

Off Peak:  the weekly delivery charge divided by 7 days 

($/kW/Day)

The total demand charge in any week, pursuant to a reservation for Daily delivery, shall not 

exceed the Peak Rate specified in section (3) above times the highest amount in kilowatts of 

Reserved Capacity in any day during such week.
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The annual credit amount to be billed and paid monthly by a Network Customer, or included 

in rates, for each such new or increased use shall be the product of the annual revenue 

requirement associated with the Network Upgrade and the ratio of the incremental impact 

placed on the Network Upgrade by each such new or increased use to the total of the 

incremental impacts placed on the Network Upgrade by all currently and previously 

identified incremental Network Integration Transmission Service and Long-Term Firm 

Point-To-Point Transmission Service uses of the Network Upgrade.  For the calculation of 

such credits to be given to a Project Sponsor paying Directly Assigned Upgrade Costs 

associated with the Network Upgrade, the incremental use assigned to such Project Sponsor 

shall be the capacity of the Network Upgrade minus all currently and previously identified 

incremental Network Integration Transmission Service and Long-Term Firm Point-To-Point 

Transmission Service uses.  The cost of such credit amount shall be paid by the Network 

Customer making such new or increased use of the Network Upgrade, or included in rates 

pursuant to the Base Plan and Balanced Portfolio funding formulas in Attachment J, in 

addition to all other applicable charges under this Tariff.

a. For use of Service Upgrades, such credits shall be given to the original 

Transmission Customer paying Directly Assigned Upgrade Costs for the 

Service Upgrade and to all previously identified incremental Network 

Integration Transmission Service and Long-Term Firm Point-To-Point 

Transmission Service uses, including prior incremental Network 

Integration Transmission Service uses that resulted in the obligation to pay 

credits.  The grant of such credits shall be in proportion to the fraction of 

the annual revenue requirement associated with the Network Upgrade for 

which they are responsible, net of any credits previously applied.
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paying Directly Assigned Upgrade Costs associated with the device, the incremental use 

assigned to such Project Sponsor shall be the capacity of the device in both directions minus all 

currently and previously identified incremental Network Integration Transmission Service and 

Long-Term Firm Point-To-Point Transmission Service uses of the device in both directions.  The 

cost of such credit amount shall be paid by the Network Customer making such new or increased 

use of the device, or included in rates pursuant to the Base Plan and Balanced Portfolio funding 

formulas in Attachment J, in addition to all other applicable charges under this Tariff.

i. For use of Service Upgrades, such credits shall be given to the original Transmission 

Customer paying Directly Assigned Upgrade Costs for the Service Upgrade and to all previously 

identified incremental Network Integration Transmission Service and Long-Term Firm Point-To-

Point Transmission Service uses, including prior incremental Network Integration Transmission 

Service uses that resulted in the obligation to pay credits.  The grant of such credits shall be in 

proportion to the fraction of the annual revenue requirement associated with the Network 

Upgrade for which they are responsible, net of any credits previously applied.

ii. For use of Sponsored Upgrades, such credits to a Project Sponsor paying 

Directly Assigned Upgrade Costs for a Sponsored Upgrade shall be given 

first to the Project Sponsor from new transmission service using the 

Sponsored Upgrade until the credit due the Project Sponsor for that 

Sponsored Upgrade is zero.  Then such credits shall be given to all 

previously identified incremental Network Integration Transmission 

Service and Long-Term Firm Point-To-Point Transmission Service uses, 

including prior incremental Network Integration Transmission Service 

uses that resulted in the obligation to pay credits.  The grant of such 



Attachment III
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I. COMMON SERVICE PROVISIONS
1 Definitions

1.1 Accredited Revenue Requirements:  The revenue requirements calculated for 

Service Upgrades and previously approved Base Plan Upgrades, Balanced 

Portfolios and or Zonal Reliability Upgrades that are deferred or displaced due to 

a subsequently identified transmission upgrade.

1.1a Affiliate:  With respect to a corporation, partnership or other entity, each such 

other corporation, partnership or other entity that directly or indirectly, through 

one or more intermediaries, controls, is controlled by, or is under common control 

with, such corporation, partnership or other entity.

1.1ba Aggregate Transmission Service Study:  Transmission system impact and 

facilities studies as described in Attachment Z1 that aggregate Transmission 

Service requests received over a pair of open seasons.  These requests are 

evaluated simultaneously to provide for optimization of transmission expansion.

1.1cb Ancillary Services:  Those services that are necessary to support the transmission 

of capacity and energy from resources to loads while maintaining reliable 

operation of the Transmission Provider's and Transmission Owner's(s) 

Transmission System in accordance with Good Utility Practice.

1.2 Annual Transmission Cost:  The total annual cost of the Transmission System 

for purposes of Network Integration Transmission Service shall be the amount 

specified in Attachment H until amended by the Transmission Provider or 

modified by the Commission.

1.3 Application:  A request by an Eligible Customer for transmission service 

pursuant to the provisions of the Tariff.

1.3a Attachment Facilities:  Facilities that serve to interconnect a generating unit with 

a Transmission Owner’s transmission facilities.

1.3b Avoided Revenue Requirement:  The revenue requirement associated with 

previously approved Base Plan Upgrades or Zonal Reliability Upgrades that have 

been deferred or displaced due to a subsequently identified transmission upgrade.
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1.3b Balanced Portfolio:  A set of transmission upgrades that provides economic 

benefits across the SPP Region that meet the requirements in Sections IV.6 and 

IV.7 of Attachment O.  

1.3c Balanced Portfolio Region-wide Annual Transmission Revenue 

Requirement:  The annual transmission revenue requirement for an approved 

Balanced Portfolio determined in accordance with Attachment J to this Tariff.

1.3dc Balancing Authority: The responsible entity that integrates resource plans ahead 

of time, maintains load-interchange-generation balance within a Balancing 

Authority Area, and supports Interconnection frequency in real time.

1.3ed Balancing Authority Area:  The collection of generation, transmission, and 

loads within the metered boundaries of the Balancing Authority. The Balancing 

Authority maintains load-resource balance within this area.

1.3e Base Plan Charge: Charge assessed by SPP in accordance with Schedule 11 to 

recover the revenue requirement of facilities classified as Base Plan Upgrades.

1.3f Base Plan Region-wide Annual Transmission Revenue Requirement:  The 

sum of the annual transmission revenue requirement for each Base Plan Upgrade 

and of the AccreditedAvoided Revenue Requirement(s), if any, that are allocated 

to the SPP Region in accordance with Attachment J to this Tariff.

1.3g Base Plan Region-wide Charge:  Regional component of the charge assessed by 

SPP in accordance with Schedule 11 to recover the revenue requirement of 

facilities classified as Base Plan Upgrades.
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1.3h Base Plan Region-wide Load Ratio Share: Ratio of a Network Customer's or 

Transmission Owner’s Resident Load in the SPP Region to the total load in the 

SPP Region computed in accordance with Section II.B. to Schedule 11 of this 

Tariff and calculated on a calendar year basis, for the prior calendar year.

1.3i Base Plan Region-wide Rate:  Regional component of the rate (per kW of 

Reserved Capacity for Point-to-Point Transmission Service) assessed by SPP in 

accordance with Schedule 11 to recover the revenue requirement of facilities 

classified as Base Plan Upgrades.

1.3gj Base Plan Upgrades:  Those upgrades included in and constructed pursuant to 

the SPP Transmission Expansion Plan in order to ensure the reliability of the 

Transmission System.  Base Plan Upgrades shall also include those Service 

Upgrades required for new or changed Designated Resources to the extent 

allowed for in Attachment J to this Tariff. All such upgrades shall specifically 

exclude planned Transmission System facilities identified in the SPP 

Transmission Expansion Plan that are: (i) placed in service during the 2005 

calendar year or (ii) required to be in service to meet the SPP Criteria and the 

NERC Reliability Standards for the summer of 2005.  

1.3hk Base Plan Zonal Annual Transmission Revenue Requirement:  For each 

Zone, the sum of the annual transmission revenue requirement for each Base Plan 

Upgrade and of the Avoided Accredited Revenue Requirement(s), if any, that are 

allocated to the Zone in accordance with Attachments J and S to this Tariff. 

1.3il Base Plan Zonal Charge:  Zonal component of the charge assessed by SPP the 

Transmission Provider in accordance with Schedule 11 to recover the revenue 

requirement of facilities classified as Base Plan Upgrades.

1.3jm Base Plan Zonal Load Ratio Share:  Ratio of a Network Customer's or 

Transmission Owner’s Resident Load in a Zone to the total load in that Zone 

computed in accordance with Section II.A. to Schedule 11 of this Tariff and 

calculated on a calendar year basis, for the prior calendar year.
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1.3kn Base Plan Zonal Rate:  Zonal component of the rate (per kW of Reserved 

Capacity for Point-to-Point Transmission Service) assessed by the Transmission 

ProviderSPP in accordance with Schedule 11 to recover the revenue requirement 

of facilities classified as Base Plan Upgrades.

1.4 Commission:  The Federal Energy Regulatory Commission.

1.5 Completed Application:  An Application that satisfies all of the information and 

other requirements of the Tariff, including a Credit Application and any required 

Financial Security. 

1.6 Control Area:  An electric power system or combination of electric power 

systems to which a common automatic generation control scheme is applied in 

order to:

(1) match, at all times, the power output of the generators within the electric 

power system(s) and capacity and energy purchased from entities outside 

the electric power system(s), with the load within the electric power 

system(s); 

(2) maintain scheduled interchange with other Control Areas, within the limits 

of Good Utility Practice;

(3) maintain the frequency of the electric power system(s) within reasonable 

limits in accordance with Good Utility Practice; and 

(4) provide sufficient generating capacity to maintain operating reserves in 

accordance with Good Utility Practice.
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1.10a Economic Upgrades:  Elective upgrades, identified in the SPP Transmission 

Expansion Plan, which have potential economic benefit to the SPP Region, but 

are not required for reliability reasons.

1.10ab Effective Date:  For Short-Term Firm and Non-Firm Point-To-Point 

Transmission Service the Effective Date of this Tariff is June 1, 1998. For Long-

Term Firm Point-To-Point Transmission Service the Effective Date of this Tariff 

is April 1, 1999.  For Network Integration Transmission Service the Effective 

Date of this Tariff is February 1, 2000.

1.10bc EIS Market:  The Energy Imbalance Service market as described in Attachment 

AE to this Tariff.

1.10cd EIS Market Effective Date:  The date on which the EIS Market begins 

commercial operations.  
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1.27 Non-Firm Point-To-Point Transmission Service:  Point-To-Point Transmission 

Service under the Tariff that is reserved and scheduled on an as-available basis 

and is subject to Curtailment or Interruption as set forth in Section 14.7 under Part 

II of this Tariff.  Non-Firm Point-To-Point Transmission Service is available on a 

stand-alone basis for periods ranging from one hour to one month.

1.28 Non-Firm Sale:  An energy sale for which receipt or delivery may be interrupted 

for any reason or no reason, without liability on the part of either the buyer or 

seller.

1.28a Open Access Same-Time Information System (OASIS):  The information 

system and standards of conduct contained in Part 37 of the Commission's 

regulations and all additional requirements implemented by subsequent 

Commission orders dealing with OASIS.

1.29 Part I:  Tariff Definitions and Common Service Provisions contained in Sections 

2 through 12. 

1.30 Part II:  Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission 

Service in conjunction with the applicable Common Service Provisions of Part I 

and appropriate Schedules and Attachments.

1.31 Part III:  Tariff Sections 28 through 36 pertaining to Network Integration 

Transmission Service in conjunction with the applicable Common Service 

Provisions of Part I and appropriate Schedules and Attachments.

1.31a Part IV:  Tariff Sections 37 through 39 pertaining to special Tariff provisions 

related to the applicability of the Tariff during and after the Transition Period.

1.31b Part V:  Tariff Sections 40 through 42,41 and related Schedules and Attachments,

pertaining to recovery of costs for Base Plan Upgrades and approved Balanced 

Portfoliosappropriate Schedules and Attachments.

1.32 Parties:  The Transmission Provider and the Transmission Customer receiving 

service under the Tariff.
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1.37a Region-wide Annual Transmission Revenue Requirement:  The sum of the 

Base Plan Region-wide Annual Transmission Revenue Requirement and each 

Balanced Portfolio Region-wide Annual Transmission Revenue Requirement, as 

set forth in Attachment H, Table 2.

1.37b Region-wide Charge:  Regional component of the charge assessed by the 

Transmission Provider in accordance with Schedule 11 to recover the Region-

wide Annual Transmission Revenue Requirement.

1.37c Region-wide Load Ratio Share:  Ratio of a Network Customer's or 

Transmission Owner’s Resident Load in the SPP Region to the total load in the 

SPP Region computed in accordance with Section II.B to Schedule 11 of this 

Tariff and calculated on a calendar year basis, for the prior calendar year.

1.37d Region-wide Rate:  Regional component of the rate per kW of Reserved 

Capacity assessed by the Transmission Provider in accordance with Schedule 11 

to recover the Region-wide Annual Transmission Revenue Requirement.

1.37ea Regional State Committee: A voluntary organization comprised of one 

designated commissioner from each participating state regulatory commission 

having jurisdiction over an SPP Member, established to collectively provide both 

direction and input on all matters pertinent to the participation of the Members in 

SPP pursuant to the SPP By-Laws. 

1.38 Regional Transmission Group (RTG):  A voluntary organization of 

transmission owners, transmission users and other entities approved by the 

Commission to efficiently coordinate transmission planning (and expansion), 

operation and use on a regional (and interregional) basis.

1.38a Requested Upgrades:  Transmission upgrades, requested by a Transmission 

Customer or other entity, which do not meet the definition of any other category 

of Network Upgrades.
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1.38a Reported Load:  A Market Participant's actual value of energy withdrawn from 

the Transmission System at a Settlement Location, including Transmission 

System losses, adjusted as described under Section 5.1 of Attachment AE to be 

consistent with Settlement Area Net Load.

1.38b Requested Upgrades:  Transmission upgrades, requested by a Transmission 

Customer or other entity, which do not meet the definition of any other category 

of Network Upgrades

1.39 Reserved Capacity:  The maximum amount of capacity and energy that the 

Transmission Provider agrees to transmit for the Transmission Customer over the 

Transmission Provider's Transmission System between the Point(s) of Receipt 

and the Point(s) of Delivery under Part II of the Tariff.  Reserved Capacity shall 

be expressed in terms of whole megawatts on a sixty (60) minute interval 

(commencing on the clock hour) basis.  

1.39a Resident Load:  The load specified in Section 41 for which Base Plan Charges 

are applicable pursuant to Part V of the Tariff.  

1.40 Service Agreement:  The initial agreement and any amendments or supplements 

thereto entered into by the Transmission Customer and the Transmission Provider 

for service under the Tariff.

1.41 Service Commencement Date:  The date the Transmission Provider begins to 

provide service pursuant to the terms of an executed Service Agreement, or the 

date the Transmission Provider begins to provide service in accordance with 

Section 15.3 or Section 29.1 under the Tariff.
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1.41a Service Upgrades:  Network Upgrades required to provide transmission service 

requested by an Eligible Customer in accordance with Attachment Z1 to this 

Tariff.

1.42 Short-Term Firm Point-To-Point Transmission Service:  Firm Point-To-Point 

Transmission Service under Part II of the Tariff with a term of less than one year.

1.42a Sponsored Upgrades:  Network Upgrades, requested by a Transmission 

Customer or other entity, which do not meet the definition of any other category 

of Network Upgrades which are (i) Economic Upgrades or (ii) Requested 

Upgrades.

1.42b SPP:  The Southwest Power Pool, Inc.

1.42c SPP Bylaws: The Bylaws of SPP filed at FERC that set forth the governance 

structure and other organizational authorities and obligations for SPP.

1.42d SPP Membership Agreement:  The Southwest Power Pool Membership 

Agreement detailing the rights and obligations of the SPP and SPP Members.

1.42e SPP Region:  The geographic area of the Transmission System.

1.42f SPP Transmission Expansion Plan (STEP):  The plan that describes the 

transmission expansion projects being considered over the planning period and 

developed through the stakeholder process in accordance with this Tariff and 

approved by the SPP Board.
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1.46 Transmission Provider:  The Southwest Power Pool, Inc., as agent for and on 

behalf of the Transmission Owners.

1.47 Transmission Provider's Monthly Transmission System Peak:  The maximum 

firm usage of the Transmission Provider's Transmission System in a calendar 

month.

1.48 Transmission Service:  Point-To-Point Transmission Service provided under 

Part II of the Tariff on a firm and non-firm basis.

1.49 Transmission System:  The facilities used by the Transmission Provider to 

provide transmission service under Part II, Part III and Part IV of the Tariff.

1.49a Users:  Transmission Customers or other entities that are parties to transactions 

under the Tariff.

1.49b Wholesale Distribution Service:  The provision of distribution service over a 

Transmission Owner's Distribution Facilities necessary to effectuate a transaction 

under this Tariff.  To the extent such service is required, it shall be specified in the 

Service Agreement for the associated service being provided under the Tariff.  

The charges for Wholesale Distribution Service are described in Schedule 10.

1.50 Zonal Annual Transmission Revenue Requirement:  The revenue requirements 

for facilities in each Zone and the AccreditedAvoided Revenue Requirement(s), if 

any, that are allocated to the Zone in accordance with Attachment J to this Tariff 

as set forth in Attachment H, Table 1, Column (3).

1.50a Zonal Reliability Upgrades:  Those upgrades included in and constructed 

pursuant to the SPP Transmission Expansion Plan in order to ensure the reliability 

of the Transmission System identified because of application of a Transmission 

Owner’s company-specific planning criteria.

1.50b Zone:  The geographic area of the facilities of a Transmission Owner or a specific 

combination of Transmission Owners as specified in Schedules 7, 8, and 9.
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affected Transmission Customers in a timely manner of any scheduled 

Curtailments.  In the event that the Transmission Customer fails to cease or 

reduce service in response to a directive by the Transmission Provider, the 

Transmission Customer shall pay any applicable charges and the following 

penalty (in addition to the charges for all of the firm capacity used):  100200% of 

the Firm Point-to-Point Transmission Service charges under Schedules 7 plus 

200% of the Base Plan Charge assessed under Schedule and 11 for the entire 

length of the reserved period but not exceeding one month. This penalty shall 

apply only to the portion of the service that the Transmission Customer fails to 

curtail in response to a Curtailment directive.  

13.7 Classification of Firm Transmission Service:  

(a) The Transmission Customer taking Firm Point-To-Point Transmission 

Service may (1) change its Receipt and Delivery Points to obtain service 

on a non-firm basis consistent with the terms of Section 22.1 or (2) request 

a modification of the Points of Receipt or Delivery on a firm basis 

pursuant to the terms of Section 22.2.  

(b) The Transmission Customer may purchase transmission service to make 

sales of capacity and energy from multiple generating units that are on the 

Transmission Provider's Transmission System.  For such a purchase of 

transmission service, the resources will be designated as multiple Points of 

Receipt, unless (i) the multiple generating units are at the same generating 

plant in which case the units would be treated as a single Point of Receipt, 

or (ii) the generating units or plants are in the same Control Area of a 

Transmission Owner in which case the units or plants also would be 

considered as a single Point of Receipt; provided, however, that generation 

which is dynamically scheduled
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reserved at each Point of Receipt and each Point of Delivery except as 

otherwise specified in Section 22.  In the event that a Transmission 

Customer (including Third-Party Sales by a Transmission Owner) exceeds 

its firm reserved capacity at any Point of Receipt or Point of Delivery or 

uses Transmission Service at a Point of Receipt or Point of Delivery that it 

has not reserved, the Transmission Customer shall pay the following 

penalty (in addition to the applicable charges for all of the firm capacity 

actually used):  100% of the Firm Point-to-Point Transmission Service 

charges under Schedules 7 plus 100% of the Base Plan Charge assessed 

under Schedule and 11 for the period for which the unreserved service was 

actually used.  The charges for the unreserved service shall be based upon 

the duration of the period when the unreserved capacity was used.  For 

example, one hour shall be billed at the charge for weekday deliveries, 

repeated daily use of unreserved capacity within a seven day period shall 

increase the duration of the period to a weekly duration and multiple 

instances of unreserved use during more than one seven day period during 

a calendar month shall increase the duration of the period to a monthly 

duration.  The Transmission Provider shall compensate the Transmission 

Owners for 100% of the (i) Firm Point-to-Point Transmission Service 

charge, (ii) and of the Base Plan Zonal Charge and (iii) Region-wide 

Charge for the period for which they have provided service.  For the 

amounts exceeding reserved capacity, the Transmission Customer also 

must replace losses as required by this Tariff.
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Transmission Service for the transmission of firm power do so with the full 

realization that such service is subject to availability and to Curtailment or 

Interruption under the terms of the Tariff.  The Transmission Customer will be 

billed for its Reserved Capacity under the terms of Schedules 8 and 11.  In the 

event that a Transmission Customer (including Third-Party Sales by a 

Transmission Owner) exceeds its non-firm capacity reservation, the Transmission 

Customer shall pay the following penalty (in addition to the charges for all of the 

non-firm capacity used):  100% of the Non-Firm Point-to-Point Transmission 

Service cCharges under Schedules 8 and plus 100% of the Base Plan Charge 

assessed under Schedule 11 for the duration of the period when the additional 

service was used as specified below not to exceed one month for the amount in 

excess of such capacity reservation.  An excess of one hour or less shall be billed 

at the charge for weekday deliveries, repeated daily use of unreserved capacity 

within a seven day period shall increase the duration of the period to a weekly 

duration and multiple instances of unreserved use during more than one seven day 

period during a calendar month shall increase the duration of the period to a 

monthly duration.  The Transmission Provider shall compensate the Transmission 

Owners for 100% of the (i) Non-Firm Point-to-Point Transmission Service 

charge, (ii) and of the Base Plan Zonal Charge and (iii) Region-wide Charge for 

the period for which they have provided service.    For the amounts exceeding the 

non-firm capacity reservation, the Transmission Customer must replace losses as 

required by this Tariff.  Non-Firm Point-To-Point Transmission Service shall 

include transmission of energy on an hourly basis and transmission of scheduled 

short-term capacity and energy on a daily, weekly or monthly basis, but not to 

exceed one month's reservation for any one Application, under Schedules 8 and 

11.
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2100% of the Non-Firm Point-to-Point Transmission Service cCharge under 

Schedules 8 and plus 200% of the Base Plan Charge assessed under Schedule 11 

for the entire length of the reserved period not to exceed one month for the 

amount in excess of such capacity reservation.  This penalty shall apply only to 

the portion of the service that the Transmission Customer fails to curtail in 

response to a Curtailment directive.  

15 Service Availability

15.1 General Conditions:  The Transmission Provider will provide Firm and Non-

Firm Point-To-Point Transmission Service over, on or across its Transmission 

System to any Transmission Customer that has met the requirements of Section 

16.

15.2 Determination of Available Transfer Capability:  A description of the 

Transmission Provider’s specific methodology for assessing available transfer 

capability posted on the Transmission Provider’s OASIS (Section 4) is contained 

in Attachment C of the Tariff.  In the event sufficient transfer capability may not 

exist to accommodate a service request, the Transmission Provider will respond 

by offering to perform or cause to be performed a System Impact Study.
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25 Compensation for Transmission Service

Rates for Firm and Non-Firm Point-To-Point Transmission Service are provided in the 

Schedules appended to the Tariff:  Firm Point-To-Point Transmission Service (Schedule 7); and 

Non-Firm Point-To-Point Transmission Service (Schedule 8).  In addition the Transmission 

Customer also shall pay any applicable Ancillary Service Costs, Wholesale Distribution Service 

charges (Schedule 10), and Base Plan Zonal Charges (Schedule 11), and Region-wide Charges 

(Schedule 11)..

26 Stranded Cost Recovery

This Tariff does not affect in any way the right of any Transmission Owner to seek and 

receive stranded cost recovery or the right of anyone to oppose such stranded cost recovery.  

Thus, the Transmission Owner(s) may seek to recover stranded costs from the User(s) in 

accordance with the terms, conditions and procedures set forth in FERC Order No. 888.  

However, the Transmission Owner(s) must separately file any specific proposed stranded cost 

charge under Section 205 of the Federal Power Act.  If the Commission approves stranded cost 

charges to be recovered through schedules to be implemented by the Transmission Provider, the 

Transmission Provider as agent for the Transmission Owner(s) shall charge and collect the 

appropriate charge(s) from the relevant User(s) and distribute the appropriate amounts directly to 

the relevant Transmission Owner(s). 
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established Load Shedding and Curtailment procedures or to cease or reduce 

service in response to a directive by the Transmission Provider, the Network 

Customer shall pay any applicable charges and the following penalty (in addition 

to the charges for all of the service used):  For the applicable month, 2100% of the 

Network Integration Transmission Service charge for the applicable month under 

Schedule 9 plus 2100% of the Base Plan Ccharges assessed under Schedule 11.  

This penalty shall apply only to the portion of the service that the Transmission 

Customer fails to curtail in response to a Curtailment directive.  The Transmission 

Provider shall compensate the Transmission Owners for 100% of the (i) Network 

Integration Transmission Service charge, and of the (ii) Base Plan Zonal Charge 

for and (iii) Region-wide Charge for the period for which they have provided 

service.  

34 Rates and Charges

The Network Customer shall pay the Transmission Provider for any Direct Assignment 

Facilities, Directly Assigned Upgrade Costs, Ancillary Services, Base Plan Zonal Charges 

(Schedule 11), Region-wide Charges (Schedule 11) and applicable study costs, consistent with 

Commission policy, along with the following:

34.1 Monthly Demand Charge for all Zones except Zone 1:  Except as provided in 

Section 34.1a, for all network load served by the Transmission Provider, other 

than network load physically located within Zone 1, the Network Customer shall 

pay a monthly Demand Charge, which shall be determined by multiplying its 

Load Ratio Share times one twelfth (1/12) of the sum of the Zonal Annual 

Transmission Revenue Requirement specified in Attachment H less any amount

reallocated in accordance with Section IV.A of Attachment J plus any credit for 

firm Point-to-Point revenue allocated to the Zone under Attachment L included in 

such revenue requirement, less the previous calendar year’s total firm Point-to-

Point transmission revenues, that are credited directly to wholesale customers 

through other mechanisms under this Tariff, allocated to the Zone under 

Attachment L for each Zone in which the Network Customer’s Network Load is 

physically
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located. Where a Network Customer has designated Network Load not physically 

interconnected with the Transmission System under Section 31.3, the Network 

Customer shall pay a monthly Demand Charge, which shall be determined by 

multiplying its Load Ratio Share times one twelfth (1/12) of the sum of the Zonal 

Annual Transmission Revenue Requirement specified in Attachment H less any 

amount reallocated in accordance with Section IV.A of Attachment J plus any 

credit for firm Point-to-Point revenue allocated to the Zone under Attachment L 

included in such revenue requirement, less the previous calendar year’s total firm 

Point-to-Point transmission revenues, that are credited directly to wholesale 

customers through other mechanisms under this Tariff, allocated to the Zone 

under Attachment L for the Zone that is the basis for charges under Schedule 9.  

In the event the Zonal Annual Transmission Revenue Requirement specified in 

Attachment H for a specific Zone is established pursuant to a formula rate that is 

adjusted annually, the Network Customer’s monthly Demand Charge shall be 

determined by multiplying the Network Customer’s Load Ratio Share times one 

twelfth (1/12) of such revenue requirement less any amount reallocated in 

accordance with Section IV.A of Attachment J.  

34.1a Monthly Demand Charge – Zone 1:  For all Network Load physically located 

within Zone 1, the Network Customer shall pay monthly Demand Charges 

calculated as shown on Addendum 1 to Attachment H.

34.2 Determination of Network Customer's Monthly Network Load:  The Network 

Customer's monthly Network Load is its hourly load (60 minute, clock-hour); 

provided, however, the Network Customer's monthly Network Load will be its 

hourly load coincident with the monthly peak of the Zone where the Network 

Customer load is physically located.  Where a Network Customer has Network 

Load in more than one Zone, the monthly Network Load will be determined 

separately for each Zone.  Where a Network Customer has designated Network 

Load not physically interconnected with the Transmission System under Section 

31.3, the Network Customer's monthly Network Load will be its hourly load 
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prior to the retail load receiving the right to choose a different supplier; and (3) its 

bundled load under Grandfathered Agreements.  For purposes of this provision 

the non-rate terms and conditions are those that would apply to Network 

Customers.  In addition, unless a Transmission Owner executes a Service 

Agreement under this Part III, it will not be considered as taking Network 

Integration Transmission Service.

V. Recovery of Costs for Base Plan Upgrades and Approved Balanced Portfolios 

40. Base Plan Zonal Charge and Region-wide Charge

SPP shall assess a Base Plan Zonal Charges and Region-wide Charges specified in 

Schedule 11 to recover the Base Plan Zonal Annual Transmission rRevenue rRequirements and 

the Region-wide Annual Transmission Revenue Requirement. of facilities classified as Base Plan 

Upgrades.  

41. Applicability to Resident Load of Base Plan Charges

Base Plan Zonal Charges and Region-wide Charges shall be determined in accordance with 

Schedule 11 and assessed to:

(a) Network Customers taking Network Integration Transmission Service to serve their 

Network Load under the SPP Tariff;

(b) Transmission Owners providing transmission service to: (i) bundled retail load for which 

such Transmission Owners are not taking Network Integration Transmission Service or 

Firm Point-to-Point Transmission Service under the SPP Tariff; and (ii) load being served 

under Grandfathered Agreements for which such Transmission Owners are not taking 

Network Integration Transmission Service or Firm Point-to-Point Transmission Service 

under the SPP Tariff; and

(c) Transmission Customers taking Point-to-Point Transmission Service under the SPP 

Tariff.

For the purposes of Schedule 11, the load defined in Sections 41(a) and (b) shall be classified as 

Resident Load.

42. Applicability to Point-to-Point Transmission Service
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Base Plan Zonal Charges and Region-wide Charges shall be determined in accordance with 

Schedule 11 and assessed to Transmission Customers taking Point-to-Point Transmission Service 

under the SPP Tariff.
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5. a.  Direct Assignment Costs:  Where a Facilities Study indicates the need to 

construct Direct Assignment Facilities to accommodate a request for Transmission Service, the 

Transmission Customer shall be charged the full cost of such Direct Assignment Facilities in 

addition to the charges specified in this Schedule and Tariff.  The annual costs of the facility 

shall be calculated by multiplying the levelized  fixed charge rate of the Transmission Owner by 

the nondepreciated cost of the facility.  Each month the Transmission Customer shall pay a 

charge based on such annual costs divided by twelve.  Any such charge will be filed with the 

Commission.

b.  Directly Assigned Upgrade Costs:  Where a Facilities Study indicates the 

need to construct Network Upgrades to accommodate a request for Transmission Service, the 

Transmission Customer may be allocated Directly Assigned Upgrade Costs in accordance with 

Attachments J and Z1.  Any such charge will be filed with the Commission.  The Transmission 

Customer shall be charged the higher of (i) the charges specified in this Schedules 7 and 11,

including the Base Plan Charges, or (ii) the Directly Assigned Upgrade Costs.  The Transmission 

Customer shall also be charged any other applicable charges under the Tariff.  If the 

Transmission Customer is charged the Directly Assigned Upgrade Costs, upon completion of 

construction of such assigned upgrades, the Transmission Provider shall reconcile the Directly 

Assigned Upgrade Costs against the actual construction costs.  Based on the reconciliation, the 

Transmission Customer’s cost responsibility shall be adjusted as appropriate.

6. Wholesale Distribution Service:  Where Wholesale Distribution Service is 

provided to effectuate Firm Point-to-Point Transmission Service, the Transmission Customer 

shall pay all charges levied pursuant to the Wholesale Distribution Service Agreement and 

Schedule 10.

7. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11 to the extent the revenue from 

such charges is not recovered by the Transmission Provider from the Transmission Customer 

pursuant to Section 5.b of this Schedule.

8. Resales: The rates and rules governing charges and discounts stated above shall 

not apply to resales of transmission service, compensation for which shall be governed by 

section 23.1 of the Tariff.
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3. Redispatch Costs:  The redispatch costs shall be calculated in accordance with 

the formula and protocols shown on Attachment K.  The Transmission Provider shall provide an 

estimate of such redispatch costs before service begins.

4. Discounts:  The Transmission Provider may offer discounts under this Schedule.  

Three principal requirements apply to discounts for transmission service as follows:  (1) any 

offer of a discount made by the Transmission Provider must be announced to all Eligible 

Customers solely by posting on the OASIS, (2) any customer-initiated requests for discounts 

must occur solely by posting on the OASIS, and (3) once a discount is negotiated, details must 

be immediately posted on the OASIS.  For any discount agreed upon for service on a path, from 

Point(s) of Receipt to Point(s) of Delivery, the Transmission Provider must offer the same 

discounted transmission service rate for the same time period to all Eligible Customers on all 

unconstrained transmission paths that go to the same Point(s) of Delivery on the Transmission 

System.  In offering discounts, the Transmission Provider’s goal shall be to maximize 

transmission revenues.

4(a) Next-Hour-Market Service:  The basic charge shall be that agreed upon by the 

Parties at the time this service is reserved and in no event shall exceed the applicable charges 

posted on  OASIS. In the event that transmission service is curtailed or interrupted by the 

Transmission Provider, either acting directly or indirectly at the request of another transmission 

provider or a Security Coordinator, the Transmission Customer shall be charged only for that 

portion of the hour of actual transmission service used.  The pro-rata portion must be agreed 

upon between the transmission provider and the transmission customer.
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5. Losses:  The Transmission Customer shall replace losses determined in 

accordance with Attachment M.

6. Wholesale Distribution Service: Where Wholesale Distribution Service is 

provided to effectuate Non-Firm Point-to-Point Transmission Service, the Transmission 

Customer shall pay all charges levied pursuant to the Wholesale Distribution Service Agreement 

and Schedule 10.

7. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11.

8. Resales: The rates and rules governing charges and discounts stated above shall 

not apply to resales of transmission service, compensation for which shall be governed by 

section 23.1 of the Tariff.
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4. a.)  Direct Assignment Costs:  Where a Facilities Study indicates the need to

construct Direct Assignment Facilities to accommodate a request for Transmission Service, the 

Transmission Customer shall be charged the full cost of such Direct Assignment Facilities in 

addition to the charges specified in this Schedule and Tariff.  The annual costs of the facility 

shall be calculated by multiplying the levelized fixed charge rate of the Transmission Owner by 

the nondepreciated cost of the facility.  Each month the Transmission Customer shall pay a 

charge based on such annual costs divided by twelve.  Any such charge will be filed with the 

Commission.

b.)  Directly Assigned Upgrade Costs:  Where a Facilities Study indicates the 

need to construct Network Upgrades to accommodate a request for Transmission Service, the 

Transmission Customer may be allocated Directly Assigned Upgrade Costs in accordance with 

Attachments J and Z1.  Any such charge will be filed with the Commission.  The Transmission 

Customer shall be charged the Directly Assigned Upgrade Costs in addition to the charges 

specified in this Schedule and any other applicable charges under this Tariff.  If the Transmission 

Customer is charged the Directly Assigned Upgrade Costs, upon completion of construction of 

such assigned upgrades, the Transmission Provider shall reconcile the Directly Assigned 

Upgrade Costs against the actual construction costs.  Based on the reconciliation, the 

Transmission Customer’s cost responsibility shall be adjusted as appropriate.

5. Wholesale Distribution Service:  Where Wholesale Distribution Service is

provided to effectuate Network Integration Transmission Service, the Network Customer shall 

pay all charges levied pursuant to the Wholesale Distribution Service Agreement and Schedule 

10. 

6. Base Plan Zonal Charges and Region-wide Charges:  The Transmission 

Customer shall pay all charges assessed pursuant to Schedule 11.
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SCHEDULE 11

Base Plan Zonal Charge and Region-wide Charge

I. Introduction

Pursuant to Part V of this Tariff, the Network Customer and the Transmission 

Owner shall pay the Transmission Provider Base Plan Zonal Charges and Region-wide 

Charges shall be assessed to Network Customers and, where applicable, Transmission 

Owners based onto recover the revenue requirement of facilities classified as Base Plan 

Upgrades based on their Resident Load in accordance with Section II of this Schedule.  

Likewise, the Transmission Customer taking Point-to-Point Transmission Service under 

the SPP Tariff shall pay the Transmission Provider Base Plan Zonal Charges and the 

Region-wide Charge shall be assessed to each Transmission Customer taking Point-to-

Point Transmission Service under the Tariff to recover the revenue requirement of 

facilities classified as Base Plan Upgrades based on Reserved Capacity  in accordance 

with Section III of this Schedule.

The charges stated in Schedule 11 shall not be changed absent a filing with the 

Commission.  

II. Base Plan Zonal Charges and Region-wide Charge to Resident Load

A. Base Plan Zonal Charge to Resident Load

The Network Customer and the Transmission Owner shall pay a monthly Base 

Plan Zonal Charge, which shall be determined by multiplying its Base Plan Zonal Load 

Ratio Share times one twelfth (1/12) of the Base Plan Zonal Annual Transmission 

Revenue Requirement specified in Attachment H less any amount reallocated in 

accordance with Section IV.A of Attachment J for each Zone in which the Network 

Customer’s or Transmission Owner’s Resident Load is physically located. Where a 

Network Customer has designated Network Load not physically interconnected with the 

Transmission System under Section 31.3, Network Customer shall pay a monthly Zonal 

Base Plan Charge, which shall be determined by multiplying its Base Plan Zonal Load 

Ratio Share times one twelfth (1/12) of the Base Plan Zonal Annual Transmission 

Revenue Requirement specified in Attachment H less any amount reallocated in 
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accordance with Section IV.A of Attachment J  for the Zone that is the basis for charges 

under Schedule 11.



Southwest Power Pool First Revised Sheet No. 157
FERC Electric Tariff Superseding Original Sheet No. 157
Fifth Revised Volume No. 1

Issued by: L. Patrick Bourne, Director
Transmission and Regulatory Policy

Issued on:  August 15, 2008 Effective: October 17, 2008  

B. Base Plan Region-wide Charge to Resident Load

The Network Customers and Transmission Owners shall pay a monthly Base Plan 

Region-wide Charge, which shall be determined by multiplying its Base Plan Region-

wide Load Ratio Share times one twelfth (1/12) of the Base Plan Region-wide Annual 

Transmission Revenue Requirement specified in Attachment H.  

1. Determination of Network Customer's and Transmission Owner’s
Monthly Regional Resident Load
The Network Customer's or Transmission Owner’s monthly regional 

Resident Load is the sum of its monthly zonal Resident Load for each Zone, 

where the monthly zonal Resident Load is determined separately for each Zone 

coincident with the monthly peak of the Zone in accordance with Section II.A.1. 

2. Determination of Transmission Provider’s Monthly Regional 
Transmission Load
The Transmission Provider's monthly regional Transmission System load 

is the sum of the monthly Zone transmission load for each Zone, where the 

monthly zone transmission load for each Zone is determined on a non-coincident 

basis in accordance with Section II.A.2.
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III. Base Plan Zonal Charge and Region-wide Charge for Point-to-Point Transmission 

Service

A. Base Plan Zonal Charge for Point-to-Point Transmission Service

The Base Plan Zonal Charge shall be assessed to Transmission Customers taking 

Firm or Non-Firm Point-to-Point Transmission Service under the SPP Tariff.  The 

Transmission Customer shall pay the Base Plan Zonal Rate (per kW of Reserved 

Capacity) based upon the Zone where the load is located for Point-to-Point Transmission 

Service where the generation source is outside the SPP Region and the load is located 

within the SPP Region and for Point-to-Point Transmission Service where both the 

generation source and the load are located within the SPP Region.  For Point-to-Point 

Transmission Service where the generation source is located within the SPP Region and 

the load is located outside of the SPP Region, and for Point-to-Point Transmission 

Service where both the generation source and the load are located outside of the SPP 

Region, the Transmission Customer shall pay the Base Plan Zonal Rate (per kW of 

Reserved Capacity) for the Zone interconnected with the Control Area, external to the 

SPP Region, that is the designated Point of Delivery. Where there is more than one Zone 

interconnected with such Control Area, the lowest Base Plan Zonal Rate of the 

interconnected Zones is applicable.  The Base Plan Zonal Rates shall be calculated in 

accordance with Section III.D.
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B. Base Plan Region-wide Charge for Point-to-Point Transmission Service
The Base Plan Region-wide Charge shall be assessed to Transmission Customers 

taking Firm or Non-Firm Point-to-Point Transmission Service under the SPP Tariff.  The 

Transmission Customer shall pay the Base Plan Region-wide Rate (per kW of Reserved 

Capacity) for Point-to-Point Transmission Service.  The Base Plan Region-wide Rate 

shall be calculated in accordance with Section III.C.

C. Base Plan Region-wide Rate for Point-to-Point Transmission Service

1. Determination of Annual Base Plan Region-wide Rate

The Base Plan Region-wide Annual Transmission Revenue Requirement 

specified in Attachment H is the basis for the Base Plan Region-wide Rate.  The annual 

Base Plan Region-wide Rate for Firm Point-to-Point Transmission Service shall be 

determined in accordance with the following formula:

BPRR = BPRATRR/MRTL
in which

BPRR = the annual Base Plan Region-wide Rate
BPRATRR = the Base Plan Region-wide Annual Transmission Revenue 

Requirement as specified in Attachment H
MRTL = the average of the sum of the monthly regional 

Transmission System load for the twelve months of the 
calendar year on which the rate is based.  The monthly 
regional Transmission System load is determined in 
accordance with Section II.B.2.
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2. Base Plan Region-wide Rate for Firm Point-to-Point Transmission 
Service
The Base Plan Region-wide Rate for Firm Point-to-Point Transmission 

Service shall be:

Per month = annual Base Plan Region-wide Rate divided by 12;
Per week = annual Base Plan Region-wide Rate divided by 52;

Per day “on peak” = the “per week” Base Plan Region-wide Rate divided 
by 5; provided that the rate for 5 to 7 consecutive 
days may not exceed the “per week” Base Plan 
Region-wide Rate; and

Per day “off peak” = the “per week” Base Plan Region-wide Rate divided 
by 7.

3. Base Plan Region-wide Rate for Non-Firm Point-to-Point 
Transmission Service
The Base Plan Region-wide Rate for Non-Firm Point-to-Point 

Transmission Service shall be:

Per month = annual Base Plan Region-wide Rate divided by 12;

Per week = annual Base Plan Region-wide Rate divided by 52:
Per day “on peak” = the “per month” Base Plan Region-wide Rate 

multiplied by 12 then divided by 260;
Per day “off peak” = the “per month” Base Plan Region-wide Rate 

multiplied by 12 then divided by 365;
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Per hour “on peak” = the “per month” Base Plan Region-wide Rate 
multiplied by 12 then divided by 4160; and

Per hour “off peak” = the “per month” Base Plan Region-wide Rate 
multiplied by 12 then divided by 8760.

4. Total Region-wide Base Plan Charge

The total Rregion-wide Ccharge paid by a Transmission Customer 

pursuant to a reservation for hourly delivery shall not exceed the above on-peak 

daily rate multiplied by the highest amount of Reserved Capacity in any hour 

during such day.  The total Rregion-wide Ccharge in any week, pursuant to a 

reservation for hourly or daily delivery, shall not exceed the above Base Plan 

Region-wide Rate specified for weekly delivery multiplied by the highest amount 

of Reserved Capacity in any hour during such week.

D. Base Plan Zonal Rates for Point-to-Point Transmission Service

1. Determination of Annual Base Plan ZonalRegion-wide Rate

The Base Plan Zonal Annual Transmission Revenue Requirements 

specified in Attachment H less any amount reallocated in accordance with Section 

IV.A of Attachment J are the basis for the Base Plan Zonal Rates.  The annual 

Base Plan Zonal Rates for Firm Point-to-Point Transmission Service shall be 

determined in accordance with the following formula for each Zone.

BPZR = BPZATRR/MZTL
in which

BPZR = the annual Base Plan Zonal Rate for the Zone
BPZATRR = the Base Plan Zonal Annual Transmission Revenue 

Requirement for the Zone as specified in Attachment H less 
any amount reallocated in accordance with Section IV.A of 
Attachment J

MZTL = the average of the sum of the monthly zone transmission 
load for the Zone for the twelve months of the calendar 
year on which the rate is based.  The monthly zone 
transmission load is determined in accordance with Section 
II.A.2.
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Addendum 1 to Schedule 11
Rate Sheet for Base Plan Region-Wide Point-to-Point Transmission Service

Firm Point-to-Point Transmission Service

The Transmission Customer shall compensate the Transmission Provider each 

month for Reserved Capacity at the sum of the applicable charges set forth below:

1. Annual Rate: $96.2977/MW of Reserved Capacity per year.

2. Monthly Rate: $8.0248/MW of Reserved Capacity per month.

3. Weekly Rate: $1.8519/MW of Reserved Capacity per week.

4. Daily Rate:

On-Peak: $0.3704/MW of Reserved Capacity per day.

Off-Peak: $0.2646/MW of Reserved Capacity per day.

Non-Firm Point-to-Point Transmission Service

The Transmission Customer shall compensate the Transmission Provider for 

Non-Firm Point-To-Point Transmission Service up to the sum of the applicable charges 

set forth below:

1. Monthly Rate: $8.0248/MW of Reserved Capacity per month.

2. Weekly Rate: $1.8519/MW of Reserved Capacity per week.

3. Daily Rate:

On-Peak: $0.3704/MW of Reserved Capacity per day.

Off-Peak $0.2638/MW of Reserved Capacity per day.

4. Hourly Rate:

On-Peak:   $0.0231/MW of Reserved Capacity per hour.

Off-Peak $0.0110/MW of Reserved Capacity per hour.
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Total Region-wide Base Plan Charge

The total Rregion-wide Ccharge paid by a Transmission Customer pursuant to a 

reservation for hourly delivery shall not exceed the above on-peak daily rate multiplied 

by the highest amount of Reserved Capacity in any hour during such day.  The total 

Rregion-wide Ccharge in any week, pursuant to a reservation for hourly or daily delivery, 

shall not exceed the above Base Plan Region-wide Rate specified for weekly delivery 

multiplied by the highest amount of Reserved Capacity in any hour during such week.

On-Peak and Off-Peak

Off-Peak days shall be Saturdays and Sundays and all NERC holidays.  All other 

days shall be On-Peak.  All hours during Off-Peak days shall be Off-Peak.  On-Peak 

hours during On-Peak days shall be all hours from HE 0700 through HE 2200 Central 

Prevailing Time.  All other hours during On-Peak days shall be Off-Peak.
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ATTACHMENT H
Annual Transmission Revenue Requirement For Network Integration 

Transmission Service
SECTION I: General Requirements

1. The Zonal Annual Transmission Revenue Requirement within each Zone for purposes of 

determining the charges under Schedule 9, Network Integration Transmission Service, is 

specified in Column (3) of Table 1.  The Base Plan Zonal Annual Transmission Revenue 

Requirement used to within each Zone for the purposes of determineing the zonal charges 

under Schedule 11, Base Plan Charges, is specified in Column (4) of Table 1.  The 

amount of Zonal Annual Transmission Revenue Requirement and Base Plan Zonal 

Annual Transmission Revenue Requirement that is included in Columns (3) and (4) and 

reallocated to the Region-wide Annual Transmission Revenue Requirement, in 

accordance with Attachment J, is specified in Column (5) of Table 1. 

Table 1

(1)
Zone

(2) (3)
Zonal ATRR

(4)
Base Plan 

Zonal 
ATRR

(5)
ATRR 

Reallocated 
to 

Balanced 
Portfolio 
Region-

wide 
ATRR

1 American Electric Power –West (Total)1 $ 92,432,463 $27,214 $0
American Electric Power (Public Service 
Company of Oklahoma and Southwestern 
Electric Power Company)

$ 88,681,579
$0

East Texas Electric Cooperative, Inc. $2,733,879 $0
Tex-La Electric Cooperative of Texas, Inc. $588,874 $0
Deep East Texas Electric Cooperative, Inc. $428,131 $0

2 Cleco Corporation $ 29,328,000 $0 $0
3 City Utilities of Springfield, Missouri $ 8,651,509 $0 $0
4 Empire District Electric Company $ 14,075,000 $0 $0
5 Grand River Dam Authority (Est.) $ 24,589,256 $0 $0
6 Kansas City Power & Light Company $ 35,461,776 $185,771 $0
7 Oklahoma Gas & Electric Zone (Total) $ 65,772,051 $23,814 $0

Oklahoma Gas & Electric Company $ 65,065,032 $0
                                               
1 The existing ATRRs and Base Plan Zonal ATRRs applicable to Zone 1 became effective July 1, 2007.
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Westar Energy, Inc. (Kansas Gas & Electric 
and Westar Energy) $ 707,019 $0

8 Midwest Energy, Inc. $ 4,197,347 $6,561 $0
9 Aquila Networks-MPS/L&P (Total) $ 20,759,283 $7,911 $0
9a Aquila Networks-MPS $14,059,183 $0
9b Aquila Networks-L&P $6,700,100 $0
10 Southwestern Power Administration $9,155,900 $0 $0

11 Southwestern Public Service See Section 
II.2 $39,538 $0

12 Sunflower Electric Corporation $ 14,484,045 $24,968 $0
13 Western Farmers Electric Cooperative $ 20,719,639 $0 $0

14
Westar Energy, Inc. (Kansas Gas & Electric 

and
Westar Energy)

See Section 
II.1 $5,620,102

$0

15 Mid-Kansas Electric Company $ 5,947,002 $108,413 $0
16 Total $0
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2. The Base Plan Region-wide Annual Transmission Revenue Requirement fFor the 

purposes of determining the Rregion-wide Ccharges under Schedule 11 , the Region-wide 

Annual Transmission Revenue Requirement, as shown in Line 3 of Table 2, shall be the 

sum of (i) the Base Plan Region-wide Annual Transmission Revenue Requirement, and 

(ii) the total Balanced Portfolio Region-wide Annual Transmission Revenue 

Requirementsshall be $2,977,042.

Table 2

1 Base Plan Region-wide ATRR $894,469
2 Total Balanced Portfolio Region-wide ATRR (includes Line 16, 

Column (5), Table 1)
$0

3 Region-wide ATRR (Line 1 + Line 2) $894,469

3. The revenue requirements stated in this Attachment H shall not be changed absent a filing

with the Commission, accompanied by all necessary cost support.

4. New or amended revenue requirements in this Attachment H shall not be filed with the 

Commission by the Transmission Provider unless such revenue requirements have been 

provided by or for a Transmission Owner.  Such revenue requirements shall have been 

accepted or approved by the applicable regulatory or governing authority except in the 

event of a simultaneous filing with the Commission by the Transmission Owner and 

Transmission Provider.

5. If a Transmission Owner has a Commission approved formula rate, the successful 

completion of its approved annual formula rate update procedures shall constitute 

regulatory acceptance sufficient to authorize the Transmission Provider to file with the 

Commission to update that Transmission Owner’s revenue requirements.  The 

Transmission Provider shall follow any special procedures related to updating a 

Transmission Owner’s revenue requirements as outlined in Section II of this Attachment.

6. The Transmission Provider shall allocate the accepted or approved revenue requirement

associated with a Base Plan Upgrade, in accordance with Attachment J to this Tariff, to 

the Base Plan Region-wide Annual Transmission Revenue Requirement in Section Table

2 above and to the appropriate Base Plan Zonal Annual Transmission Revenue 

Requirements in Column (4) of Section Table 1 above.
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SECTION II:  Transmission Owner-Specific Requirements

1. Westar Energy, Inc.

For Westar Energy, Inc., the annual transmission revenue requirement for purposes of the 

Network Integration Transmission Service, as specified on line 7b and 14, Column 3 of 

Section 1 of this Attachment H, shall be calculated using the rate formula set forth in 

Attachment H Addendum 3 (“Westar Formula Rate”) of this Tariff.  The results of the 

formula calculation shall be posted on the Transmission Provider’s website and in an 

accessible location on Westar’s OASIS website by May 15 of each calendar year and 

shall be effective on June 1 of such year.  The Zonal Revenue Requirement to be used for 

the Westar zone in the table contained in Section 1, Column (3) of Table 1 of this 

Attachment H shall be calculated by taking the SPP Zonal Revenue Requirement as 

identified on page 1, line 10 of the Westar formula rate; less the sum of the current year’s 

revenue requirement associated with all transmission facilities owned by Westar in other 

pricing zones when such revenue requirements are included in the revenue requirements 

specified in the Westar formula rate on page 1, line 10; plus the previous calendar year’s 

total firm Point-to-Point transmission revenue allocated to Westar under Attachment L 

provided such Point-to-Point transmission revenue is deducted from Westar’s Annual 

Transmission Revenue Requirement under Section 34.1 of this Tariff. The revenue 

requirements for Balanced Portfolio funded projects owned by Westar shall be the 

amount contained on page 1, line 9a of the Westar formula rate.

The revenue requirements for Base Plan Funded projects owned by Westar shall be the 

amount contained on page 1, line 9 of the Westar formula rate. 

Upon posting of the updated revenue requirements, the Transmission Provider shall 

immediately update the various Base Plan and Balanced Portfolio funded costs and 

allocations contained in the Tariff and file them with the Commission with a requested 

effective date of June 1.



Southwest Power Pool Second Revised Sheet No. 222A
FERC Electric Tariff Superseding First Revised Sheet No. 222A
Fifth Revised Volume No. 1

Issued by: L. Patrick Bourne, Director
Transmission and Regulatory Policy

Issued on:  August 15, 2008 Effective: October 17, 2008  

2. Southwestern Public Service

For Southwestern Public Service Company (“SPS”), the Existing Zonal Annual 

Transmission Revenue Requirement (“ATRR”) for Zone 11 in column 3, Section 1 of 

this Attachment H shall be calculated using: (1) the formula rate as specified in 

Attachment O – SPS of the Xcel Energy Operating Companies Joint Open Access 

Transmission Tariff (“Xcel Energy OATT”), (2) will be equal to the Current Year 

Revenue Requirement with True Up as specified on line 4, page 1 of Attachment O –

SPS of the Xcel Energy OATT, (3) and subject to the Implementation Procedures in 

Appendix 1 of Attachment O – SPS of the Xcel Energy OATT.  The results of the 

formula calculation shall be posted on the SPP website and in an accessible location on 

SPS’s OASIS website by May 25 of each calendar year and shall be effective on July 1 of 

such year. The Existing Zonal ATRR for Zone 11, column 3, Section Table 1 of this 

Attachment H shall not be subject to adjustment pursuant to section 34.1 for the previous 

calendar year’s total firm Point-to-Point transmission revenue allocated to SPS under 

Attachment L when determining the monthly zonal Demand Charge for Zone 11.
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ADDENDUM 1 TO ATTACHMENT H

MONTHLY DEMAND CHARGE CALCULATION FOR ZONE 1
NETWORK INTEGRATION TRANSMISSION SERVICE

This Addendum to Attachment H sets forth the monthly Demand Charge for Zone 1 for 

Network Customers taking Network Integration Transmission Service under Schedule 9 to this 

Tariff.

Charges for Compensation to AEP

Unless a different rate is approved by the Commission, the monthly Demand Charge to 

Network Customers for compensation to AEP shall be determined by multiplying the Network 

Customer’s monthly Network Load, determined in accordance with the provisions of Section

34.2, expressed in MW, times the rate per MW-month determined by dividing the Zonal Annual 

Transmission Revenue Requirement of AEP, specified in Attachment H, less any amount 

reallocated in accordance with Section IV.A of Attachment J by the sum of the twelve (12) 

coincident peak loads during the year 2000.

Until a different rate has been approved by the Commission, such rate for each 

succeeding calendar year, to be effective on and after January 1, of such succeeding year, will be 

calculated by dividing AEP’s Zonal Annual Transmission Revenue Requirement, specified in 

Attachment H, less any amount reallocated in accordance with Section IV.A of Attachment J by 

the sum of the twelve (12) coincident peak loads during the preceding calendar year.  The rate 

for 2001, pursuant to the above, is $1,013.18 per MW-month.
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Charges for Compensation to East Texas Electric Cooperative, Inc., Tex-La Electric 

Cooperative of Texas, Inc. and Deep East Texas Electric Cooperative, Inc.

In addition to the charges specified for compensation to AEP above, the Transmission 

Provider shall calculate a monthly Demand Charge associated with the revenue 

requirements of East Texas Electric Cooperative, Inc., Tex-La Electric Cooperative of 

Texas, Inc. and Deep East Texas Electric Cooperative, Inc. which shall be applicable to 

all customers located in Zone 1 taking Network Service under this Tariff, including any 

Transmission Owner within Zone 1 taking service under Section 39.  The monthly charge 

to each customer for compensation to East Texas Electric Cooperative, Inc., Tex-La 

Electric Cooperative of Texas, Inc. and Deep East Texas Electric Cooperative, Inc. shall 

be the product of the customer’s load ratio share and one twelfth (1/12) of such 

Transmission Owner’s Zonal Annual Transmission Revenue Requirement less any 

amount reallocated in accordance with Section IV.A of Attachment J.
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ATTACHMENT J

Recovery Of Costs Associated With New Facilities

I. Direct Assignment Facilities
Where a System Impact and/or Facilities Study indicates the need to construct Direct 

Assignment Facilities to accommodate a request for Transmission Service, the Transmission 

Customer shall be charged the full cost of such Direct Assignment Facilities.  Such costs shall be 

specified in a Service Agreement.

II. Network Upgrades

Where applicable the costs of completed Network Upgrades shall be allocated as 

specified in Sections III, and IV and V of this Attachment. The revenue requirements of Base 

Plan Upgrades and approved Balanced Portfolios will be recovered through Base Plan Charges

Schedule 11, subject to filing such rate or revenue requirements with the Commission, and 

where applicable Directly Assigned Upgrade Costs.  The revenue requirements for other 

Network Upgrades may be recovered by Transmission Owners through Schedules 7, 8, and 9 

subject to their filing such rate or revenue requirements changes with the Commission, with such 

filings recognizing where appropriate base plan and/or Transmission Customer or Project 

Sponsor funding provided under Attachment J in such rates and revenue requirements.

III. Base Plan Upgrades

A single Base Plan Upgrade is comprised of any upgrade or group of upgrades required 

to be made to a single transmission circuit, where a transmission circuit is comprised of all 

elements load carrying between circuit breakers or the comparable switching devices.

A. Allocation of Base Plan Upgrade Costs

1. If the cost of a Base Plan Upgrade is less than or equal to $100,000, the 

annual transmission revenue requirement associated with such Base Plan 

Upgrade shall be allocated to the Base Plan Zonal Annual Transmission 

Revenue Requirement of the Zone in which the Base Plan Upgrade is 

located.
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2. If the cost of a Base Plan Upgrade is greater than $100,000, then: 

i. X% of the annual transmission revenue requirement associated 

with such Base Plan Upgrade shall be allocated to the Base Plan 

Region-wide Annual Transmission Revenue Requirement and 

recovered through the Base Plan Region-wide Charge.  The initial 

value of X shall be 33%.  

ii. (100-X)% of the annual transmission revenue requirement 

associated with such Base Plan Upgrade shall be allocated to the 

Base Plan Zonal Annual Transmission Revenue Requirement and 

recovered through the Base Plan Zonal Charge.  This portion of the 

annual transmission revenue requirement for each Base Plan 

Upgrade shall be allocated to the Base Plan Zonal Annual 

Transmission Revenue Requirement of specific Zones based on the 

Zones’ share of the incremental positive MW-mile benefits as 

computed in Section 4 of Attachment S to this Tariff.  Each Zone 

with a benefit of at least 10 MW-miles from a given Base Plan 

Upgrade shall be allocated a portion of the Base Plan Zonal 

Annual Transmission Revenue Requirement for such upgrade 

based on its incremental positive MW-mile benefit divided by the 

sum of the incremental positive MW-mile benefits for all of those 

Zones with a benefit of at least 10 MW-miles from the upgrade, 

provided that such allocation represents an engineering and 

construction cost of at least $100,000.
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2. For each SPP Transmission Expansion Plan, the Transmission 

Provider shall calculate the cost allocation impacts of the Base Plan 

Upgrades to each Transmission Customer within the SPP Region.  The 

results will be reviewed for unintended consequences by the Regional 

Tariff Working Group and reported to the Markets and Operations Policy 

Committee and Regional State Committee.

IV. Approved Balanced Portfolios 

One hundred percent (100%) of the annual transmission revenue requirement for 

an approved Balanced Portfolio shall be recovered through the Region-wide Charge.

A. Reallocation of Zonal Revenue Requirements for Deficient Zone(s)

For an approved Balanced Portfolio, the balance may have been achieved 

by transferring a portion of the Base Plan Zonal Annual Transmission Revenue 

Requirement and/or the Zonal Annual Transmission Revenue Requirement 

(“Reallocated Revenue Requirements”) from the deficient Zone(s) to the 

Balanced Portfolio Region-wide Annual Transmission Revenue Requirement in 

accordance with Section IV.7.c of Attachment O to this Tariff.

1. Implementation of Reallocated Revenue Requirements

The initial reallocation of the Reallocated Revenue Requirements

from the deficient Zone(s) to the Balanced Portfolio Region-wide Annual 

Transmission Revenue Requirement shall occur when at least 10% of the 

estimated levelized annual transmission revenue requirements for the 

approved Balanced Portfolio has been included in rates under the Tariff

(the “Trigger Date”).

On the Trigger Date and on the anniversary of the Trigger Date in 

each of the subsequent four years, 20% of the Reallocated Revenue 

Requirements required to balance the portfolio for the deficient Zone(s), 

as estimated in accordance with Section IV.7.c of Attachment O to this 

Tariff, shall be reallocated to the Balanced Portfolio Region-wide Annual 

Transmission Revenue Requirement.  However, if all the upgrades in the 
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approved Balanced Portfolio are completed and included in rates under the 

Tariff prior to the fourth anniversary of the Trigger Date, the remaining 

Reallocated Revenue Requirements shall be reallocated and the true-up 

specified in Section IV.A.2 of this Attachment shall be performed.  

The reallocation of the Reallocated Revenue Requirements shall be 

from the Base Plan Zonal Annual Transmission Revenue Requirement of 

the deficient Zone(s) first, then, if necessary, from the Zonal Annual 

Transmission Revenue Requirement of the deficient Zone(s).

2. Final Reallocation of Reallocated Revenue Requirements and True-up

Upon the completion and inclusion in rates under the Tariff of all 

of the upgrades that are part of the approved Balanced Portfolio the final 

amount of costs to be reallocated from the Reallocated Revenue 

Requirements for the deficient Zone(s) to the Balanced Portfolio Region-

wide Annual Transmission Revenue Requirement to balance the approved 

Balanced Portfolio shall be trued-up based on the applicable fixed charge 

rate and actual cost for each upgrade.  The final reallocation shall be 

performed using the same benefits estimated at the time the Balanced 

Portfolio was approved.  

Notwithstanding the foregoing, if the ten-year net present value of 

levelized annual transmission revenue requirements based on actual costs 

exceeds the ten-year net present value of estimated benefits for the entire 

approved Balanced Portfolio, then the reallocation for each Zone shall be 

set at a level that equates the benefit to cost ratio in each Zone to the trued-

up benefit to cost ratio for the approved Balanced Portfolio.

B. Reconfiguration of an Approved Balanced Portfolio 

1. Conditions Under Which an Approved Balanced Portfolio may be 

Reconfigured

Under certain conditions, the Transmission Provider shall review 
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an approved Balanced Portfolio for unintended consequences and may 

recommend reconfiguring a previously approved Balanced Portfolio.  

Conditions that would initiate such review include but are not limited to:

i. Cancellation of an upgrade that is part of an approved Balanced 

Portfolio;

ii. Unanticipated decreases in benefits or increases in the costs of 

upgrades that are part of an approved Balanced Portfolio; and

iii. Significant unanticipated changes in the transmission system.

2. Factors to be Considered in Determining Whether a Balanced 

Portfolio Should be Reconfigured

Reconfiguration of a Balanced Portfolio shall be evaluated based 

upon the following general factors, including but not limited to, the impact 

of the reconfiguration on:

i. Meeting the conditions for a Balanced Portfolio specified in 

Section IV.6.e of Attachment O to this Tariff;

ii. The number of deficient Zones as defined in Section IV.7.a of 

Attachment O to this Tariff;

iii. The amount of Reallocated Revenue Requirements that needs to be 

transferred from the deficient Zone(s) to the Balanced Portfolio 

Region-wide Annual Transmission Revenue Requirement in order 

to balance the reconfigured portfolio; and

iv. The increase in the overall cost of the reconfigured Balanced 

Portfolio, if upgrades are added to the portfolio.

3. Reallocation of Reallocated Revenue Requirements

If a reconfigured portfolio is to be balanced by transferring a 

portion of the Reallocated Revenue Requirements from the deficient 

Zone(s) to the Balanced Portfolio Region-wide Annual Transmission 
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Revenue Requirement, the reallocation of the revenue requirements 

specified in Section IV.A of this Attachment shall be adjusted based on 

the costs and benefits of the proposed reconfigured Balanced Portfolio as 

approved.

4. Recommendation and Approval of a Reconfigured Balanced Portfolio 

Based on the analysis performed in accordance with Sections 

IV.B.1 through IV.B.3 of this Attachment, the Transmission Provider shall 

provide a report and make a recommendation in regard to reconfiguration 

of the Balanced Portfolio to the Markets and Operations Policy 

Committee.  The Markets and Operations Policy Committee shall consider 

the Transmission Provider’s report and recommendation, and shall provide 

its own recommendation (along with the Transmission Provider’s report 

and recommendation) to the SPP Board of Directors.  Based upon these 

recommendations, the SPP Board of Directors shall take action regarding 

reconfiguration of the Balanced Portfolio.

V. Other Network Upgrades

A.  Sponsored Upgrades  

The portion or all of the cost of a Sponsored Upgrade shall be borne voluntarily by the 

Project Sponsors.  The Project Sponsors shall receive transmission revenue credits in accordance 

with Attachment Z2 to this Tariff.

B. Service Upgrades  

The cost of a Service Upgrade shall be allocated in accordance with Attachment Z1 to 

this Tariff.  The Transmission Customer shall receive transmission revenue credits in accordance 

with Attachment Z2.

C. Generation Interconnection Related Network Upgrades  

The cost of a generation interconnection related Network Upgrade shall be allocated in 

accordance with Attachment V to this Tariff.  The Interconnection Customer shall receive 

transmission revenue credits in accordance with Attachment V.



Southwest Power Pool Second Revised Sheet No. 234
FERC Electric Tariff Superseding First Revised Sheet No. 234
Fifth Revised Volume No. 1

Issued by: L. Patrick Bourne, Director
Transmission and Regulatory Policy

Issued on:  August 15, 2008 Effective: October 17, 2008  

D. Zonal Reliability Upgrades

1. The cost of Zonal Reliability Upgrades (i) included in the 2005 SPP 

Transmission Expansion Plan and (ii) placed in service prior to January 1, 

2008 shall be allocated in accordance with Section III to this Attachment.

2.  The cost of all other Zonal Reliability Upgrades shall be includable in the 

applicable Zonal Annual Transmission Revenue Requirement.

V. Reserved

VI. Reserved

VII. Treatment of Upgrades that Permit Deferral or DisplacementAvoidance of Network 

UpgradesBase Plan Upgrades or Zonal Reliability Upgrades

A.  Base Plan Avoided Revenue Requirement

To the extent a Network Upgrade defers or displaces the need for a Base Plan 

Upgrade or Zonal Reliability Upgrade, the Transmission Provider shall calculate the 

Avoided Revenue Requirements that are achievable due to such upgrade.  The Avoided 

Revenue Requirements shall be capped at the original project costs for the approved Base 

Plan Upgrade or Zonal Reliability Upgrade which is deferred or displaced.  If such 

upgrade defers or displaces the need for a Base Plan Upgrade associated with a new or 

changed Designated Resources for which the costs exceed the Safe Harbor Cost Limit, 

the Avoided Revenue Requirements shall be capped at the Safe Harbor Cost Limit.    

That portion of such an upgrade that defers or displaces the need for a Base Plan Upgrade 

or Zonal Reliability Upgrade shall be considered a Base Plan Upgrade or Zonal 

Reliability Upgrade, respectively, for the purposes of cost allocation to the extent of the 

Avoided Revenue Requirements.

AB. Deferred Base Plan Upgrade or Zonal Reliability Upgrade

In the case of a Base Plan Upgrade, an upgrade that is part of an approved 

Balanced Portfolio, aor Zonal Reliability Upgrade, or a Service Upgrade that may be 

deferred (“Deferred Upgrade”) as a result of the a proposed Network Upgrade (“Deferred 

Upgrade”), the 
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achievable Accredited Avoided Revenue Requirements shall be equal to the time value of 

the affected Transmission Owner’s(s’) revenue requirement(s) for the Deferred Upgrade 

over the period of the deferral, calculated as follows:

1. A Transmission Owner’s annual revenue requirement for a Deferred 

Upgrade shall be determined using the same method as is used by the 

Transmission Owner to calculate its revenue requirement for transmission 

facilities for other purposes, but applying that method to the projected 

incremental investment in the Deferred Upgrade.  

2. The time value of the deferral shall be calculated by discounting to present 

value the avoided accredited annual revenue requirements for each 

individual year in the deferral period and summing the resulting values.  

For each individual year in the deferral period, the time value of the 

deferral will be determined by discounting the annual revenue requirement 

for that year first from January 1 of that year and then from December 31 

of that year, summing the two resulting values, and dividing by two.  For 

any partial year encompassed by the deferral period, the time value of the 

deferral shall be calculated in the same manner as indicated in the 

immediately preceding sentence, except that the resulting value will be 

pro-rated based on the number of months in the partial year divided by 12.  

BC. Displaced Base Plan Upgrade or Zonal Reliability Upgrade

In the case of a Base Plan Upgrade, an upgrade that is part of an approved 

Balanced Portfolio, aor Zonal Reliability Upgrade, or a Service Upgrade  that may be 

displaced (“Displaced Upgrade”) as a result of the a proposed Network Upgrade

(“Displaced Upgrade”), the achievable Avoided Accredited Revenue Requirements shall 

be equal to the time value of the affected Transmission Owner’s(s’) revenue 

requirement(s) for the Displaced Upgrade over the expected service 
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life of the facility that is displaced.  The methodology for calculating the Avoided 

Accredited Revenue Requirements shall be the same as set forth in Section VII.AB. of 

this Attachment, except that the expected service life of the facility shall be substituted 

for the deferral period in all instances. 

C.  Application of Accredited Revenue Requirements

The Transmission Provider shall calculate the Accredited Revenue 

Requirements that are achievable due to a Deferred Upgrade or Displaced 

Upgrade.  The Accredited Revenue Requirements shall be based on the estimated 

project costs for the approved upgrade which is deferred or displaced.  

1. If a proposed Network Upgrade defers or displaces the need for a Base 

Plan Upgrade associated with a new or changed Designated Resources for 

which there are Directly Assigned Upgrade Costs, the Accredited Revenue 

Requirements related to Base Plan Upgrade charges shall only include the 

costs that are allocated to the Base Plan Zonal Annual Transmission 

Revenue Requirement and the Base Plan Region-wide Annual 

Transmission Revenue Requirement.

2. If a proposed Network Upgrade defers or displaces the need for an 

upgrade that is part of an approved Balanced Portfolio, the Accredited 

Revenue Requirements related to Balanced Portfolio charges shall only 

include the costs that are allocated to the Balanced Portfolio Region-wide 

Annual Transmission Revenue Requirement.

3. If a proposed Network Upgrade defers or displaces the need for a Zonal 

Reliability Upgrade, the Accredited Revenue Requirements related to 

Zonal Reliability Upgrade charges shall only include the costs that are 

assigned to the Zonal Annual Transmission Revenue Requirement.

4. If a proposed Network Upgrade defers or displaces the need for a Service 

Upgrade required to provide Long-Term Firm Point-to-Point Transmission 

Service, the Accredited Revenue Requirements related to the transmission 

service charges shall only include the expected increase in revenue that 
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can be distributed through Section II.C of Attachment L to this Tariff, for 

service under Schedule 7, as a result of displacement or deferral of the 

Service Upgrade.

D. Allocation Assignment and Recovery of Avoided Accredited Revenue 

Requirements

1. For a proposed Network Upgrade, other than an upgrade included in a Balanced 

Portfolio, that results in a Deferred Upgrade or Displaced Upgrade:

i1. The entity responsible for paying the cost of the Network Upgrade shall be 

responsible for any positive difference between the present value of the total costs 

for its upgrade and the present value of the Accredited Revenue Requirements.

ii. The Accredited Revenue Requirements of the deferred or displaced upgrades shall 

be recovered through charges specified in:

a. The Avoided Revenue Requirements associated with a deferred or 

displaced Base Plan Upgrade shall be allocated as follows:Section III.A of this 

Attachment for deferred or displaced Base Plan Upgrades;

a. X% of the Avoided Revenue Requirements shall be allocated to the Base 

Plan Region-wide Transmission Revenue Requirement and recovered 

through the Base Plan Region-wide Charge.  The initial value of X shall 

be 33%.

b. (100-X)% of the Avoided Revenue Requirements shall be allocated to the 

Base Plan Zonal Annual Transmission Revenue Requirement and 

recovered through the Base Plan Zonal Charge.  The portion of the 

Avoided Revenue Requirements which shall be allocated to the Base Plan 

Zonal Annual Transmission Revenue Requirement shall be allocated to 

the specific Zones that would have benefited from the Base Plan Upgrade 

project(s) that will be deferred or displaced.  The zonal allocation of the 

Avoided Revenue Requirements shall be determined in accordance with 

Section III.A. of this Attachment and Section 4 of Attachment S to this 

Tariff.
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b. Section IV of this Attachment for deferred or displaced upgrades 

associated with a Balanced Portfolio;

c. Section V.D of this Attachment for deferred or displaced Zonal Reliability 

Upgrades; and

d. Section V.B. of this Attachment for deferred or displaced Service 

Upgrades.
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2. The Avoided Revenue Requirements associated with a deferred or 

displaced Zonal Reliability Upgrade shall be allocated in accordance with 

Section IV.D. of this Attachment.

3iii. The entity responsible for paying the cost of the Network Upgrade that 

defers or displaces a Base Plan Upgrade or Zonal Reliability Upgrade 

shall be responsible for the net of the present value of the total costs for its 

upgrade less the present value of the Avoided Revenue Requirements.  

The method calculations for determining the Avoided Accredited Revenue 

Requirements shall be filed with the Commission by the Transmission 

Provider prior to the imposition of any charges or credits hereunder.  

2. The costs of the upgrades included in an approved Balanced Portfolio that 

result in a Deferred Upgrade or Displaced Upgrade shall be included in the 

Balanced Portfolio Region-wide Annual Transmission Revenue 

Requirement and shall be recovered through the Region-wide Charge.

i. The costs of a Network Upgrade that is deferred or displaced by 

the upgrades included in an approved Balanced Portfolio shall not 

be recovered through the original recovery mechanism for such 

upgrade.

ii. In the evaluation of the benefits of the Balanced Portfolio as 

specified in Section IV.6.d of Attachment O to this Tariff, the 

Accredited Revenue Requirements associated with the deferred or 

displaced Base Plan Upgrade(s), Zonal Reliability Upgrade(s) and 

Service Upgrade(s) shall be treated as benefits to the Zones to 

which those Accredited Revenue Requirements are distributed or 

would have been otherwise assigned or recovered as specified in:

a. Section III.A of this Attachment for deferred or displaced 

Base Plan Upgrades;
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b. Section V.D of this Attachment for deferred or displaced 

Zonal Reliability Upgrades; and

c. Section II.C of Attachment L for service under Schedule 7 

for deferred or displaced Service Upgrades.

VIII. Uncompleted Network Upgrades

The costs of Network Upgrades that are not completed through no fault of the 

Transmission Owner charged with construction of the upgrades shall be handled as 

follows:

If a proposed Network Upgrade was accepted and approved by the Transmission 

Provider, the Transmission Provider shall develop a mechanism to recover such costs and 

distribute such revenue on a case by case basis.  Such recovery and distribution 

mechanism shall be filed with the Commission.  The Transmission Owner(s) that 

incurred the costs shall be reimbursed for those costs by the Transmission Provider.  

These costs shall include, but are not limited to: the costs associated with attempting to 

obtain all necessary approvals for the project, and studiesstudy costs, and any 

construction costs.
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III. Distribution Of Revenues From Base Plan Zonal Charges and Region-wide Charges

Revenues associated with the Base Plan Zonal Annual Transmission Revenue 

Requirements and with the Base Plan Region-wide Annual Transmission Revenue Requirement, 

specified in Attachment H and collected by the Transmission Provider under Schedule 11 of the 

Tariff, shall be distributed to Transmission Owners owning Base Plan Upgrades or upgrades 

within approved Balanced Portfolios in proportion to their respective annual transmission 

revenue requirements for Base Plan Upgrades and upgrades within approved Balanced 

Portfolios.

IV. Distribution Of Other Revenues

1. Revenues associated with redispatch service will be paid to the generation owner 

providing the service for the Transmission Provider.

2. Revenues associated with Reactive Supply and Voltage Control from Generation 

Sources Services under Schedule 2 of the Tariff will be paid to the generation 

owner providing the service for the Transmission Provider consistent with the 

development of the charges under Schedule 2.

3. Energy or revenues received as compensation for transmission losses shall be 

distributed consistent with Attachment M to the Tariff. 

4. Revenues associated with Scheduling, System Control and Dispatch Service 

under Schedule 1 shall be allocated to the Transmission Owners whose Control 

Area Operators within the transmission system provide such service as follows:

a. For Firm or Non-Firm Point-To-Point Transmission Service, for 

through and out transactions, Schedule 1 charge revenues shall be 

allocated to Transmission Owners in proportion to the respective 

scheduling revenue requirement of each such Transmission Owner 

associated with the provision of this service.
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ATTACHMENT O

TRANSMISSION PLANNING PROCESS

The Transmission Provider’s transmission planning process is an open process.  New 
transmission facilities or increases in physical transmission ratings can come from five different 
areas of the Tariff.  These areas are: 1) transmission service requests; 2) Generation 
Interconnection Service requests; 3) upgrades needed to satisfy reliability criteria (reliability 
upgrades); 4) upgrades that provide economic benefits as part of a Balanced Portfolio; and 5) 
upgrades that do not fit these other categories (Requested Upgrades Sponsored Upgrades).  Each
of these sources of upgrades has its own evaluation and approval process.  The results from all 
these sources are collected and reported in the annual SPP Transmission Expansion Plan which 
gives a ten (10) year projection of transmission changes in the SPP Region.  The SPP 
Transmission Expansion Plan, as endorsed by the Markets and Operations Policy Committee, is 
presented to the SPP Board of Directors once a year for their review and approval, as required in 
accordance with Section VII of this Attachment O.  The SPP Board of Directors may modify 
reliability upgrades and Economic Upgradesupgrades that are part of approved Balanced 
Portfolios to the SPP Transmission Expansion Plan throughout the year in accordance with 
Section VIII of this Attachment O.  Projects associated with transmission service requests and 
Generation Interconnection Service requests and Requested UpgradesSponsored Upgrades are 
also added throughout the year as Service Agreements and interconnection agreements are 
executed.
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References to the “stakeholder working group” is a generic term that references those working 
group(s) as defined in the SPP Bylaws, Sections 3 through 6 that are charged with the 
transmission planning process.  The current names of all the working groups shall be posted on 
the SPP website.

I.  Transmission Upgrades Related to Transmission Service Requests

Transmission upgrades related to requests for transmission service are described in 
Sections 19 and 32 of the Tariff and Attachment Z1 to the Tariff.  These upgrades are 
included as part of the future expansion of the transmission system, upon the execution of 
the various Service Agreements with the Transmission Customers.  Transmission 
upgrades related to an approved request for transmission service may be deferred or 
supplemented by other upgrades based upon the results of subsequent studies.  Changes 
in planned upgrades do not remove the obligation of the Transmission Provider to have 
adequate transmission facilities available to start or continue the approved transmission 
service.

II.  Transmission Upgrades Related to Generation Interconnection Service Requests  

Interconnection facilities and other transmission upgrades related to requests for 
generation interconnection service are described in Attachment V.   These upgrades are 
included as part of the future expansion of the transmission system upon the execution of 
the various interconnection agreements with the Generation Interconnection Customers.  
Transmission upgrades related to an approved interconnection agreement may be 
deferred or supplemented by other upgrades based upon the results of subsequent studies.  
Changes in planned upgrades do not remove the obligation of the Transmission Provider 
to have adequate transmission facilities available to start or continue the approved 
interconnection service.

III.   Transmission Upgrades Needed to Satisfy Reliability Criteria

Reliability upgrades are those transmission upgrades and additions that are required to 
meet NERC, SPP and the Transmission Owner’s local area reliability criteria.  Section III 
describes the process of determining these requirements, how the requirementsy are 
approved, and ultimately how the final set of reliability projects is selected.  In this area 
of transmission planning the future grid requirements for maintaining service to firm 
transmission service sold in the past is evaluated and approved.

1)   Roles and Responsibilities
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a) The rights, powers and obligations for planning are set forth in the SPP 
Membership Agreement in (i) Articles 2.1.1(j), 2.1.5 and 2.2(a) for the 
Transmission Provider and (ii) Articles 3.5 and 3.9 for the Members.  The 
division of responsibility between the Transmission Provider and the Members is 
set forth in Section 3.0 of the SPP Criteria and in this Attachment O.  The SPP 
Membership Agreement, the SPP Criteria and the Tariff shall be posted on the 
SPP website.

b)   The Transmission Provider shall be responsible for developing the list of 
reliability projects in accordance with the stakeholder process set forth in Sections 
III.2, III.3 and VII of this Attachment O, and including inter-regional coordination 
set forth in Section XI of this Attachment O.  

c)  To develop the list of reliability projects, the Transmission Provider shall perform 
transmission planning studies to assess the reliability and economic operation of 
the Transmission System.

d) In concert with the planning process to develop the reliability projects, the 
Transmission Provider shall include and maintain requirements to serve existing 
commitments for long-term transmission service and interconnection service in 
accordance with Sections I and II of this Attachment O and any applicable roll-
over rights as set out in Section 2.2 of the Tariff.  It shall also take into account all 
previously approved projects.

2)   Stakeholder Working Groups

a) The purpose of the stakeholder working groups is to provide technical advice, 
assistance and oversight to the Transmission Provider in all aspects of the 
regional, sub-regional and local planning process, including but not limited to:
i) Review and development of coordinated planning among the Transmission 

Owners and the Transmission Provider;
ii) Review and development of regional planning criteria;
iii) Review and development of Available Transfer Capability related calculation

criteria as specified in Attachment C to the Tariff; 
iv)  Review and development of transmission rating criteria; and
v) Compliance with NERC Reliability Standards concerning transmission 
assessment, transfer capability and ratings of transmission facilities.

b) All the stakeholder working group representation shall be appointed and chaired 
in accordance with Article 3.0 of the SPP Bylaws.  All meetings of the 
stakeholder working groups are open to all entities.

c) Voting in the various stakeholder working groups shall conform to Article 3.9 of 
the SPP Bylaws.
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d)   The data, information, and technical support necessary for the Transmission 
Provider to perform studies as required by the planning process and to develop the 
regional reliability projects are provided by the Transmission Owners, 
Transmission Customers and Generation Interconnection Customers and other 
entities within the area for which SPP is the regional entity.  This process is 
described in Section IX of this Attachment O.

e) Stakeholder working groups that work with the Transmission Provider on 
transmission planning shall meet at least quarterly and additional meetings, web 
conferences and teleconferences shall be scheduled as needed.  Teleconference 
capability will be made available for stakeholder working group meetings.  Notice 
of meetings of the stakeholder working groups shall be posted on the SPP website 
and distributed via email distribution lists.  Meeting agendas and minutes shall be 
posted on the SPP website.

3)   Transmission Planning Forums

a) Planning Summits
i) The purpose of the planning summits is for the Transmission Provider and the 

stakeholders to share current SPP transmission network issues, develop the 
study scopes, provide solution alternatives and review study findings.  These 
summits also provide an open forum where all stakeholders have an 
opportunity to provide advice and recommendations to the Transmission 
Provider to aid in the development of the SPP Transmission Expansion Plan.

ii) The planning summits shall be open to all entities.
iii) The Transmission Provider shall chair and facilitate the planning summits.
iv) Planning summits shall be held at least semi-annually, including sub-regional 

breakout sessions of the SPP Region.  Teleconference capability will be made 
available for planning summits.  Planning summit web conferences shall be 
held as needed.  

v) Notice of the planning summits and web conferences shall be posted on the 
SPP website and distributed via email distribution lists.

b) Sub-regional Planning Meetings
i) The Transmission Provider shall define sub-regions from time to time to 

address local area planning issues.  
ii) The purpose of the sub-regional planning meetings is to identify unresolved 

local stakeholder issues and transmission solutions at a more granular level 
than can be accomplished at general regional planning meetings.  The sub-
regional planning meetings shall provide stakeholders with local needs the 
opportunity to provide advice and recommendations to the Transmission 
Provider and to the Transmission Owners.  The sub-regional planning 
meetings shall provide a forum to review local planning criteria as specified in 
Section III.5.b of this Attachment O.
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iii) The sub-regional planning meetings shall be open to all entities.
iv) The Transmission Provider shall facilitate the sub-regional planning meetings.
v) A planning meeting shall be held at least annually for each individual sub-

region. 
vi) The sub-regional planning meetings shall be held in conjunction with the 

stakeholder working group meetings. Teleconference capability will be made 
available for sub-regional planning meetings.   Sub-regional planning web 
conferences shall be held as needed.  

vii) Notice of the sub-regional planning meetings, teleconferences and web 
conferences shall be posted on the SPP website and distributed via email 
distribution lists.

c) Participation by State Regulators
In accordance with Article 7.0 of the SPP Bylaws, any regulatory agency having 
utility rates or services jurisdiction over a Member may participate fully in all 
SPP planning activities.  

4)   Reliability Studies

a) The Transmission Provider shall summarize the regional, sub-regional and local 
transmission needs of the SPP Region into a single plan which is assessed on the 
basis of maintaining the reliability of the SPP Region and economic transmission 
improvement opportunities.  

b) The reliability studies shall conform to the NERC Reliability Standards, the SPP 
Criteria, and to company-specific planning criteria.

c) The reliability studies shall cover, at a minimum, the subsequent ten year planning 
horizon.  Information included as part of the analysis is:
i) Previously identified and approved transmission projects; 

ii) Load and capacity forecasts, including the impact on load of existing and 
planned demand response resources; 

iii) Long-term firm transmission service; and 
iv) Generation additions and retirements.

d) The details regarding expansion planning methodology, criteria, assumptions and 
data are included in the SPP Transmission Expansion Planning Manual which 
shall be posted on the SPP website.

e) The reliability studies shall accommodate and model the specific long-term firm 
transmission service of the Transmission Customers with Service Agreements 
under the Tariff and specific interconnections of Generation Interconnection 
Customers with interconnection agreements under the Tariff,  where such Service 
Agreements and interconnection agreements are either executed or filed 
unexecuted with the Commission.  The reliability studies shall also accommodate 
and model upgrades within approved Balanced Portfolios and Economic 
Upgrades and Requested Upgrades Sponsored Upgrades that have been approved 
for construction in accordance with Section IX VIII of this Attachment O.   
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2) Economic Assessment

a) The Transmission Provider shall perform an economic assessment as part of the 
planning process described in Section VI.4.e of this Attachment O.  

b) The economic assessment shall be based on the most current planning model(s) 
and shall address:
i) Congestion within the SPP Region;
ii) Congestion between the SPP Region and other regions and balancing areas.

3) High Priority Studies  

a) The Transmission Provider shall perform high priority studies in accordance with 
this Attachment O and the Transmission Network Economic Modeling & 
Methods manual which shall be maintained on the SPP website.

b) Potential Balanced Portfolios, as developed through the process specified in 
Sections IV.4 through IV.7, shall be considered to be high priority studies.

c) The stakeholders may request high priority studies.  Annually, the costs of up to 
three high priority studies requested by the stakeholders and performed by the 
Transmission Provider shall be recovered pursuant to Schedule 1-A of this Tariff.  
A high priority study of a potential Balanced Portfolio initiated by the 
Transmission Provider will not be considered a stakeholder request pursuant to 
this Section IV.3.c.

d) The Transmission Provider, in consultation with the stakeholders, shall develop 
the scope for each high priority study and post the scope(s) on the SPP website.

e) Each study shall include:
i) Quantification of benefits and costs in accordance with this Attachment O and 

the Transmission Network Economic Modeling and Methods manual; and
ii) An analysis of the sensitivity of the economics of the upgrades included in the 

high priority study to changes in assumptions.
f) The Transmission Provider shall solicit input from the stakeholders and the 

Regional State Committee regarding the appropriate sensitivity analyses to be 
performed.

g) For each high priority study the Transmission Provider shall publish a report, 
including but not limited to, the study input assumptions, the estimated cost of the 
upgrades included in the high priority study, the expected economic benefits of 
the upgrades, and identify reliability impacts, if any, of the upgrades.  The report 
and related studies and the criteria, assumptions and data underlying the report 
shall be posted on the SPP website, with password protected access if required to 
preserve the confidentiality of information in accordance with the provisions of 
the Tariff and the SPP Membership Agreement and to address Critical Energy 
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Infrastructure Information (CEII) requirements.  The CEII compliant redacted 
version of the report shall be posted on the SPP website.  The redacted version 
shall include instructions for acquiring the complete version of the report.

43) Identification of Potential Economic Upgrades

The Transmission Provider shall solicit suggestions of potential eEconomic
uUpgrades as outlined in the study scope. The Transmission Provider may also 
suggest potential eEconomic uUpgrades.  The Transmission Provider shall post the 
list of all potential eEconomic uUpgrades on the SPP website, subject to 
confidentiality requirements. Suggestion of potential eEconomic uUpgrades does not 
require the submission of a specific request for transmission service or for 
interconnection service.  

54) Screening Analysis of Potential Economic Upgrades

a) The Transmission Provider shall perform a screening analysis of the potential 
eEconomic uUpgrades.

b) The potential Economic Upgrades may be screened individually or in various 
combinations, such as assessing a portfolio of economic upgrades to achieve a 
general balance of benefits throughout the SPP Region.  The Transmission 
Provider shall solicit input from stakeholders and from the Regional State 
Committee on the metrics to be used to determine combinations of upgrades to be 
screened.

c) To perform the screening analysis, for each potential Economic Upgrade, the 
Transmission Provider shall estimate the cost and the benefit due to theof each 
potential economic upgrade.

cd) The screening analysis shall establish a relative ranking of the all potential 
economic upgrades based on the ratio of the estimated benefit to the estimated 
cost.  

de) The Transmission Provider shall post a list of all of the potential eEconomic 
uUpgrades screened and the results of the screening analysis, including their 
relative rankings, on the SPP website.

ef) The Transmission Provider shall discuss the results of the screening analysis with 
the stakeholder working groups and with stakeholders at a planning summit or 
web conference.
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6) Evaluation of Potential Balanced Portfolios

a) The Transmission Provider shall solicit input from stakeholders on combinations 
of potential economic upgrades to be evaluated as potential Balanced Portfolios.

b) Each economic upgrade to be included in a potential Balanced Portfolio:
i) Must include a 345 kV or higher voltage facility;
ii) May include lower voltage transmission facilities needed to integrate the 
345 kV or higher facilities and achieve the benefits; however, the cost of the 
lower voltage transmission facilities cannot exceed the cost of the 345 kV or 
higher facilities included in the economic upgrade; and  
iii) An economic upgrade that includes lower voltage transmission facilities 
for which the cost of such facilities exceeds the cost of the 345 kV or higher 
facilities constituting the economic upgrade may be included in the evaluation 
of a potential Balanced Portfolio, if a Project Sponsor agrees to bear the 
portion of the cost of the lower voltage facilities that is in excess of the cost of 
the 345 kV or higher facilities.

c) The Transmission Provider shall determine for each Zone the net present value of 
the revenue requirements of each potential Balanced Portfolio as follows:

i) The revenue requirements for each potential Balanced Portfolio shall be 
calculated as if all of the upgrades associated with the potential Balanced 
Portfolio are simultaneously available to the power system.  This 
requirement is for evaluation purposes only and shall not restrict the 
timing of the construction of individual upgrades within a Balanced 
Portfolio approved by the SPP Board of Directors.

ii) Based on input from the Transmission Owners and other pertinent 
information, the Transmission Provider shall estimate the construction 
costs of each upgrade in the potential Balanced Portfolio.  

iii) For each upgrade in the potential Balanced Portfolio, the Transmission 
Provider shall use the transmission fixed charge rate(s) for the appropriate 
Transmission Owner(s) to estimate the revenue requirements.  In each
annual planning cycle, the Transmission Owner shall supply its fixed 
charge rate to the Transmission Provider.  

iv) The revenue requirements for the potential Balanced Portfolio shall equal 
the sum of the revenue requirements of the upgrades that comprise the 
potential Balanced Portfolio. 

v) The Transmission Provider shall estimate the cost for each Zone by 
allocating the revenue requirements for the potential Balanced Portfolio to 
each Zone based on its Region-wide Load Ratio Share forecasted over the 
ten year period analyzed.
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vi) If any costs of an upgrade in the potential Balanced Portfolio will be borne 
by other funding mechanisms, such costs shall not be included in the 
determination of the net present value of the revenue requirements for the 
potential Balanced Portfolio.

d) The Transmission Provider shall determine for each Zone the net present value of 
the benefits of each potential Balanced Portfolio as follows:

i) The benefits from each potential Balanced Portfolio shall be calculated as 
if all of the upgrades associated with the potential Balanced Portfolio are 
simultaneously available to the power system.  

ii) The Transmission Provider shall use an adjusted production cost metric to 
analyze the benefits of the potential Balanced Portfolio, where adjusted 
production cost is the production cost minus revenues from sales plus cost 
of purchases.  As described in Section IV.8 of this Attachment O, the 
Transmission Provider shall continue to evaluate and explore with the 
stakeholders any additional metrics and criteria which have quantifiable 
economic effects. 

iii) The adjusted production cost benefit for each Zone shall equal the 
difference between the adjusted production cost with the potential 
Balanced Portfolio modeled and without the potential Balanced Portfolio 
modeled.  

iv) The Transmission Provider shall estimate the annual benefits for each 
Zone over the same ten-year period as used to determine the costs by 
calculating the annual benefits for at least three specific years in the ten-
year time period and interpolating the annual benefits for the remaining 
years.  

e) A potential Balanced Portfolio shall meet the following conditions:  
i) Cost Beneficial:  The sum of the benefits of the potential Balanced 

Portfolio determined in Section IV.6.d must equal or exceed the sum of 
the costs determined in Section IV.6.c; and 

ii) Balanced:  For each Zone, the sum of the benefits of the potential 
Balanced Portfolio determined in Section IV.6.d must equal or exceed the 
sum of the costs determined in Section IV.6.c.  Additionally, the balance 
may be achieved through the provisions set forth in Section IV.7.

7) Options for Achieving a Balanced Portfolio

a) Section IV.7 of this Attachment O sets forth provisions to achieve a Balanced 
Portfolio when there are deficient Zones.  A deficient Zone is a Zone where the 
costs allocated to the Zone in Section IV.6.c exceed the benefits allocated to the 
Zone in Section IV.6.d, including any additional costs or benefits derived from 
the application of the provisions in this Section IV.7.
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b) In order to achieve a Balanced Portfolio, the Transmission Provider may include 
transmission upgrades that do not adhere to the voltage requirements of Sections
IV.6.b.i and ii of this Attachment O.  

c) If including the lower voltage transmission facilities does not achieve a Balanced 
Portfolio, the Transmission Provider may balance the portfolio by transferring a 
portion of the Base Plan Zonal Annual Transmission Revenue Requirement 
and/or the Zonal Annual Transmission Revenue Requirement from the deficient 
Zone(s) to the Balanced Portfolio Region-wide Annual Transmission Revenue 
Requirement.  Transmission Provider shall include the following constraints in 
this assessment:

i) Limit the amount to be transferred from the Base Plan Zonal Annual 
Transmission Revenue Requirement and/or the Zonal Annual 
Transmission Revenue Requirement to the Balanced Portfolio Region-
wide Annual Transmission Revenue Requirement to the minimum amount 
that will balance the portfolio over the ten-year period analyzed;

ii) Transfer from the Base Plan Zonal Annual Transmission Revenue 
Requirement first, then, if necessary, transfer from the Zonal Annual 
Transmission Revenue Requirement; and

iii) For each Zone, meet the conditions specified in Section IV.6.e.ii of this 
Attachment O.

8) Development of Additional Benefit Metrics

a) Transmission Provider shall continue to evaluate and explore with the 
stakeholders via the transmission planning process any additional metrics and 
criteria which have quantifiable economic effects, such as:

i) Reduction in system losses;
ii) Differing environmental impacts;
iii) Improvement to capacity margin and operating reserve requirements;
iv) Energy, capacity and ancillary service market facilitation;
v) Increased competition in wholesale markets;
vi) Reliability enhancement, including storm hardening and black start 
capability; and
vii) Critical infrastructure and homeland security.

b) Any subsequent adjustment to the metrics and criteria for evaluating potential 
Balanced Portfolios developed by the Transmission Provider, with input from the 
stakeholders, shall be proposed through Tariff amendments.
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5) Study of High Priority Potential Economic Upgrades 

a) Using the results of the screening analysis as an input, the Transmission Provider, 
in consultation with the stakeholders, shall identify at least three high priority 
potential Economic Upgrades to be studied annually.

b) The Transmission Provider shall post the high priority potential Economic 
Upgrades to be studied on the SPP website.

c) The Transmission Provider shall perform the planning studies of the high priority 
potential Economic Upgrades in accordance with the Transmission Network 
Economic Modeling & Methods manual which shall be posted on the SPP 
website.

d) Each study shall include:
i) Quantification of benefit to cost in accordance with the Transmission Network 

Economic Modeling and Methods manual; and
ii) An analysis of the sensitivity of the economics of the project to changes in 

assumptions.
e) The Transmission Provider shall solicit input from the stakeholders and the 

Regional State Committee regarding the appropriate sensitivity analyses to be 
performed.

f) For each study the Transmission Provider shall publish a report, including but not 
limited to, the study input assumptions, the estimated cost of the project, the 
expected economic benefits of the project, and identify reliability impacts, if any, 
of the upgrade.  The report and related studies and the criteria, assumptions and 
data underlying the report shall be posted on the SPP website, with password 
protected access if required to preserve the confidentiality of information in 
accordance with the provisions of the Tariff and the SPP Membership Agreement 
and to address Critical Energy Infrastructure Information (CEII) requirements.  
The CEII compliant redacted version of the report shall be posted on the SPP 
website.  The redacted version shall include instructions for acquiring the 
complete version of the report.

V. Requested SponsoredTransmission Upgrades 

Any entity may request that a Requested Sponsored Upgrade be built.  SPP will evaluate 
the impact of any Requested Sponsored Upgrade on Transmission System reliability and 
identify any necessary mitigation of these impacts.  Such entity must be willing to 
assume the cost of such Requested Sponsored Upgrade, study costs, and any cost 
associated with such necessary mitigation.  The proposed Requested Sponsored Upgrade 
will be submitted to the proper stakeholder working group for their review as a part of the 
transmission planning process.
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VI.  The Annual Planning Process

1) Overview of the Process

Following is a flow chart of the process to develop the SPP Transmission Expansion 
Planlist of reliability upgrades and Economic Upgrades, the annual planning cycle, 
and milestones in the cycle.
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2) Commencement of the Process

At the beginning of each annual planning cycle, the Transmission Provider shall 
initiate the stakeholder process to develop the annual SPP Transmission Expansion 
Plan.  Notice of commencement of the process shall be posted on the SPP website and 
distributed via email distribution lists. 

3) Preparation of the Reliability Assessment

a) For each annual planning cycle, the Transmission Provider shall develop the 
assessment study scope with input from the stakeholders.

b) The assessment study scope shall specify the methodology, criteria, assumptions, 
and data to be used to develop the list of proposed reliability upgrades and 
Economic Upgrades.

c) The Transmission Provider, in consultation with the stakeholder working groups, 
shall finalize the assessment study scope.

d) The assessment study scope shall be posted on the SPP website and will be 
included in the published annual SPP Transmission Expansion Plan report.

e) In accordance with the assessment study scope, the Transmission Provider shall 
prepare an assessment of the Transmission System on the basis of maintaining the 
reliability of the SPP Region and identifying economic opportunities to reduce 
congestion.

f) The Transmission Provider shall present the reliability assessment and economic 
assessment to the stakeholder working groups and the planning summit.  

g) The Transmission Provider shall solicit feedback on the reliability assessment and 
economic assessment, including potential alternatives for improvements to the 
Transmission System, from the stakeholder working groups and through the 
stakeholders attending the various planning summits.  The Transmission Provider 
will also include feedback from stakeholders through other meetings, 
teleconferences, web conferences and via email or secure web-based workspace.

4) Analysis of Transmission Alternatives to Address Needs Identified in the Reliability 
Assessment

a) The Transmission Provider shall perform the required studies to analyze the 
potential alternatives for improvements to the Transmission System, provided by 
the Transmission Provider and by the stakeholders, in order to address the 
reliability and economics identified in the assessments. 

b) For all potential alternatives provided by the stakeholders, including reliability 
upgrades that Transmission Owners propose to address violations of company-
specific planning criteria pursuant to Section III.5.b of this Attachment O, the 
Transmission Provider shall determine if there is a more comprehensive regional 
solution to address the reliability and economic needs identified in the 
assessments. 
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c) The Transmission Provider shall make a comprehensive presentation of the viable 
potential transmission solutions to the stakeholder working groups and at a 
planning summit meeting or web conference.  The presentation shall include a 
discussion of the Transmission Provider and stakeholder alternatives considered 
and reasons for choosing the particular solutions.

d) The Transmission Provider shall solicit feedback on the solutions from the 
stakeholder working groups and through the stakeholders attending the various 
planning summits.  The Transmission Provider will also include feedback from 
stakeholders through other meetings, teleconferences, web conferences and via 
email or secure web-based workspace.

e) In addition, the Transmission Provider shall review proposed transmission 
upgrades that reduce congestion or provide other economic benefits to the region.  
The sScreening and analysis and inclusion of these potential economic upgrades 
shall be performed in accordance with Section IV of this Attachment O.

5) Development of the Recommended SPP Reliability and Economic Projects and 
Balanced Portfolios

a) Upon completion of the analysis, studies and stakeholder review and comment on
the results in accordance with Sections III and IV of this Attachment O, the 
Transmission Provider shall prepare a draft list of all projects for review by the 
stakeholders.  The Transmission Provider shall post the draft project list on the 
SPP website.

b) Upon posting of the draft project list, the Transmission Provider shall invite
written comments to be submitted to the Transmission Provider.  

c) The Transmission Provider shall review the draft project list with the stakeholder 
working groups and the Regional State Committee.

d) Considering the input from the stakeholders through this review process, the 
Transmission Provider shall prepare a recommended list of reliability and 
economic projects upgrades within proposed Balanced Portfolios and proposed 
reliability upgrades for review and approval.

6) Disclosure of the Proposed List of Upgrades in Proposed Balanced Portfolios and 
Proposed Reliability and EconomicUpgrades Projects

a) The Transmission Provider shall simultaneously disclose planning information, 
which includes and the proposed list of reliability and economic projects 
andupgrades and the underlying studies, by providing: 
i) All stakeholders equal access, notice and opportunity to participate in 

planning summits, the stakeholder working group meetings and the sub-
regional planning meetings as well as any associated web conferences or 
teleconferences as set forth in Section III of this Attachment O; and

ii) For the contemporaneous availability of such meeting handouts on the SPP 
website.
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b) The related study results, criteria, assumptions and data underlying the studies 
used to develop the list of reliability and economic projectsupgrades within 
proposed Balanced Portfolios and proposed reliability upgrades shall be posted on 
the SPP website, with password protected access if required to preserve the 
confidentiality of information in accordance with the provisions of the Tariff and 
the SPP Membership Agreement and to address CEII requirements.  The CEII 
compliant redacted version of the SPP Transmission Expansion Plan shall be 
posted on the SPP website.  The redacted version shall include instructions for 
acquiring the complete version of the SPP Transmission Expansion Plan.

VII. Approval of the SPP Reliability, Requested and Economic Upgrades

1) The annual list of reliability upgrades must be endorsed by the Markets and 
Operations Policy Committee and approved by the SPP Board of Directors.  

2) The annual list of potential Economic Upgrades and any Requested Upgrades must be 
endorsed by the Markets and Operations Policy Committee and the SPP Board of 
Directors.  When these upgrades have been endorsed they will be included in the SPP 
Transmission Expansion Plan. 

3) The list of projects shall be posted on the SPP website by the Transmission Provider.  
The Transmission Provider shall, in addition to the posting, e-mail notice of such 
posting to the stakeholders at least ten days prior to a meeting at which the SPP Board 
of Directors is expected to take action on accepting or modifying the list.
  

4) The list of reliability upgrades, Economic Upgrades and Requested Upgrades may be 
modified throughout the year by the SPP Board of Directors provided that such action 
shall be posted and noticed pursuant to this section. 

VIII. The SPP Transmission Expansion Plan

The SPP Transmission Expansion Plan shall be a comprehensive listing of all 
transmission projects in the SPP for the standard ten year planning horizon.  Projects 
included in the SPP Transmission Expansion Plan are projects: 1) upgrades required to 
satisfy requests for transmission service; 2) upgrades required to satisfy requests for 
generation interconnection; 3) identified approved reliability projects; 4) endorsed 
Economic Upgradesupgrades within an approved Balanced Portfolios; and 5) endorsed 
Requested Sponsored Upgrades.  A specific endorsed Economic Upgrade or endorsed 
RequestedSponsored Upgrade will be included in the Transmission System planning 
model upon execution of a contract that financially commits a Project Sponsor to such 
upgrade or when such upgrade is otherwise funded pursuant to the Tariff.  To be included 
in the SPP Transmission Expansion Plan, each project must have been endorsed or 
approved through its proper process.
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1) Approval and Endorsement Process

a) The Markets and Operations Policy Committee shall make a recommendation 
regarding the approval of reliability upgrades.  Approval by the SPP Board of 
Directors is required for the inclusion of reliability upgrades in the SPP 
Transmission Expansion Plan. 

b) The Markets and Operations Policy Committee shall make a recommendation 
regarding the inclusion of a proposed Balanced Portfolio in the SPP Transmission 
Expansion Plan.  Approval by the SPP Board of Directors is required for inclusion 
of a Balanced Portfolio in the SPP Transmission Expansion Plan.  SPP is not 
required to have a Balanced Portfolio each year.

c) The Markets and Operations Policy Committee shall make a recommendation 
regarding endorsement of a proposed Sponsored Upgrade.  Endorsement by the 
SPP Board of Directors is required for the inclusion of a Sponsored Upgrade in 
the SPP Transmission Expansion Plan.

d) The list of projects shall be posted on the SPP website by the Transmission 
Provider.  The Transmission Provider shall, in addition to the posting, e-mail 
notice of such posting to the stakeholders at least ten days prior to a meeting at 
which the SPP Board of Directors is expected to take action on accepting or 
modifying the list.

  
e) The list of approved reliability upgrades, upgrades within approved Balanced 

Portfolios, and endorsed Sponsored Upgrades may be modified throughout the 
year by the SPP Board of Directors provided that such action shall be posted and 
noticed pursuant to this section.
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f) The SPP Transmission Expansion Plan shall be presented to the SPP Board of 
Directors at least once a year in conjunction with the presentation of the list of 
reliability upgrades and Economic Upgrades.  Approval of the reliability upgrades 
andBalanced Portfolios and reliability upgrades and the endorsement of the other 
projects contained in the SPP Transmission Expansion Plan by the SPP Board of 
Directors shall certify a regional plan for meeting the transmission needs of the 
SPP Region.

21) Updates to the SPP Transmission Expansion Plan

a) Modifications to the SPP Transmission Expansion Plan may be made between the 
annual approvals as required to maintain system reliability and to meet new 
business opportunities as they are identified.

b) The Transmission Provider shall work with the stakeholders on an on-going basis 
throughout the year analyzing any newly identified issues and incorporating any 
necessary adjustments to the SPP Transmission Expansion Plan on an out of cycle 
basis.  

c) On a quarterly basis, the Transmission Provider shall post any modifications to 
the SPP Transmission Expansion Plan on the SPP website.

d) The modifications shall be reviewed by the stakeholders and the Regional State 
Committee, endorsed by the stakeholder working groups, and approved or 
endorsed by the SPP Board of Directors, in accordance with Sections VI.5 and 
VII of this Attachment O, respectively.

32) Removal of an Upgrade from the SPP Transmission Expansion Plan.

The Transmission Provider, in consultation with the stakeholders in accordance with 
Sections VI.5,and VII, and VIII of this Attachment O, may remove an upgrade from 
an approved SPP Transmission Expansion Plan.  A Transmission Owner that has 
incurred costs related to the removed upgrade will shall be reimbursed for any 
expenditure pursuant to Section VIII of Attachment J to the Tariff.    

43) Status of Upgrades Identified in the SPP Transmission Expansion Plan

a) The Transmission Provider shall track the status of planned system upgrades to 
ensure that the projects are built in time or that acceptable mitigation plans are in 
place to meet customer and system needs.  

b) On a quarterly basis, at a minimum, the Transmission Provider shall: 
i) Report to the Markets and Operations Policy Committee, the Regional State 

Committee and the SPP Board of Directors on the status of the upgrades 
identified in the SPP Transmission Expansion Plan; and

ii) Post the status of the upgrades on the SPP website.
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IXVIII. Construction of Transmission Facilities

1) The Transmission Provider shall not build or own transmission facilities.  The 
Transmission Provider, with input from the Transmission Owners and other 
stakeholders, will designate in a timely manner within the SPP Transmission 
Expansion Plan one or more Transmission Owners to construct, own, and/or finance 
each project in the plan.

2) Each Transmission Owner shall use due diligence to construct transmission facilities 
as directed by the SPP Board of Directors subject to such siting, permitting, and 
environmental constraints as may be imposed by state, local and federal laws and 
regulations, and subject to the receipt of any necessary federal or state regulatory 
approvals.  Such construction shall be performed in accordance with Good Utility 
Practice, applicable SPP Criteria, industry standards, each Transmission Owner’s 
specific reliability requirements and operating guidelines (to the extent these are not 
inconsistent with other requirements), and in accordance with all applicable 
requirements of federal or state regulatory authorities.  Each Transmission Owner 
shall be fully compensated to the greatest extent permitted by the Commission for the 
costs of construction undertaken by such Transmission Owner in accordance with this
Tariff.

3) A specific endorsed Economic Upgrade or endorsed Requested UpgradeSponsored 
Upgrade in the SPP Transmission Expansion Plan will be deemed approved for 
construction upon execution of a contract that financially commits a Project Sponsor 
to such upgrade or when such upgrade is otherwise funded pursuant to the Tariff.

4) After a new transmission project has beenis (i) approved for construction under the 
SPP Transmission Expansion Planin the SPP Transmission Expansion Plan, (ii)
required pursuant to a Service Agreement, or (iii) required pursuant to an 
interconnection agreement, the Transmission Provider will authorize the appropriate 
Transmission Owners to begin implementation of the project for which financial 
commitment is required prior to the approval of the next update of the SPP 
Transmission Expansion Plan.  If the project forms a connection between facilities of 
a single Transmission Owner, that Owner will be designated to provide the new 
facilities.  If the project forms a connection between facilities owned by two different 
Transmission Owners or between a new facility and the facilities of a Transmission 
Owner, both entities will be designated to provide the new facilities.  The two entities 
will agree between themselves how much of the project will be provided by each 
entity.  If agreement cannot be reached, the Transmission Provider will facilitate the 
ownership determination process.
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5) A designated provider for a project can elect to arrange for another entity or another 
existing Transmission Owner to build and/or own the project in their place.  If a
designated provider or providers do not or cannot agree to implement the project in a 
timely manner, the Transmission Provider will solicit and evaluate proposals for the 
project from other entities and select a replacement designated provider.  

IX. Information Exchange

1) Data Requirements

a) Any entity that is subject to the NERC Reliability Standards is required to provide
data to the Transmission Provider in accordance the NERC Reliability Standards 
for Modeling, Data and Analysis (the “NERC MOD Standards”).

b) When an entity has developed a preliminary engineering concept for new 
facilities that impact the interconnected operation of the Transmission System, it 
shall contact the Transmission Provider so that the optimal integration of any new 
facilities and potentially benefiting parties can be identified.

c) In preparation for the annual update of transmission planning models for each 
annual planning cycle, Members, Transmission Customers, Transmission Owners, 
Generation Interconnection Customers and all other stakeholders must provide to 
the Transmission Provider the data specified in this Section IX.  

d) During the course of the annual planning cycle, if material changes to the data
occur, the data owners must provide timely written notice to the Transmission 
Provider.  

e) The format required to submit modeling data shall be posted on the SPP website.  
f) The modeling data shall be posted on the SPP website with password protected 

access.

2) Owners of transmission facilities shall provide to the Transmission Provider:  
a) Modeling data for power flow, short-circuit and stability analysis;
b) Detailed power system models of their transmission systems and provide updates 

to their models via a password protected web based application;
c) Data regarding the design and operation of their transmission facilities;
d) Their FERC Form 715;
e) Their individual company-specific planning criteria;
f) Planning grade cost estimates and schedules for upgrades in the SPP 

Transmission Expansion Plan in a timely manner; and
g) Their five-year transmission construction plans; and
h) Their transmission fixed charge rate.

3) Generator owners shall provide to the Transmission Provider:

a) Modeling data for power flow, short-circuit and stability analysis;
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b) Data for planned additions or upgrades, including status and expected in-service 
dates, planned retirements and environmental restrictions; and 

c) Modeling data to perform economic planning studies in accordance with Section 
IV of this Attachment O.  Data required to model generating units for the 
economic planning studies is documented in the Transmission Network Economic 
Modeling and Methods manual which shall be posted on the SPP website.

4) Transmission Customers

a) Network Customers shall provide the Transmission Provider an update of the 
information on its Network Integration Transmission Service application with a 
ten year forecast of summer and winter load at each delivery point and ten year 
projection of network resources and with any other information that has changed 
from the original application.

b) Point-to-point Transmission Customers shall provide to the Transmission 
Provider their good faith projections on their need for service including 
transmission capacity, duration and points of delivery and receipt over the ten 
year planning horizon.

c) Transmission Customers with existing and planned demand response resources 
shall provide information on such resources and their impacts on demand and 
peak demand.

5) Neighboring Transmission Providers and RTOs

In accordance with applicable agreements and Section XI of this Attachment O, the 
Transmission Provider shall exchange with neighboring Transmission Providers and 
RTOs the data required for the development of power flow cases, short-circuit cases 
and stability cases over the ten year planning horizon.  

6) Stakeholder Access to Transmission Planning Information

a) The planning information, data, and models provided pursuant to this Section IX 
shall be sufficient to allow parties to replicate results of the planning studies.

b) The Transmission Provider shall provide a secure web-based workspace for 
hosting and sharing planning information, data, and models.

c) The secure web-based workspace shall be password protected and require CEII 
clearance in accordance with Section IX.8 of this Attachment O.

d) Instructions to obtain access to the Transmission Provider’s power flow models 
shall be posted on the SPP website.

e) Instructions to obtain copies of the Transmission Provider’s transmission planning 
maps shall be posted on the SPP website.
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7) Confidentiality Requirements

a) The Transmission Provider shall make all reasonable efforts to preserve the 
confidentiality of information in accordance with the provisions of the Tariff and 
the SPP Membership Agreement.

b) For those entities that have executed a confidentiality agreement, the 
Transmission Provider shall provide password protected access to confidential 
information related to the SPP Transmission Expansion Plan and the underlying 
studies and models via the SPP website.

c) The form of confidentiality agreement shall be posted on the SPP website.
d) Resource specific data shall not be made available by the Transmission Provider 

if the data has been designated confidential by the data provider or if the data can 
be used to: 
i) Determine security constrained unit commitment or economic dispatch for 

resources; or 
ii) Perform an economic evaluation of costs and benefits.  

e) Other transmission planning information shall be posted on the SPP website and 
may be password protected, as appropriate.

f) Confidentiality agreements shall be required for Members and Market 
Participants to receive data where the owner of the data has given permission to 
the Transmission Provider to release the data.  

8) Critical Energy Infrastructure Information (CEII) Requirements

a) The Transmission Provider shall take appropriate steps to protect CEII 
information.

b) The Transmission Provider shall screen Members and Market Participants prior to 
providing access to CEII information.  Individuals that do not belong to a 
confirmed pre-screened Member or Market Participant shall be directed to the 
Commission’s website for instructions for access to CEII information.

c) For those entities that have met the CEII requirements in Section IX.8.b of this 
Attachment O, the Transmission Provider shall provide password protected access 
to CEII information related to the SPP Transmission Expansion Plan and the 
underlying studies and models via the SPP website.

d) The Transmission Provider shall follow the guidelines set forth by the 
Commission to flag data which shall be treated as CEII sensitive.  

XI. Inter-regional Coordination

1) The Transmission Provider shall undertake to coordinate any studies required to 
assure the reliable, efficient, and effective operation of the Transmission System with, 
at a minimum, first-tier adjacent interconnected systems.  Such coordination shall 
include:
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a) Sharing system plans to ensure that such plans are simultaneously feasible and 
otherwise use consistent assumptions and data; and

b) Identifying system enhancements that could relieve inter-regional congestion or 
integrate new resources on an aggregate basis.

2) The Transmission Provider shall undertake to coordinate any studies with other 
transmission providers primarily through participation in the agreements listed in 
Addendum 1 to this Attachment O.

3) On an annual basis, the Transmission Provider shall review the ongoing planning 
activities under the agreements specified in Addendum 1 to this Attachment O to 
determine the need for any additional inter-regional studies.  The Transmission 
Provider shall share this review with the stakeholders at a planning summit and solicit 
input regarding additional inter-regional studies that should be initiated by the 
Transmission Provider. 

XII. Recovering Costs Associated with the Planning Process

1) The Transmission Provider’s costs associated with the planning process and 
associated studies set forth in this Attachment O shall be recovered pursuant to 
Schedule 1-A of the Tariff.

2) The Transmission Provider’s costs associated with the high priority economic 
planning studies shall be recovered pursuant to Schedule 1-A of the Tariff.  

23) The Transmission Provider’s costs associated with studies for potential Requested 
UpgradesSponsored Upgrades or potential Economic Upgrades, other than the high 
priority economic planning studies, shall be the responsibility of the entities
requesting such studies.

34) The Transmission Provider’s costs for studies associated with requests for long-term 
firm transmission service and for interconnection service shall be recovered pursuant 
to Sections 19 and 32 of the Tariff.

4) The Transmission Provider’s costs for studies associated with requests for 
interconnection service shall be recovered pursuant to Attachments Z1 and V of the 
Tariff, respectively.

XIII. Cost Allocation

The costs associated with new or upgraded transmission facilities shall be allocated in 
accordance with Attachment J to the Tariff.
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XIIIV. Dispute Resolution 

Any dispute regarding the planning process shall be resolved utilizing the procedures 
identical to those set forth in Section 12 of the Tariff. 
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ADDENDUM 1 TO ATTACHMENT O
INTER-REGIONAL COORDINATION AGREEMENTS

In accordance with Section XI of Attachment O, the Transmission Provider shall undertake to 
coordinate any studies with other transmission providers primarily through participation in the 
agreements listed below:

1) The Joint Operating Agreement between the Midwest Independent Transmission System 
Operator, Inc. (MISO) and Southwest Power Pool, Inc. (SPP);
2) The Transmission Coordination Agreement between the Associated Electric 

Cooperative, Inc. (AECI) and the Southwest Power Pool, Inc. (SPP);
3) The United States Department of Energy Southwestern Power Administration 

Agreement Between United States of America and Southwest Power Pool, Inc. (the 
“SPA Agreement”);
4) The Eastern Interconnection Reliability Assessment Group; and
5) Bilateral agreements between the Transmission Provider and transmission systems to 
which the SPP Region is interconnected.  

SPP shall continue its efforts to formalize and improve seams agreements with its neighbors and 
affected systems to facilitate inter-regional and interconnection wide transmission planning and 
expansion.   



Southwest Power Pool Third Revised Sheet No. 353
FERC Electric Tariff Superseding Second Revised Sheet No. 353
Fifth Revised Volume No. 1

Issued by: L. Patrick Bourne, Director
Transmission and Regulatory Policy

Issued on:  August 15, 2008 Effective: October 17, 2008  

Westar Energy, Inc. (Kansas Gas & Electric and Westar Energy)

Rate Sheet For Point-To-Point Transmission Service

These Point-To-Point charges shall be calculated using information from the rate formula 

set forth in Attachment H-1 of the Westar Open Access Transmission Tariff (Westar formula 

rate).  The results of the formula calculation shall be posted on the SPP website and in an 

accessible location on Westar’s OASIS website by May 15 of each calendar year and shall be 

effective on June 1 of such year.  

Firm Point-To-Point Transmission Service

The Transmission Customer shall compensate the Transmission Provider each month for 

Reserved Capacity at the sum of the applicable charges set forth below: 

1. Yearly delivery charge:  the Zonal Annual Transmission Revenue Requirement, as listed 

in Attachment H, Section Table 1, Ccolumn 3 of the Westar zone less any amount 

reallocated in accordance with Section IV.A of Attachment J, divided by the 12-CP 

divisor identified on page 1, line 13 of the Westar formula rate ($/kW/Yr).

2. Monthly delivery charge:  the yearly delivery charge divided by 12 months ($/kW/Mo).

3. Weekly delivery charge:  the yearly delivery charge divided by 52 weeks ($/kW/Wk).

4. Daily delivery charge: Peak:  the weekly delivery charge divided by 5 days 

($/kW/Day)

Off Peak:  the weekly delivery charge divided by 7 days 

($/kW/Day)

The total demand charge in any week, pursuant to a reservation for Daily delivery, shall not 

exceed the Peak Rate specified in section (3) above times the highest amount in kilowatts of 

Reserved Capacity in any day during such week.



Southwest Power Pool Second Revised Sheet No. 766
FERC Electric Tariff Superseding First Revised Sheet No. 766
Fifth Revised Volume No. 1

Issued by: L. Patrick Bourne, Director
Transmission and Regulatory Policy

Issued on:  August 15, 2008 Effective: October 17, 2008  

The annual credit amount to be billed and paid monthly by a Network Customer, or included 

in rates, for each such new or increased use shall be the product of the annual revenue 

requirement associated with the Network Upgrade and the ratio of the incremental impact 

placed on the Network Upgrade by each such new or increased use to the total of the 

incremental impacts placed on the Network Upgrade by all currently and previously 

identified incremental Network Integration Transmission Service and Long-Term Firm 

Point-To-Point Transmission Service uses of the Network Upgrade.  For the calculation of 

such credits to be given to a Project Sponsor paying Directly Assigned Upgrade Costs 

associated with the Network Upgrade, the incremental use assigned to such Project Sponsor 

shall be the capacity of the Network Upgrade minus all currently and previously identified 

incremental Network Integration Transmission Service and Long-Term Firm Point-To-Point 

Transmission Service uses.  The cost of such credit amount shall be paid by the Network 

Customer making such new or increased use of the Network Upgrade, or included in rates 

pursuant to the Base Plan and Balanced Portfolio funding formulas in Attachment J, in 

addition to all other applicable charges under this Tariff.

a. For use of Service Upgrades, such credits shall be given to the original 

Transmission Customer paying Directly Assigned Upgrade Costs for the 

Service Upgrade and to all previously identified incremental Network 

Integration Transmission Service and Long-Term Firm Point-To-Point 

Transmission Service uses, including prior incremental Network 

Integration Transmission Service uses that resulted in the obligation to pay 

credits.  The grant of such credits shall be in proportion to the fraction of 

the annual revenue requirement associated with the Network Upgrade for 

which they are responsible, net of any credits previously applied.
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paying Directly Assigned Upgrade Costs associated with the device, the incremental use 

assigned to such Project Sponsor shall be the capacity of the device in both directions minus all 

currently and previously identified incremental Network Integration Transmission Service and 

Long-Term Firm Point-To-Point Transmission Service uses of the device in both directions.  The 

cost of such credit amount shall be paid by the Network Customer making such new or increased 

use of the device, or included in rates pursuant to the Base Plan and Balanced Portfolio funding 

formulas in Attachment J, in addition to all other applicable charges under this Tariff.

i. For use of Service Upgrades, such credits shall be given to the original Transmission 

Customer paying Directly Assigned Upgrade Costs for the Service Upgrade and to all previously 

identified incremental Network Integration Transmission Service and Long-Term Firm Point-To-

Point Transmission Service uses, including prior incremental Network Integration Transmission 

Service uses that resulted in the obligation to pay credits.  The grant of such credits shall be in 

proportion to the fraction of the annual revenue requirement associated with the Network 

Upgrade for which they are responsible, net of any credits previously applied.

ii. For use of Sponsored Upgrades, such credits to a Project Sponsor paying 

Directly Assigned Upgrade Costs for a Sponsored Upgrade shall be given 

first to the Project Sponsor from new transmission service using the 

Sponsored Upgrade until the credit due the Project Sponsor for that 

Sponsored Upgrade is zero.  Then such credits shall be given to all 

previously identified incremental Network Integration Transmission 

Service and Long-Term Firm Point-To-Point Transmission Service uses, 

including prior incremental Network Integration Transmission Service 

uses that resulted in the obligation to pay credits.  The grant of such 




